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This latest update to our investment models includes the following themes: 
 Across all models we have sought to lower the duration “cap” incorporated into our fixed income allocations 

while maintaining the flexibility to access additional yield through exposure to credit 
 Within the equity component of our models, as a consequence of more recent differentials in relative 

performance, we updated target exposures to maintain our desired U.S. bias relative to international markets 
and our exposure to international developed markets, versus emerging markets  

Capping Duration 
Given expectations for more-persistent-than-expected inflation, set against a backdrop of still strong macroeconomic 
growth, the U.S. Federal Reserve is likely to commence a reduction in the monetary accommodation that was 
implemented in reaction to the COVID-19 pandemic. Investor positioning in advance of a shift in the broader rate 
environment has seen shorter-term yields rise relative to those available from longer-maturity bonds. As a result of 
these and other trends, we believe the relative total return opportunity in longer-dated bonds has weakened. 

Considering the above, the Investment Team has decided to lower the duration cap we have been maintaining across 
the fixed income allocations of our models by shifting exposures to funds that maintain lower average target maturities 
at the portfolio level. Though credit spreads are historically tight, we believe the broader macroeconomic environment 
should continue to favor enhanced, spread-dependent flexibility with regard to investment grade exposures. The 
Investment Team otherwise left alone the inflation protection within those models where we had maintained it. 

Maintaining U.S. Bias 
Across regional equity markets, we have seen the outperformance of the U.S. equity market marginally expand the 
relative weight of domestic stocks relative to international markets. As such, our domestic bias, relative to the passive 
weight of U.S. stocks in global indexes, saw a slight reduction. Where appropriate, we adjusted the models to be 
consistent with desired regional equity market biases. 

Exposure Details Available 
For those desiring deeper details with regard to the model changes and the exposures now maintained within each 
model, additional materials are available for review. Please reach out to info@statera-am.com for that expanded 
discussion. 
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Important Information 
Statera Asset Management is a dba of Signature Resources Capital Management, LLC (SRCM), which is a Registered Investment Advisor. 
Registration of an investment adviser does not imply any specific level of skill or training. The information contained herein has been prepared 
solely for informational purposes and is not an offer to buy or sell any security or to participate in any trading strategy. Any decision to utilize the 
services described herein should be made after reviewing such definitive investment management agreement and SRCM’s Form ADV Part 2A and 
2Bs and conducting such due diligence as the client deems necessary and consulting the client’s own legal, accounting and tax advisors in order 
to make an independent determination of the suitability and consequences of SRCM services. Any portfolio with SRCM involves significant risk, 
including a complete loss of capital. The applicable definitive investment management agreement and Form ADV Part 2 contains a more thorough 
discussion of risk and conflict, which should be carefully reviewed prior to making any investment decision. Please contact your investment adviser 
representative to obtain a copy of Form ADV Part 2. All data presented herein is unaudited, subject to revision by SRCM, and is provided solely as 
a guide to current expectations. 

The opinions expressed herein are those of SRCM as of the date of writing and are subject to change. The material is based on SRCM proprietary 
research and analysis of global markets and investing. The information and/or analysis contained in this material have been compiled, or arrived 
at, from sources believed to be reliable; however, SRCM does not make any representation as to their accuracy or completeness and does not 
accept liability for any loss arising from the use hereof. Some internally generated information may be considered theoretical in nature and is 
subject to inherent limitations associated thereby. Any market exposures referenced may or may not be represented in portfolios of clients of SRCM 
or its affiliates, and do not represent all securities purchased, sold or recommended for client accounts. The reader should not assume that any 
investments in market exposures identified or described were or will be profitable. The information in this material may contain projections or other 
forward-looking statements regarding future events, targets or expectations, and are current as of the date indicated. There is no assurance that 
such events or targets will be achieved. Thus, potential outcomes may be significantly different. This material is not intended as and should not be 
used to provide investment advice and is not an offer to sell a security or a solicitation or an offer, or a recommendation, to buy a security. Investors 
should consult with an advisor to determine the appropriate investment vehicle. 

Investing in any investment vehicle carries risk, including the possible loss of principal, and there can be no assurance that any investment strategy 
will provide positive performance over a period of time. The asset classes and/or investment strategies described in this publication may not be 
suitable for all investors. Investment decisions should be made based on the investor's specific financial needs and objectives, goals, time horizon, 
tax liability and risk tolerance. 
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