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SRAX has made a few topical announcements over the past few days that we think are worth reviewing.  

 

 

- January 4, 2021 - SRAX Announces Crypto Pioneer and Digital Media Veteran Lou Kerner as 

Chief Executive Officer of BIGtoken   

 

Mr. Kerner looks to have the background/credentials to run BIGToken.  In case people are unaware, the 

Company’s prior CEO Malcolm CasSelle  unexpectedly passed away in mid-November (2020), so Mr. Kerner  

was brought into BIGToken to fill that tragic void.  That brings us to the next bullet point.    

 

 

- January 27, 2021 -  BIGToken Announces Closing of Share Exchange Agreement with Force 

Protection Video Equipment Corporation (OTC:FPVD). 

 

We could be wrong,  but we are not sure many people have stopped to do the math here.  Recall, the Company 

announced some time ago, that it intended to spin BIGToken off into a separate public company. This 

announcement is the result of those efforts.  Here is the minutia: 

   

“Force Protection issued SRAX, Inc. (Nasdaq:SRAX), the parent company of BIGToken, an 

aggregate of 149,562,566,584 shares of common stock in exchange for 100% of the issued and 

outstanding shares of BIGToken. As part of the transaction, Force Protection also issued 

7,000,000,000 shares of common stock and 8,318 shares of the Force Protection’s Series C 

convertible stock, convertible into an aggregate of 9,991,922,638 shares of common stock, 

subject to certain ownership limitations, which were issued in exchange for promissory notes in 

the aggregate amount of $815,520 plus accrued interest of $32,597”.  

 

On the back of the napkin, we believe FPVD had about 800 million shares outstanding prior to the combination. 

SRAX was issued roughly 150 billion shares for adding BIGToken, and FPVD issued an additional 17 billion 

shares concurrent with the transaction.  As a result, those additions should amount to approximately 168 billion 

shares outstanding, of which SRAX owns roughly 149.6 billion or about 89% of the total outstanding shares.  

      

Here’s the rub.  FPVD now has 168 billion shares outstanding and as of this writing, the stock is trading at 

$.012 which implies a market cap of over $2 billion.  If SRAX own 89% of FPVD, that also implies that 

SRAX’s share of FPVD is worth about $1.8 billion.  The entire market cap of SRAX at this writing is $75 

million.  Obviously… there is a bit of a disconnect here. To be clear, we do not think BIGToken is worth $2 

billion just yet.   That said, we may have seen this movie before with SRAX, and that is worth revisiting.  

 

Recall, we started covering SRAX initially because at the time we believed the market cap of the stock was 

trading at a level that understated the value of its pieces. More specifically, we believed the market cap of the 

Company was less than the value of SRAXmd itself, which was one piece of the business. In short, that view 

proved accurate as they ultimately sold SRAXmd for a number that was in fact larger than the market cap of 

the entire company at the time of our initiation. So, here we are again...  

 

To revisit our last update, in conjunction with the spin-off of BIGToken, we have to start thinking in terms of 

SRAX as Sequire (the remaining business in SRAX). In that regard, in our last update we provided a 

preliminary post BIGToken/SRAX only model to establish our sense of what that might look like.  We also 

reiterated our $6 price target, and that price target was largely based on our post BIGToken model.  To translate, 

our 12-24 month target of $6 for SRAX includes only modest inputs associated with their ownership in 

BIGToken.  (The next announcement should help illustrate/defend that view).   However, the Company’s 
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considerable position in BIGToken could prove markedly additive to SRAX’s overall valuation.  We think the 

current market cap of FPVD punctuates that notion. Again, we are not suggesting BIGToken is worth anything 

near $2 billion, but we are suggesting that it is likely worth more than is currently reflected in the SRAX share 

price in the conxt of where we view the value of Sequire.     

 

 

- January 28, 2021 -  SRAX Announces Preliminary Revenue Results For Q4 and Full Year 2020 

 

For the three months ended December 31, 2020, the Company expects to report net revenue 

of approximately $4.5 million, surpassing the company's guidance for the quarter. Revenue is 

expected to be up approximately 320% year-over-year and up 75% from Q3 2020, exceeding 

analyst expectations.  The Company also provided the following guidance for fiscal 2021:  

 

Q1F21 revenues of $5 million and full year 2021 revenues of $17-$18 million. Our current 

estimates are slightly lower and  slightly higher respectively.  

 

As our model(s) below note, our estimates for 4QF20 are a bit lower than this guidance, which we are happy 

to see, but we will wait until we see the filing before we make those adjustments to the model. In addition to 

revenue guidance, they also recently noted that (as of January 28, 2021) they have 153 companies on the 

Sequire platform.  That number nearly equals our model estimate (154) for the end of Q1F21 (March 31, 2021) 

so they are outrunning our guidance in that regard as well.      

 

The point is, they are clearly gathering momentum at Sequire and those efforts are manifesting themselves on 

in the operating financials. Obviously, we believe the advancing numbers support our targets, and ultimately 

may provide a basis for higher conclusions as well. We  think the following announcement also supports that 

view.  

 

 

February 2, 2021 - SRAX Announces Sequire Platform Has Over 3 Million Retail Investors 

 

SRAX, Inc. (NASDAQ: SRAX), a financial technology company that unlocks data and insights 

for publicly traded companies through Sequire, its SaaS platform, has announced that Sequire 

has grown to over 3 million retail investors. 

 

As we recall, the last time we heard this metric it was 1 million investors.  We do not use the metric to 

derive any of our valuations, so its not on the top of our radar, but that is what we recall.  On the other 

hand, maybe this is a metric that should be on the top of our radar. Recall, some time ago, we made a 

significant upgrade to our SRAX price target after the Company announced a large bump in BIGToken 

subscribers in part based on the notion that companies in the  business of accumulating social media 

subscribers get valued on the basis of that metric. As it turned out, the Company did not maintain that 

growth trajectory in terms of gathering BIGToken subscribers (although they still have a measurable 

number of them today) so that metric has never been able to carry the day in terms of underlying 

valuation.  That said, here we are again….   

 

We submit, we have had a difficult time trying to rationalize how much 3 million BIGToken subscribers 

might be worth, however, we think we have a better understanding of what 3 million Sequire investors 

might be worth. To reiterate something we noted in the prior research, the microcap space lacks investor 

exposure, so anyone who can figure out how to enhance that in a meaningful way, is likely to be  

successful. In our view, the growth of the Sequire investor base speaks to that notion.  

 

For the time being, we are reiterating our allocation and price target of SRAX shares.  We will reassess 

each as we learn more.              
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Projected Operating Model(s) 
 

 

 
Assumes the deconsolidation of BigToken in 2H-F2021 
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Rating System Overview 
 

There are no letters in the rating system (Buy, Sell Hold), only numbers. The numbers range from 1 to 10, with 1 representing 1 

“investment unit” (for our performance purposes, 1 "investment unit" equals $250) and 10 representing 10 investment units or $2,500.  

Obviously, a rating of 10 would suggest that we favor the stock (at respective/current levels) more than a stock with a rating of 1.   

 

As a guideline, here is a suggestion on how to use the allocation system. 

 

Our belief at Trickle is that the best way to participate in the micro-cap/small cap space is by employing a diversified strategy.  In 

simple terms, that means you are generally best off owning a number of issues rather than just two or three.  To that point, our goal is 

to have at least 20 companies under coverage at any point in time, so let’s use that as a guideline.  Hypothetically, if you think you 

would like to commit $25,000 to buying micro-cap stocks, that would assume an investment of $1000 per stock (using the diversification 

approach we just mentioned, and the 20 stock coverage list we suggested and leaving some room to perhaps add another 5 of the names 

from our profiles).  We generally start initial coverage stocks with an allocation of 4.  Thus, at $1000 invested per stock and a typical 

starting allocation of 4, your “investment unit” would be the same $250 we used in the example above.   Thus, if we initiate a stock at 

a 4, you might consider putting $1000 into the position ($250 * 4).  If we later raise the allocation to 6, you might consider adding two 

additional units or $500 to the position.  If we then reduce the allocation from 6 to 4 you might consider selling whatever number of 

shares you purchased with 2 of the original 4 investment units.   Again, this is just a suggestion as to how you might be able to use the 

allocation system to manage your portfolio.  

 

For those hung up on the tradition of more typical rating systems (Buy, Sell, Hold) we would submit the following guidelines. 

A Trickle rating of 1 thru 3 would best correspond to a "Speculative Buy" although we would caution that a rating in that 

range should not assume that the stock is necessarily riskier than a stock with a higher rating.  It may carry a lower rating 

because the stock is trading closer to a price target we are unwilling to raise at that point.  This by the way applies to all of our 

ratings.  

A Trickle rating of 4 thru 6 might best (although not perfectly) correspond to a standard "Buy" rating.  

A Trickle rating of 7 thru 10 would best correspond to a “Strong Buy" however, ratings at the higher end of that range would 

indicate something that we deem as quite extraordinary..... an "Extreme Buy" if you will.  You will not see a lot of these. 

General Disclaimer:  

 

 

Trickle Research LLC produces and publishes independent research, due diligence and analysis for the benefit of its investor base. Our 

publications are for information purposes only. Readers should review all available information on any company mentioned in our reports 

or updates, including, but not limited to, the company’s annual report, quarterly report, press releases, as well as other regulatory filings. 

Trickle Research is not registered as a securities broker-dealer or an investment advisor either with the U.S. Securities and Exchange 

Commission or with any state securities regulatory authority. Readers should consult with their own independent tax, business and 

financial advisors with respect to any reported company. Trickle Research and/or its officers, investors and employees, and/or members 

of their families may have long/short positions in the securities mentioned in our research and analysis and may make purchases and/or 

sales for their own account of those securities David Lavigne does not hold a position in SRAX, Inc.  

 

Trickle Research co-sponsors two microcap conferences each year. Trickle Research encourages its coverage companies to present at 

those conferences and Trickle charges them a fee to do so. Companies are under no obligation to present at these conferences.  

 

SRAX has paid fees to present at conferences co-hosted by Trickle Research.  

 

  

Reproduction of any portion of Trickle Research’s reports, updates or other publications without written permission of Trickle Research 

is prohibited.   

 

All rights reserved.   

 

Portions of this publication excerpted from company filings or other sources are noted in italics and referenced throughout the report. 


