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Senate Blinks First Allowing Budget Negotiations to Move Forward

As August 14th, the self-imposed deadline for ending the session nears, there is good news coming 
out of the legislature.  The Senate has agreed to remove several policy issues, Medicaid and the 
redistribution of local sales tax, out of the budget discussions.  This move allows the House and 
Senate to focus their attention in on the budget.  The Senate has also agreed to increase its spending 
cap target amount to $21.65 billion, which is an increase of $150 million from the current Senate 
spending plan.  While the Senate’s increase in spending is a move in the right direction, the 
House is still 
supporting their spending plan of $22.15 billion.  Are we seeing a light at the end of this tunnel?  While 
it is doubtful the General Assembly will meet the August 14th adjournment date, the end of August 
adjournment may not be out of the question. 

While the budget talks have moved forward the House and Senate have not resolved their differences 
regarding TSERS COLA or re-establishing the medical expense deduction. 

This week the House rolled out a plan to improve the State’s infrastructure that includes a $2.85 
billion bond referendum that will provide funding for state government and UNC System construction, 
state roads, local schools and water and sewer infrastructure.  The House has passed House Bill 
943-Connect NC Bond Act of 2015 and it will be sent it on to the Senate.  The House proposal is similar
to the Governor’s bond proposal but adds an additional $1.2 Billion to the Governor’s plan.  House Bill
943 proposes the bond referendum will be on the ballot in November, 2015.

House Bill 616 – Local Government Retire. COLA – Local Government retirees will receive a  
625% COLA in their July pension check.  We continue to work, to get LGERS the additional .375% to 
provide a total 1% COLA. 

Stay Tuned!!
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