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This week the House and Senate began budget subcommittee meetings.  These subcommittees will 
hear reports from government agencies and have the agencies answer specific questions from the 
committee members.  Actual budget development will not begin for several more weeks as the 
legislature tries to get a handle on the availability of funds for next year.

Both Appropriations Committees met jointly yesterday to hear the economic forecast from legislative 
staff.  The current year revenues are projected to fall short approximately $271 million and will require 
the legislature to find funds to fill this hole.  The Governor has requested that all state agencies reduce 
current spending by 2%.  The legislature also has other resources including reserves that they could 
tap to address the revenue deficit.  All in all, the current budget gap is not of great significance and 
can be managed.

On a brighter side, legislative staff projected to have a $541 million surplus for next year.  While this is 
good news, the projected surplus will quickly disappear as enrollment growth in schools and universities, 
growth in Medicaid will require more funds as well as increased spending for the State Health Plan 
will wipe out most of the projected surplus.  These increases do not include additional funds required 
to accomplish several of the legislative priorities already established by leadership including increasing 
starting teacher pay.  Resources will be tight for budget development and as usual there are more 
needs that money to go around.

We are beginning to meet with legislators on our priorities and over the next several weeks, we will be 
meeting with the Appropriation Chairs in both the House and the Senate to advocate for our priorities: 
COLA increase for retirees; full funding of the retirement system and State Health Plan.

Stay Tuned!!
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