
Report #13-16
5-17-13

Legislative Report 13-16
May 17, 2013

Vigilance on Tax Reform

As the House and Senate worked overtime to meet the May 16 bill crossover deadline, two issues 
re-emerged that likely will dominate the agenda for the remainder of this session. The Senate 
announced that the long-awaited budget proposal would be posted on-line late this Sunday (May 19) on 
the General Assembly web page (www.ncleg.net). According to Sen. Brunstetter, the senior 
co-chairman of the Senate Appropriations Committee, the Senate budget will not incorporate any tax 
reform proposals but it does anticipate less revenue due to the passage of some form of tax overhaul.

The House on Thursday rolled out a comprehensive tax reform proposal that will be discussed 
in committee next week. The draft version of The Tax Simplification and Reduction Act (House Bill 
998) has been posted on the General Assembly web page (www.ncleg.net). At first glance the House 
proposal appears to be more acceptable for older adults in general, and state and local government 
retirees in particular, than the plan unveiled last week by Senate leaders. The House bill maintains 
the state income tax exemption for Social Security benefits. North Carolina is one of 36 states that do 
not tax Social Security benefits. The House proposal also maintains the state sales tax exemption on 
groceries and prescription drugs and extends the sales tax to a limited number of services. 

By contrast, the Senate proposal would tax the Social Security benefits of individuals who have 
income from other sources. Also, the Senate proposes to extend the state sales tax to both groceries 
and prescription drugs. A complete comparison of the House and Senate plans is not possible at this 
time because the Senate proposal in not yet in written bill form. A complete analysis will be carried in 
a future Legislative Report.

**We urge our members to remain vigilant. Please take every opportunity to let your members 
of the General Assembly, especially Senators, that you are opposed to state taxation of Social 
Security benefits.**

Retirement Bills Make Crossover

All of the bills that were introduced at the request of the State Treasurer successfully crossed over by 
the May 16th deadline. Following is a brief summary of action on these bills. We did not include the 
bill descriptions since these were covered in earlier Legislative Reports.

Senate Bill 558: Treasurer’s Investments

http://www.ncleg.net


This bill crossed over to the House on May 8th after encountering no opposition in the Senate.   SB 
558 has been referred to the Committee on State Personnel.

House Bill 357: Retirement Governance Changes Act of 2013

HB 357 was approved by the House last week. It now has been assigned to the Senate Committee 
on Pensions & Retirement and Aging.

House Bill 358: Retirement Technical Corrections

This bill was approved by the House on May 8th and sent to the Senate. HB 358 has been assigned 
to the Senate Committee on Pensions & Retirement and Aging.

House Bill 359: Retirement Administrative Changes Act of 2013

The bill was approved by the House on Wednesday and sent to the Senate. HB 359 has been 
assigned to the Senate Committee on Pensions & Retirement and Aging.

House Bill 232: State Health Plan Statutory Changes

The original Section 1 of this bill, which clarified the authority of the State Treasurer to implement 
wellness programs, was removed in committee because of opposition from active state employees’ 
groups. The modified bill won House approval on Thursday and was sent to the Senate.




