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Legislators Hear Economic Forecast

There was a joint meeting of the House and Senate finance committees on Tuesday. The committees 
heard a presentation by Dr. Barry Boardman, the chief economist for the General Assembly’s Fiscal 
Research Division that included a report on state revenue collections and the economic outlook. 
Highlights of Dr. Boardman’s presentation follow. 

• The State’s economy is expected to continue along the path of modest yet steady economic growth.

• The economy is on solid footing on most fronts, and improvements in the State’s employment
growth means the recovery will move along a sturdier track.

• Nonetheless, the ability to continue gaining ground may be sidetracked if the full effects from federal
sequestration are allowed to take hold this summer.

• As usual, an “April surprise” (state income tax collections significantly higher or lower than projected)
provides some risk to the General Fund revenue forecast. With the added volatility this year, the
magnitude of the “surprise” may be greater than we have grown accustom to over the last several
years.

• Because of the uncertainty surrounding taxpayer behavior affecting income in the 2013 tax year, it
will require even greater caution than usual regarding any potential revision to the current consensus 
forecast.

The Senate budget writers are awaiting the report of actual state income tax collections for the month 
of April before unveiling the Senate’s budget proposal. The April revenue report usually is presented 
in early May.

Committee Activity This Week

The House Committee on State Personnel met on Wednesday and approved two bills of interest to 
retirees. These are summarized below.

House Bill 347: Amend Greensboro Firefighters’ Retirement
(Primary Sponsors – Reps. Faircloth, Adams, Hardister, and Harrison)

This bill modifies the governance structure of the Greensboro Firefighters’ Supplemental Retirement 



System by abolishing the Board of Trustees of the Supplemental Retirement System and vesting the 
duties and responsibilities of this Board in the existing Board of Trustees of the Firefighters’ Relief 
Fund. Members of the Supplemental Retirement System Board with unexpired terms will serve as ex 
officio (non-voting) members of the Relief Fund Board until the end of their terms.

HB 347 received a favorable report and was re-referred to the Committee on Finance.

House Bill 391: Volunteer Service in Retirement 
(Primary Sponsor – Rep Boles)

The bill amends the section of the law governing the Teachers and State Employees Retirement 
System (TSERS) that requires a six-month separation from service before a retiree can return to work 
in any capacity with an employer that participates in TSERS. The amendment provides an exception 
for retirees to serve as unpaid bona fide volunteer Guardian Ad Litem with the state’s Guardian Ad 
Litem Program. If approved this law would become effective July 1, 2013.

HB 391 received a favorable report, passed second and third readings in the House on Thursday, and 
has been sent to the Senate.




