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Appropriations Bills Introduced

Appropriations bills for the 2013-15 biennium were introduced this week in both the Senate and the 
House. In present form, these bills provide the framework for the budget that the General Assembly 
will develop during the next several weeks. This year, the Senate has the responsibility to initiate the 
budget. In light of the positive reception given to Governor McCrory’s budget, it is likely that the Senate 
version of the budget will be heavily influenced by the Governor’s proposals. Senate Bill 418, the 
Appropriations Act of 2013, is sponsored by Senators Brunstetter, Hunt, and Brown.

State Tax Reform Takes Shape

There has been a great deal of discussion about the probability of broadly based tax reform since the 
General Assembly convened in January. One conceptual proposal that circulated recommended the 
elimination of state personal and corporate incomes taxes and the establishment of a very broad tax 
on both retail sales and all services. This conceptual proposal drew sharp criticism from a wide variety 
of interests.

The first bill addressing comprehensive tax reform was filed this week by a bipartisan group of Senate 
co-sponsors. Senate Bill 394, with the short title “Lower Tax Rates for a Stronger NC Economy”, 
generally takes a less controversial approach to the overhaul of the state’s tax system. The bill lowers 
the rates of both the state personal and corporate income taxes to 6.0%, eliminates many current 
exemptions and exclusions, replaces the business franchise tax with broader business privilege 
taxes, expands the state sales tax to certain services, and reinstates a 1% state sales tax on food 
purchased for home consumption. This last provision likely will draw fire from a wide range of groups. 
More details on Senate Bill 394 will be provided in future editions of this Legislative Report.

Bill Activity This Week

House Bill 232: State Health Plan/Statutory Changes 
(Primary Sponsor-Rep. Dockham)

This bill essentially makes a number of technical changes to the State Health Plan statutes, including: 
clarification of the authority of the State Treasurer to adopt and implement wellness initiatives and 
health management programs, limits times at which employees and retirees can change their coverage 
options, and prohibits the State Health Plan from charging interest on accounts receivable related to 
premiums and claims payments.



House Bill 232 was approved by the Committee on Insurance and re-referred to the Committee on 
Finance.

Bills Introduced This Week

Senate Bill 496: SHP/ Premiums for Alternative Coverage 
(Primary Sponsor – Sen.  Apodaca)

This bill authorizes the State Treasurer to optionally pay the premiums for alternative health benefit 
plan coverage for retired state employees in lieu of coverage under the State Health Plan. The 
Treasurer would adopt necessary rules and limitations as well as setting the amount of premium 
depending on category of eligibility. Coverage outside the Plan would be in lieu of coverage under the 
Plan during the period for which the member chooses payments in lieu of Plan coverage.

This bill has been referred to the Senate Insurance Committee.

Senate Bill 531: State Employee Health Savings Account Option
(Primary Sponsors – Sens. Daniel and Hise)

This bill directs the State Treasurer as head of the State Health Plan to offer active employees the 
option of a health savings account by January 1, 2015. These accounts would be pre-funded in part 
with the savings from shifting State Health Plan members to savings accounts.

This bill has been filed but has not yet been referred to committee.




