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Governor Presents State of the State

On Monday evening, Governor Pat McCrory presented his first State of State 
Address to a joint session of the General Assembly. The Governor stressed 
three key themes for his administration: Economy, Education, and Efficiency of 
Services. Governor McCrory presented his aims in general terms and did not 
discuss his plans for active or retired employees in detail. The Governor’s 
proposed budget will include these details when it is presented in March.

Retirement System Develops Proposals to Protect Pensions

The staff of the Retirement Systems Division is developing several proposals 
to enhance the long-term stability and reduce the cost of the retirement systems 
that will be presented to the General Assembly this year. There was an initial 
meeting this week with stakeholder organizations to invite feedback. Please 
note that none of these proposed changes would affect retired state and local 
government employees. The proposed changes only apply to employees hired 
on or after August 1, 2011 and several of the proposed changes apply only to employees under the 
Teachers’ and State Employees’ Retirement System (TSERS). A brief outline of the proposals follows.

  •  Reduce the vesting period for TSERS employees from ten years to five years. (The Local Governmental
     Employees’ Retirement System, LGERS, is at 5 years.)
  •  Provide payment of interest and return of employee contribution to employees who withdraw their
     service from the retirement systems (would apply to both TSERS and LGERS.)
  •  Enact statutory prohibitions on salary “spiking” , the practice of inflating salary during the final four
     years of employment to inflate the retirement benefit paid. “Spiking” has a financial impact on the
     retirement systems. (Would apply to both TSERS and LGERS)
  •  Set a minimum retirement age (62 years old) for teachers and state employees. This provision
      would not apply to LGERS.

Bills of Interest

This was a quiet week at the General Assembly with regard to legislation directly affecting retirees. 
There were no bills of interest introduced this week.




