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Legislature Will Tackle Controversial Issues

Although the primary task of the General Assembly this summer is to make adjustments to the state’s 
two-year budget, the legislature displayed a willingness to deal with a number of highly controversial 
bills. During the first two days of the 2012 Session, the Senate advanced proposed legislation to 
expand casino gambling options by the Eastern Band of the Cherokees and two bills that would 
curtail municipal annexation.

Appropriations Bill Introduced

House Bill 950, Modify the 2011 Appropriations Act, sponsored by Representative 
Harold Brubaker was filed on Wednesday. The bill provides a framework for changes 
to the state’s biennial budget. The House’s Appropriations subcommittees began 
work this week that will flesh out the House Bill 950 over the next week or so.

Contact Your House Members Now!
It is not clear at this point whether or not the House will include in the appropriations bill the 1.9% 
Cost-Of-Living Adjustment for retired teachers and state employees that was recommended by 
Governor Perdue in her budget modifications package. If you have not already done so, please 
contact your Representative in the House. Now is the time to let them know that you support 
the COLA. The money to fund the COLA already is in the budget for 2012-13 and no 
additional funds are needed. Key decisions about the House appropriations bill will be finalized 
in the next week. You can obtain your representative’s contact information on the General 
Assembly web page (www.ncleg.net) and accessing the  Member List under the House tab.

Retirement Systems Bills Filed this Week

Senate Bill 803: Retirement Administrative Changes 
(Primary Sponsor – Sen. Richard Stevens)

This bill proposes several changes to the statutes governing the administration of 
the major retirement systems. Section 2 of the bill clarifies the discretionary authority 
of the Local Governmental Employees’ Retirement System (LGERS) to approve 
COLAs subject to the availability of investment gains but not limited by changes in the 
Consumer Price Index. Section 3 clarifies the ability of retired teacher and state employees to serve 
as bona fide volunteers at state-funded educational attractions without violating the six-month return 
to work prohibition. Section 4 allows the Board of Trustees of LGERS to determine the appropriate 
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accrued liability contribution period for local government employers that become members of LGERS. 
Sections 5 and 6 clarify the authority of state and local retirees to authorize in writing monthly deductions 
from pension payments for the State Health Plan and optional insurance premiums.

 Senate Bill 803 has been referred to the Committee on Pensions & Retirement and Aging.




