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GOVERNOR VETOES BILL, SENATE VOTES TO OVERRIDE

Governor Beverly Perdue, responding to the concerns expressed by many state retirees, teachers 
and state employees, vetoed Senate Bill 265 on Wednesday afternoon. The Governor stated that the 
premiums contained in SB 265 amounted to a tax on teachers. Also, she pointed out that key groups 
representing retirees and active employees had not been given ample opportunity for input in the 
development of this important legislation. The hope is that the General Assembly would develop a 
new bill that removes the premium requirements.

The Senate acted on Thursday on a motion to override the gubernatorial veto which requires a three-
fifths majority. The motion to override was approved on a close vote (30-17). The effort to override the 
veto will be taken up in the House of Representatives on Monday.

Negotiations between General Assembly leaders and the Governor’s office to find a compromise are 
expected to continue into the weekend. The state must adopt any changes that will be made to the 
State Health Plan for next year no later than Thursday April 21st or risk losing the Plan’s “grandfather” 
status under the new Federal Health Care Reform law.  The loss of this status would result in 
additional $87 million in health insurance benefit costs for the state.

Ask The House To Sustain The Veto

We urge you to contact your Representatives in the House this weekend. Please ask them to 
vote against the motion to override the veto in the House. There still would be time to approve 
and ratify a new compromise bill acceptable to all parties before the Federal deadline once SB 
265 is off the table. PLEASE ACT NOW! 

BILLS INTRODUCED THIS WEEK

Senate Bill 538: Local Retirement COLA Authority
(Primary Sponsor-Senator Hartsell)

This bill clarifies the authority of the Board of Trustees of the Local Governmental 
Employees’ retirement System (LGERS) to grant COLAs to retired employees, subject 
to the availability of funds from actuarial gains, which could be higher or lower than the rate of inflation.

The bill has been referred to the Committee on Pensions, Retirement, and Aging.



Senate Bill 585: State Health Plan/ Study Pre-Tax Contributions
Primary Sponsor-Senator Brunstetter)

The bill authorizes the Legislative Research Commission to study the  elimination of the State Health 
Plan for Teachers and State Employees and replacement of the  Plan with a pretax contribution to em-
ployees that employees could use to purchase their own  private insurance or to fund their own health 
savings account. The Commission may also study any proposal it deems appropriate that would im-
prove the attractiveness and affordability of the Plan for individuals desiring family coverage.

This bill has been referred to the Committee on Insurance.




