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AT A GLANCE



Global markets are reeling under the
Coronavirus effect with rising fears of a
global epidemic, disruptions in global supply
chains and finally, company profits taking a
hit.

Investors in the US markets had managed to
dispel the impact of the virus for most part of
the month, but the final week of February
witnessed a dramatic change in the investor
sentiment. A broad market sell-off led by
technology and airline stocks resulted in all
major indices suffering big losses amid
concerns of coronavirus cases increasing
outside of China.

COVID-19: GLOBAL ROUT  

Performance of major US stock market indices as on February 28, 2020

Chart Courtesy: Yahoo! Finance

Cases of the virus have appeared in nine
new countries including Romania, Algeria,
Austria, Croatia, Georgia, Greece, Norway,
Pakistan and Switzerland.

At least 45 countries have been
affected by the virus. South Korea
has announced a total of more than
2,000 cases, by far the largest
outside China.
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Back home too, the rapid spread of
Coronavirus beyond China put investor
sentiment under tremendous pressure and
pulled domestic equity indices lower as the
week closed.

Investors also seem to be treading carefully
owing to the impact of India’s dependence on
Chinese imports for various goods.

SENSEX and NIFTY as on February 28, 2020 

Chart Courtesy: Yahoo! Finance

The rapid spread of the virus across the globe saw Asian markets extending losses in
the final week of February, with anxious investors seeking haven in gold and bonds.

European equities saw a fresh bout of selling on the concluding trading day of the
week.
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INDIAN MACROS: BITTERSWEET

Amid concerns of economic slowdown all
around, this report by the US-based think
tank World Population Review sure brings in
some cheer. As per the report, with a GDP of
USD 2.9 trillion, India has overtaken both
France and the UK, to have become the
world’s fifth largest economy in 2019. In
terms of purchasing power parity (PPP)
terms, India’s GDP is USD 10.51 million,
exceeding that of Japan and Germany. It is
said to be developing into an open-market
economy.

However, with India’s real GDP growth expected to weaken for the third straight year
from 7.5% to 5%, we are yet to reach our real goalpost.

India’s service sector is said to be the 
fastest growing sector in the world , 

accounting for 60% of the economy and 
28% of employment. Other significant 

sectors of the Indian economy are  
manufacturing and agriculture. 

INDIA EMERGES AS THE  
5th LARGEST ECONOMY

RAY OF HOPE: MANUFACTURING SECTOR STARTS STRONG

The year has started off strong for India’s
manufacturing sector. The expansion in its
activity in January was at its quickest pace
in nearly 8 years. This expansion was
driven by a notable improvement in a
demand-boosted growth in sales. It aided a
rapid rise in the production and hiring
activity as well. It has also strengthened
the overall business sentiment.
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FACTORS

Softer rises in input and 

output costs

Strong Start– PMI reading highest in Jan 2020

Source:: Trading Economics



Inflows through Systematic Investment Plans
hit a fresh all-time high of Rs. 8,532 Cr in
January 2020, breaking its own record in
December. Collections through SIPs have
stayed above the Rs. 8,000-Cr mark for the
14th consecutive month, as per the
Association of Mutual Funds of India (AMFI).

BOUNTIFUL MUTUAL FUND INFLOWS  

Net inflow/outflow into Equity MFs (in Rs Cr)

Net inflow/outflow into mid-cap and small-cap funds (in Rs Cr)

Dec 2019

Source: AMFI

NEW PEAKS

Category: Growth/ Equity

4,499.39 7,877.40

Dec 2019 Jan 2020

Category: Hybrid

(1,183.75) 1,259.52

Dec 2019 Jan 2020

Category: Index

142.30 146.83

Dec 2019 Jan 2020

Category: Gold ETFs

26.85 202.14

Dec 2019 Jan 2020

Category: Other ETFs

12,673.50 1,872.73

Dec 2019 Jan 2020

TOTAL

(62,268.54) 1,20,664.23

Dec 2019 Jan 2020

(Only top 6 categories listed above)

(All figures in Rs Cr)

Category: Income/ Debt

Jan 2020

1,09,305.61

Dec 2019

(78,426.83)



RETAIL INFLATION

Double-digit food inflation and a rise in fuel
and core inflation sent the Consumer Price
Index (CPI) based Retail inflation soaring to
a 6-year high at 7.59% in January.

The play of all the three inflation categories
have a bearing on the overall dynamics of
inflation.

Food inflation, the prime contributor to the
current spike, has started softening and is
expected to continue in that direction. Core
inflation may see a mild surge owing to the
current state of the economy and the fuel
inflation may remain mild.

Though food inflation has remained 
in double digits for 3 straight 

months, it fell for the first time 
significantly in January after having 
soared high during the previous 10 

months. 
It fell to 50.2% in January from 

60.5% in December.

Retail Inflation

Source: Trading Economics
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SAVINGS RATE PLUNGES

The savings rate in India plunged to a 15-
year low with a dip in household savings as
well, as stated in an Economic Times report.
This could lead to an increase in the
country’s external debt as Indian companies
might have to increase borrowing from
overseas markets. Coupled with low
investment, an increase in external
borrowing has the potential to weaken
India’s macro-economic stand.

As per the report, the savings rate may have
tumbled due to consumers having spent
more on travelling and consumer durables.

According to data from the 
Central Statistical 

Organization, the country's 
gross savings dropped to 

30.1% of the gross domestic 
product in fiscal 2019 from 

34.6% in fiscal 2012, and 36% 
in 2007-08. The previous low 

was 29% in 2003-2004.

Meanwhile…

NIFTY welcomes its newest entry

FY20 Q3 GDP GROWTH

India’s Gross Domestic Product (GDP) in the
October-December 2019 quarter (Q3 of
FY20) was 4.7% as per data released by the
National Statistical Office (NSO) on Friday,
28th of February.

While the economic slump shows signs of
bottoming out, the actual impact of the
latest Coronavirus developments remains to
be observed.

India’s growth rate for FY20 in full has been
pegged at 5%.



OUR VIEW

Beyond the unfortunate numbers, Covid-19
(or Coronavirus) has destroyed lives, disrupted
communities and shut down boundaries across
the world. While the world eagerly awaits a
control and ultimately a cure, for this ‘flu’, the
markets have been spooked by the following:

1. Unexpected rapid spread of virus to Italy,
Iran, South Korea.

2. Disruption to supply chains – that is not
entirely understood at this stage.

3. Profit warnings from Tech majors, Travel,
Tourism and other sectors.

Markets are reacting in panic due
to the fear of ‘unknown’ and will
settle once there is a better
visibility on the extent of hit to the
companies and the economies. The
pace of market correction has
taken the participants by surprise.
This has been the fastest market
correction in US ever. 10% down in
6 days from its peak for S&P 500.

6 days: Fastest Correction in the S&P 500 on record

Chart Courtesy: Bloomberg

83,385 Reported cases

36,612 Recovered / Discharged

2859 Deaths.



Markets have been helped by dollops of
liquidity and ‘’do whatever it takes’’ approach
by Central Banks over the last 12 years.
Clamor for rate cuts is increasing again – but
this might not be the medicine for the
problems that markets face at this juncture.

India has fared relatively better, till now, on the
economy and markets front. Our economy is
better insulated and several industries that have
‘oil and related products’ as inputs stand to
benefit.

Global risk-off movements and selling pressure by FIIs are the single biggest risk factor for
the Indian markets.

ASSET CLASSES

EQUITIES (INDIA)

Given the ‘unknown’ Covid-19 and the likely spurt in cases globally, we move our Over-
weight equity position to Neutral. Within equities, it is ideal to stay invested in quality
businesses and sectors that might benefit from falling oil and depreciating INR.

FIXED INCOME

Continues to be attractive. With yields likely to drop, both in India and overseas, this
asset class stays put as Over-Weight.

GOLD

We expect Gold to gain from global volatility and continue with Over-Weight position
on Gold.

Companies that benefit from
depreciating INR will also have
favourable tail winds. We expect
sectors like Paints, Tyres, Cement, IT,
Pharma, Consumption to relatively
outperform the market.

Coordinated action amongst governments and
major Central Banks globally could help
provide relief to the markets and support to
the economy.

Needless to say, a lasting solution to contain
and cure the Coronavirus is needed in the
near to short term.



DISCLAIMER:
The information contained in this document is compiled from third party and publicly available sources and is included for general information
purposes only. Views expressed here cannot be construed to be a decision to invest. The statements contained herein are based on current views
and involve known and unknown risks and uncertainties. Atomprive Financial Services Pvt Ltd shall have no responsibility/liability whatsoever for
the accuracy or any use or reliance thereof of such information. Its Directors or employees accept no liability for any loss or damage of any kind
resulting out of the use of this document. The recipient(s) before acting on any information herein should make his/her/their own investigation
and seek appropriate professional advice and shall alone be fully responsible / liable for any decision taken based on information contained herein.
Any reliance on the accuracy or use of such information shall be done only after consultation to the financial consultant to understand the specific
legal, tax or financial implications.

605, 5th Floor, Prestige Atrium, #1, Central Street, Bangalore – 560001

20-06, 2nd Floor, Blue Bay Towers, Marasi Drive, Business Bay, Dubai, U.A.E. 

contact@atomprive.com

104, 2nd Main, V. V. Puram, Mysore – 570002
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WISHING EVERYONE A GOOD MONTH AHEAD
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