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Impact of US-China Trade War on Thailand



Overview of Thailand’s Trade
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United States ($31.4 bn)

China ($29 bn)

Japan ($24.5 bn)

Vietnam ($12.1 bn)

Hong Kong ($11.7 bn)

Malaysia ($10.4 bn)
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China ($49.95 bn)

Japan ($35.26 bn)

United States ($15.20 bn)

Malaysia ($13.35 bn)

UAE ($10.70 bn)
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Global tariff impositions hit Thai exports directly

In 2019, Thailand shipped $245.3 billion worth of
goods around the globe. This reflects a 16.4% gain
since 2015 but a -1.8% decline from 2018 to 2019.

• The contraction of Thai exports were mainly
contributed by global economy and Chinese
domestic demand slowdown in 2019.

• Prolonged downturn and slow recovery of
global electronics cycle were also found to be
one of the reasons for the decline in Thai’s
exports, as shown in the graph below.

Thailand’s Key Exports to US and China

o Shipments of rubber products down by 15%

o Computers and parts exports to China down by
9%.

Thai exports fell for the first time in 4 years, with
companies believed to be buying less parts for their
Chinese production hubs.

Exports to China Fell

Exports to China decreased by 3.8% to
$29.1 billion in 2019.

o Machinery and machinery parts exports rose
10%

o Automobile and auto parts exports to US rose
7%.

Thailand stands to benefit from the opportunity to
increase their exports to US in place of China.

Rising Exports to US

Exports to US increased by 11.8% to
$31.3 billion in 2019.
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Thailand remains an attractive foreign investment destination

• There has been a growing trend of firms seeking to relocate their production bases
out of China.

• FDI in the Machinery, Electrical Equipment & Electronics have experienced a huge
jump in 2019 as it reaps its benefits from the manufacturers’ relocation.

• The value of applications for FDI in 2019 amounted to about $16.7 billion,
representing about two third of the total value of all applications received, BOI
data showed.

• Some of the companies that have relocated to Thailand include Casio, Ricoh, Delta
Electronics, Sony, and Sharp.

Foreign investments pouring in selected sectorsCompetitiveness of Thailand’s industries

Source: Bank of Thailand Source: Bank of Thailand

Availability of skilled labours

Capacity to produce high-valued goods

Strategically located in the heart of Southeast Asia

• Among all industries, Thailand is particularly competitive in producing
Petrochemical, Automotive, Electrical Appliances and Rubber & Rubber
Products.

https://www.bot.or.th/English/MonetaryPolicy/MonetPolicyComittee/MPR/BOX_MRP/BOX1Chinatradewar_EN_June2019.pdf
https://www.bot.or.th/English/MonetaryPolicy/MonetPolicyComittee/MPR/BOX_MRP/BOX1Chinatradewar_EN_June2019.pdf


Rising foreign investments in Thailand encouraged by government initiatives

China overtakes Japan as Thailand’s biggest foreign investor

Increasing Chinese Investments: Chinese investment into Thailand has increased over the past two years as mainland investors sought to avoid higher
US tariffs, helped by a Thai government’s clear policy and technological reform initiatives to attract investments and relocation.

• In 2019, Chinese direct investment in Thailand surged nearly 5 times to
$8.6 billion from 2018, making China their biggest foreign investor for the
first-time, overtaking Japan as the main source of FDI.

Some of the investments made include:

• Amata Corp, a major developer of industrial zones, said its China-dedicated
industrial park in the Thailand’s Eastern Economic Corridor (EEC) is now home
to more than 100 factories.

• Midea Refrigeration Equipment Thailand, a local unit of Chinese electric
appliance manufacturer Midea Group, announced to develop its 208,000 sq.
meters land in Chonburi Province as its largest production facility outside of
China.

• Guangxi Construction Engineering Group, one of China’s largest construction
companies, formed a joint venture with CP Land, the property arm of Thai
conglomerate Chareon Pokphand Group to build the CPGC Industrial Estate in
Rayong in eastern Thailand.

Thai government’s policy and initiatives boosting FDI

Thailand 4.0 • To encourage investment into value-based, digital,
innovation-driven, as well as services-based industries.

Thailand Plus • To attract foreign investment through wide range of
measures including tax incentives and other initiatives to
improve the ease of doing business.

• The package was reportedly designed for companies
affected by the US-China Trade War and were planning to
relocate full or part of their operations.

Eastern 
Economic 
Corridor (EEC)

• The government aims to complete the EEC by 2021 and
turn it into a hub for technological manufacturing and
services.

• Offers various incentives such as tax incentives and
holidays and covers wide range of business categories to
attract investments.

https://asia.nikkei.com/Business/Business-trends/Spurred-by-trade-war-Chinese-investment-in-Thailand-skyrockets
https://www.amata.com/
https://www.midea.com/th/en/
https://cg-corp.com/overview

