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Thailand’s Economy



Overview of Thailand’s economy before COVID-19 hits
Weakening Economic Growth 

Source:  ING

Other Internal Issues in Thailand

• Weak GDP Growth - Thailand’s GDP grew by 2.4% in 2019,
representing its weakest pace in five years.

§ Throughout the last decade, Thailand was also lagging
behind its neighbouring countries.

§ Thailand registered an average growth rate of 3.6% in
2009-2019 while Vietnam, Philippines and Malaysia
that registered an average growth of 6.5%, 6.3% and
5.3% respectively.

Long lasting political instability in the country that led to
a coup in 2014

It is experiencing one of its worst drought faced in four
decades, affecting 11 million people working in farming
and crop production

Poverty rate has increased from 7.2% to 9.8% between
2015-2018, with the number of people living in poverty
rises from 4.85 million to over 6.7 million.

Economy is largely dominated by big corporates such as the
‘five families’ in Thailand, namely CP Group, Central
Group, ThaiBev, TCP Group and King Power.

• Declining exports - Exports have been declining due to  strong 
Thai Baht and the recent US-China trade tension.

Thailand’s household debt level is among the highest in
Asia, accounting for nearly 80% of GDP in 2019

https://think.ing.com/articles/thailand-economy-on-a-slippery-slope/
https://www.reuters.com/article/us-thailand-economy-gdp/thai-economic-growth-slips-to-five-year-low-rate-cuts-likely-idUSKBN20B07I
https://www.economist.com/asia/2020/04/02/thailands-economy-was-suffering-before-the-virus
https://www.economist.com/asia/2020/04/02/thailands-economy-was-suffering-before-the-virus
https://earthobservatory.nasa.gov/images/146293/drought-hits-thailand
https://www.worldbank.org/en/news/press-release/2020/03/03/thailands-poverty-on-the-rise-amid-slowing-economic-growth
https://asia.ub-speeda.com/en/thailands-top-five-family-owned-businesses-future-beyond-decades-thailand/
https://news.cgtn.com/news/2020-03-28/COVID-19-leaves-Thailand-high-household-debts-high-odds-of-recession--Pel2pphmJq/index.html


How is Thailand affected by COVID-19?

Coronavirus Cases in Thailand

Confirmed 2,700 cases

Recovered 1,689 cases

Deaths 47 cases

(Data as of 17 Apr 2020)

COVID-19 Situation

Impacts on different sectors in Thailand

Thailand’s Universal Health Care System

Tourism 

• Decreasing tourists - Total number of foreign visitors in
Thailand is expected to fall by 6 million this year to 33.8 million,
the lowest in four years.

• Rising unemployment - It is forecasted that around 1.2 million
people will be laid off, while up to 3 million will have their salaries
cut. At least 30,000 tour guides in Thailand have lost their jobs.

Aviation

• Airline seeks bailout - Seven Thai airlines including Thai AirAsia,
Thai Lion Air, Nok Air, Bangkok Airways, Thai Smile, Thai
VietjetAir and Thai AirAsia X are seeking a $491 million bailout

It is estimated that economic losses will total up to THB 400 billion, or $12.58 billion if the coronavirus pandemic continues until
September.

Source:  Krungsi Research

Thailand may see a silver lining to the widespread pandemic as its National
Health Security Office (NHSO) approved COVID-19 to be listed under its
Universal Health Coverage.

Its healthcare system keeps all Thailand citizens under health coverage
regardless of employment status and they are likely to have better access to
healthcare assistance relative to many in other developing countries.

https://www.channelnewsasia.com/news/asia/coronavirus-thailand-tourist-arrivals-drop-6-million-this-year-12491394%3Fcid=h3_referral_inarticlelinks_24082018_cna
https://www.nationthailand.com/news/30384562
https://www.nationthailand.com/news/30383158
https://www.bloomberg.com/news/articles/2020-03-29/thai-airlines-to-seek-491-million-government-bailout-post-says
https://asia.nikkei.com/Spotlight/Datawatch/Southeast-Asia-faces-budget-deficits-if-tourist-numbers-drop-50
https://www.krungsri.com/bank/getmedia/d706b776-0f5f-4041-b6c9-71c263fff796/RI_Coronavirus_Outbreak_200211_EN.aspx
https://www.nationthailand.com/news/30383173


What are some of the actions taken?
COVID-19 Response Measures in Thailand

Ninja robots – Hospitals in Thailand have deployed ‘ninja
robot’ that helps taking patients’ temperatures and
protecting the safety of frontline healthcare workers by
reducing interactions with patients.

Free mobile internet – Telecom operators in Thailand is
offering public free mobile data. Users can register for 10GB
of mobile data each month starting April 10.

Alcohol sales ban – Bangkok and Chiang Mai authorities
have banned alcohol sales for 10 days to help prevent social
gatherings, effective from April 10th to April 20th.

Free COVID-19 Tests - The Public Health Ministry has
announced to provide free Covid-19 tests for people who
have been in crowded locations (excluding certain categories
of people), where they will receive treatment for free if the
test is positive.

Visa Extension – To avoid crowds at immigration centres,
the government approved automatic extensions of all visa
types for foreigners in Thailand.

Building Mask Factory – CP Group has invested around $3.1
million to build a factory to produce surgical masks for
frontline workers and the general public, with capacity of 3
million masks a month.

Free Food & Accommodation - Central Restaurant Group has
donated food while Centara Hotels and Resorts provided free
accommodation to support medical staffs in Bangkok.

Rental Relief - Many corporates have announced to waive
rental fees for its retail tenants or offer rental discounts, ranging
from 5% up to 50%, including Singha Estate Plc, Asset World
Corp Plc, Central Group and Airport of Thailand (AoT).

‘AIS 5G Battling COVID-19 For Thais’ - AIS installed 5G
network equipment at 20 hospitals treating coronavirus
patients, and additional 110 hospitals in Bangkok. Also setting
up robotics lab for deployment of 5G telemedicine robots

Virtual COVID-19 Clinic - True Corporation together with
AIA Thailand and Samitivej Hospital have launched a Virtual
Covid-19 Clinic to consult those who displays symptoms of
COVID-19 or at high risk of contracting the coronavirus for
free.

https://www.businessinsider.my/thailand-ninja-robots-protect-medical-staff-and-monitor-coronavirus-2020-3%3Fr=US&IR=T
https://www.thestar.com.my/tech/tech-news/2020/03/31/covid-19-thailand-to-give-free-mobile-data-for-those-homebound-by-coronavirus
https://www.bangkokpost.com/thailand/general/1896575/bangkok-bans-alcohol-for-10-days-to-curb-covid-19
https://www.thestar.com.my/news/regional/2020/03/17/thailand-offers-free-covid-19-tests-for-special-cases
https://www.mobihealthnews.com/news/asia-pacific/aia-thailand-partners-true-digital-group-and-samitivej-launch-virtual-covid-19


What is the Thai government doing to stimulate the economy?
Stimulus Package

Thailand’s COVID-19 stimulus package comes in 3 phases:

First Phase - $12.65 billion package (THB 400 billion)

Second Phase - $3.5 billion package (THB 117 billion)

Third Phase - $58 billion package (THB 1.9 trillion)
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Stimulus Package During Different Financial Crisis

• The amount of stimulus package unveiled by the current
government has almost tripled from the AFC rescue package
from IMF ($17.2 billion). To date, the total stimulus packages
amounted to nearly $74.15 billion.

• Bank of Thailand (BoT) has announced its decision to ease
monetary policy by cutting its policy rates from 1% to record low
of 0.75%.

• BoT has also announced to halve the amount of contribution by
financial institutions to the Financial Institutions Development
Fund (FIDF) from 0.46% to 0.23%, for two years.

Central Bank Responses

• Soft Loans to businesses at low interest rates starting from 2%

• Cash Handouts of THB 5,000 per month for duration of 3
months, for informal workers.

• Unemployment Compensation of 50% of salaries for formal
workers for duration of 60-90 days, capped at THB 7.500.

• Tax Incentives including reducing withholding taxes from 3% to 
1.5% 

• Relaxed Debt Repayments and debt moratorium for loans

• Public-Health Related Measures to combat the virus outbreak

• Corporate Bond Liquidity Stabilization Fund to provide bridge
financing to high quality firms with bonds maturing the next two
years.

• Other Measures including subsidising utilities, reducing workers
and employers contribution to Super Savings Fund (SSF), and
exemption of import duties for product related to prevention and
treatment of COVID-19.

https://www.bot.or.th/Thai/MonetaryPolicy/Documents/PressMPCEN_2_2563.pdf
https://www.bot.or.th/Thai/MonetaryPolicy/Documents/PressMPCEN_2_2563.pdf


How would Thailand survive the COVID-19 crisis?

GDP Performance during AFC and GFC

Impact of AFC and GFC on Thailand’s GDP

AFC 1997 -2.754% GFC 2008 1.726%

AFC 1998 -7.634% GFC 2009 -0.691%

COVID-19 GDP Projections

Earlier this year, Thailand’s finance ministry has cut its 2020
economic growth forecast from 3.3% to 2.8% mainly due to weaker
exports. Amidst the virus outbreak, several organisations have also
revised their GDP projections for Thailand this year:

2020 GDP Projections Revision

World Bank From 2.7% growth to a worst-case 
scenario of  -5% shrink

Asian Development Bank From an expansion of 3% to a -4.8% 
downturn.

Bank of Thailand (BoT) From a 2.8% growth to -5.3% decline, 
representing the biggest GDP 

contraction among the emerging 
ASEAN economies analyzed. 

• The COVID-19 crisis would place a downward pressure on
Thailand’s economy that is already troubled by internal factors
prior to the virus outbreak, and the magnitude of the pandemic
would be much larger than any previous crises.

• To date, about 7 million people have lost their jobs. This figure
is expected to reach 10 million if the outbreak persists for
another 2-3 months. Thailand’s total workforce is 38 million.

What’s next for Thailand’s economy?

• Stock Exchange of Thailand (SET)’s equity index has emerged to
be Asia’s worst performer with a fall of nearly 32% in 2020 as
investors fear the impacts of coronavirus

https://www.nasdaq.com/articles/thai-finance-ministry-cuts-2020-gdp-growth-forecast-to-2.8-2020-01-28
https://www.channelnewsasia.com/news/business/coronavirus-covid19-thailand-job-loss-12637822
https://www.bloomberg.com/news/articles/2020-03-16/thai-economic-outlook-among-asia-s-weakest-with-worse-to-come

