
The impact of Coronavirus in 
Sports Industry



Sports that have been affected by coronavirus

11th March: NBA 
announces it will be 
suspended until further 
notice.

12th March: Formula 1 cancels 
the Australian GP 2 hours before 
it was supposed to start. 

12th March: La Liga will be 
suspended for at least next 
two rounds of matches.

13th March: All football 
associations in the country agree 
to postpone professional 
football at all levels until 3rd 
April. 

13th March: French 
football's governing body 
suspends all Ligue 1 and 
Ligue 2 matches.

24th March: The IOC 
confirms Tokyo 2020, due 
to begin on 24 July, is 
postponed until 2021. 

17th March: Euro 2020 has 
been postponed until 2021. 

9th March: All sports in Italy 
to be suspended until at least 
April 3rd.

13th March: Matches will 
be postponed until April 
2nd.

Stakeholders affected

• Athletes: Top ranked athletes have been affected much lesser in terms of monetary value when compared to your average athletes. Average athletes make a living from 
competing and have since seen a stopped in their income since most sporting events have been cancelled.

• Workers: Workers who work in arenas or under sports teams are some one of the most severely affected. This is because they do not make lavish salaries and depend 
on arenas for their income, when stadiums are closed, their income dry out. 

• Organisers: Organisers of these sports events have the daunting task of making sure athletes and fans are ensured of their safety. Other than that, they also have to 
come up with contingency plans for when to resume play and the logistics of rescheduling the competition. 

• Fans: A lot of fans will be disappointed with the stop, but most of them would be largely unaffected besides the lack of entertainment. However, there are those that 
have purchased season tickets that might now see it go to waste.  

• Sponsors: Many companies and brands have spent millions of dollars to sponsor events and teams. However, with the cancellation, there would most likely be a need to 
renegotiate most of the arrangements due to the lack of exposure and postponement/cancellation of events.  

• Broadcasters/media: Broadcasters and media play a big part in the sports industry. Broadcasters pay billions of dollars to own the rights to these live sports content. 
Due to the absence of live sports, broadcasters and media companies are able to experiment such as by broadcasting live virtual sports.



Economic Impact of postponing/cancellation from coronavirus

Europe’s top 5 leagues: Potential revenue losses (€ million)

Potential loss of revenue from postponing Euro 2020

Potential loss of revenue for NBA

Potential loss of revenue for F1
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Potential loss of advertising/sponsorship for Tokyo 2020 OlympicsPotential cost of the Tokyo 2020 Olympics due to coronavirus

5.6 5.5

3.2

1.4

0

1

2

3

4

5

6

Japanese 
Organising 
Committee

The city of Tokyo Japanese business Central 
government

R
ev

en
u

e
 lo

ss
 in

 b
ill

io
n

s 
(U

SD
)

900

1,250

0

200

400

600

800

1000

1200

1400

Local sponsorship partners NBC advertising

R
ev

en
u

e 
lo

ss
 in

 m
ill

io
n

s 
(U

SD
)

*Source: Statista unless stated otherwise. 

Match Day Broadcasting Commercial Total

English Premier League 170 – 180 700 – 800 250 -300 1,150 – 1,250

Spanish La Liga 150 – 170 500 – 600 150 – 200 800 – 970 

German Bundesliga 130 – 140 300 – 400 200 – 250 630 – 790

Italian Serie A 90 – 100 350 – 450 100 – 150 540 – 700 

French Ligue 1 50 - 60 150 – 200 100 -140 300 -400

Source: KPMG and Media Reports 



Repercussions from the cancellations/postponements of sports

Olympics

• Logistics Issue

• Millions of nights have already been booked in hotels months ahead. 
Many people have also paid large deposits and could face losing this, 
in addition to having to rebook quickly for a postponed date.

• There are 43 Olympic sites - some temporary, some purpose-built, 
others repurposed for the Tokyo 2020 Games - and all of them present 
difficulties in the event of a postponement. Many of these venues 
might not be available anymore for 2021 and contingencies will need 
to be thought of.

• Qualification 

• 57% of athletes have already qualified for the Olympics and the IOC 
announced that athletes who already qualified for the 2020 Olympics 
will be eligible for the 2021 games as well. However, they would need 
to be re-selected for 2021 by their National Olympic Committee again 
as they represented a nation and not themselves.

• For those who have not qualified, the IOC has announced that 
qualification for the Tokyo Games must be completed by the 29th of 
June 2021 and the final deadline for entries to be submitted to the IOC 
is July 5. The IOC also will leave it up to the IFs to find a solution to the 
age eligibility issues of athletes who were not eligible for July 2020 but 
meet the lower age limit in 2021. The IOC also recognises that a 
balance needs to be found between protecting those athletes who 
were close to qualifying based on the previous 2020 deadlines whilst 
also ensuring the participation of the best athletes at the Olympic 
Games Tokyo 2020 by allowing the top performers of the 2021 season 
to qualify.

Contract Renegotiations

• TV broadcasting deals: Across all sports, if there is a prolonged postponement 
or even cancellation of the season, there will definitely be a renegotiation of 
broadcasting deals worth billions as broadcasting deals are the biggest revenue 
generators for most sports. 

• Sponsorship deals: For example, large brands such as Coca-Cola, General 
Electronic, and Panasonic have paid huge sums to of money on the 
expectations that the Olympics will occur this summer. They are expecting 
millions of people to see their products and services on signs, banners and 
advertisements. These contracts will most likely need to be renegotiated. 

• Players contracts: In football, many of the players contracts run until the end 
of the football season which is June 30th. If the season gets extended past that 
date, a lot of clubs will be without key players, prompting FIFA to look into this 
to find a solution.

Postponing affects other sports

• Football: By pushing back league seasons, it’ll affect other competitions that 
teams compete in such as regional competitions (Champions League, Europa 
League) or international competitions (Euro 2020) and could even delay the 
start of the following season. 

• Olympics & Euro 2020:  For sports like Olympics and Euro 2020 that were 
delayed to the following year, a lot of competitions in the following year that 
has already confirmed cities, venues and dates will have to be rearranged 
again.

• Examples of events to happen in 2021 – World Athletic Championships (August 
2021 in the US) and Swimming World Championships (Japan). 

https://www.straitstimes.com/sport/qualified-athletes-will-still-be-in-tokyo
https://www.reuters.com/article/us-health-coronavirus-olympics/national-committees-have-final-say-on-qualified-athletes-for-tokyo-games-idUSKBN21K2A9
https://www.ocregister.com/2020/04/01/ioc-athletes-qualified-for-2020-olympics-are-good-for-2021-games/


Measures taken due to the postponements/cancellations

Virtual Sports/E-sports

• Formula 1: F1 decided to create a Virtual GP to keep fans excited during 
this suspension of the season. The race consisted of an interesting mix of 
players including current drivers, ex-drivers, streamers and even 
celebrities. The Virtual GP was a huge success with streaming views 
standing at 1 million views on YouTube alone

• Nascar: FOX Sports, teaming with NASCAR and iRacing, hosted the first-
ever eNASCAR iRacing Pro Invitational Series event. This is a virtual race 
that will include current and past drivers from NASCAR. The event was 
broadcasted on FS1 and attracted 903,000 viewers, which was the most 
watched telecast on FS1 since the pandemic induced shutdown began on 
March 12th. 

• NBA: The NBA announced there will be a players only NBA2K (basketball 
game) tournament. Some of the notable players participating are Kevin 
Durant, Trae Young and Donovan Mitchell. The tournament will be 
broadcasted on ESPN. The winner of the competition will be able to select 
a charity beneficiary to receive US$100,000 donation from 2K, the NBA and 
the NBPA in support of ongoing coronavirus relief efforts. 

Salary Cuts

• Players from teams like FC Barcelona, Borussia Dortmund, Bayern Munich and 
Juventus have already taken wage cuts to ease the burden of their clubs.

• For example, Lionel Messi announced that FC Barcelona players will be taking a 
70% pay cut while at the same time making contributions so that the club’s 
employees can collect 100% of their salaries while this situation persists. 

Charities/Donations

• EPL:  Clubs in the Premier League have started charities or donated money to 
those affected most by this coronavirus pandemic. For example, many clubs 
have worked together to donate to food banks all around the UK, while 
Barcelona has donated 30,000 masks to the government of Catalonia to help in 
the fight against coronavirus. There have been players who have also donated 
money to help those in need during this coronavirus pandemic. 

• NBA: Players such as Steph Curry, Kevin Love, Rudy Gobert and team owners 
have donated millions of dollars to support arena workers, healthcare workers, 
students without school meals and others who have been affected by the 
coronavirus pandemic. 

Stadiums Repurposed

• Spain: The Santiago Bernabéu (home of Real Madrid) will be turned into a 
storage and distribution centre for medical materials donated to the health 
authorities in Spain. 

• Brazil: The Macarana stadium which is one of the most famous stadiums in the 
world – hosted the World Cup final in 2014 and opening and closing 
ceremonies of the Rio Olympics will be converted into a field hospital that will 
host patients carrying the coronavirus and will have 400 beds. 

F1 launches ‘Project Pitlane'

• F1 teams based in the UK launch Project Pitlane to help in fight against Covid-
19. They are working with the government to coordinate an effort to address 
the shortage of ventilators amid the coronavirus outbreak. The seven teams 
are Mercedes, McLaren, Red Bull, Racing Point, Haas, Renault and Williams.

• Project Pitlane will pool the resources and capabilities of its member teams to 
its greatest effect, focusing on the core skills of the F1 industry: rapid design, 
high level of engineering, prototype manufacture, test and skilled assembly. 

Relief packages for small teams 

• England: The English Football League has announced a £50 million relief 
package to assist financially stricken clubs for divisions below the EPL during 
the shutdown. 

• Germany: The top 4 teams from the Bundesliga have created a €20 million 
solidarity fund to help German clubs in the top two tiers to stave off a potential 
financial crisis during the coronavirus pandemic

https://www.autosport.com/f1/news/148740/f1-reveals-virtual-grand-prix-series
https://www.nba.com/article/2020/03/31/nba-2k-players-tournament-official-release
https://www.premierleague.com/news/1647358
https://www.theguardian.com/football/2020/mar/26/real-madrid-stadium-to-be-used-in-fight-against-coronavirus-santiago-bernabeu
https://www.thestar.com.my/sport/football/2020/04/01/maracana-stadium-transformed-as-work-begins-on-rio-field-hospital
https://www.skysports.com/f1/news/12433/11964718/f1-teams-in-uk-launch-project-pitlane-to-help-in-coronavirus-fight
https://www.dailymail.co.uk/sport/sportsnews/article-8127779/English-Football-League-deliver-50million-relief-package-coronavirus-wreaks-havoc.html
https://www.thestar.com.my/sport/football/2020/03/26/four-bundesliga-teams-create-a-20-million-euros-fund-for-clubs-in-crisis

