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Introduction  

AMEC appreciates the opportunity to make a submission to the Australian Government’s consultation 

process regarding the implementation of the Modern Manufacturing Strategy (the Strategy). The 

Government’s $1.5 billion investment into the Strategy, and recognition of industry as a priority area, 

signifies the importance this industry will play in developing diversified local supply chains.  

About AMEC 

The Association of Mining and Exploration Companies (AMEC) is a national industry body 

representing over 345 mining and mineral exploration companies across Australia. 

The mining and exploration industry make a critical contribution to the Australian economy, employing 

over 255,000 people. In 2018/19, these companies collectively paid over $39 billion in royalties and 

taxation, invested $36.1 billion in new capital and generated more than $283 billion in mineral exports. 

In 2019/20, $2.8 billion was spent on minerals exploration, representing an 18% increase from the 

previous year. 

AUSTRALIA’S MODERN MANUFACTURING STRATEGY 

General feedback 

AMEC welcomes the opportunity to comment on the Strategy and welcomes further collaboration with 

the Department, to achieve its vision to have Australia recognised as a high quality and sustainable 

manufacturing nation. COVID-19 highlighted the importance of creating local, diversified supply 

chains to provide economic resilience for all Australians, and this strategy is a positive step to 

achieving this goal.  

The Strategy appropriately recognises “Resources Technology & Critical Minerals Processing” as 

national manufacturing priorities1. The short-medium-and-long term goals, supported by the 

Government’s key initiatives, are a positive reflection of the Department’s acknowledgement that 

working closely with industry to achieve these goals will be a key determinant of the Strategy’s 

success.  

Working in collaboration with AMEC, who consistently engage with Commonwealth, State and 

Territory Governments to advocate the importance of reducing red tape and providing certainty to 

 

1 https://www.industry.gov.au/data-and-publications/make-it-happen-the-australian-governments-
modern-manufacturing-strategy  

https://www.industry.gov.au/data-and-publications/make-it-happen-the-australian-governments-modern-manufacturing-strategy
https://www.industry.gov.au/data-and-publications/make-it-happen-the-australian-governments-modern-manufacturing-strategy
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investors and project proponents, will allow the Department to adequately consider the challenges 

currently being faced by industry, an area identified as a key priority. 

We welcome initiatives to promote Australia’s mineral offerings, and develop our supply chain 

capacity, particularly to meet growing demand for value-added, downstream critical minerals, without 

inadvertently overlooking the importance of other mineral commodities.  

Critical minerals 

Australia has numerous projects currently exploring, developing and producing critical minerals. 

Across Australia, Governments have recognised the importance of critical minerals, and the 

significant opportunity Australian companies have to meet increasing demand for critical minerals at 

all stages of the supply chain. Critical minerals underpin the advancement of many technological 

developments. Australia’s reputable history as a successful mining nation is renowned worldwide; 

reflective of a combination of advanced exploration and mining technologies, a skilled workforce, 

favourable geographic positioning, low sovereign risk, and a rich and diverse geology.  

The Strategy’s recognition of resources technology and critical minerals processing is supported by 

AMEC. The pipeline of Australian critical minerals projects, both near-term and longer-term, represent 

billions worth of economic revenue over a long timeframe, when turned into developing mines; a 

number of these projects have been presented in AMEC’s 2020 Critical Minerals Investment 

Opportunities Document2.  

Additionally, AMEC is engaged with various State and Commonwealth agencies to further develop 

Australia’s critical minerals potential, including regular communications with the Critical Minerals 

Facilitation Office, and active participation in the Western Australian Department of Jobs, Tourism, 

Science and Innovation (JTSI) critical minerals working group and taskforce. AMEC is also 

participating in the development of the Critical Energy Minerals Road map, being led by CSIRO, 

which will provide an important input into the Commonwealth Government’s Modern Manufacturing 

Strategy. Through these collaborative efforts, there exists opportunities to increase Australia’s critical 

minerals offerings and their downstream potential, to deliver critical minerals products at all stages of 

the supply chain. 

We welcome discussions with the Department to explore the ideas discussed in these platforms. They 

provide a holistic overview of the critical minerals sector and identify key priorities to deliver the 

Strategy’s objectives. 

Manufacturing opportunities 

Initiatives to incentivise manufacturing opportunities are welcomed by industry, and a long-term 

recommendation. The Strategy’s key initiatives, outlined below, provide financial incentive to develop 

modern manufacturing ideas into commercial successes for integration into supply chains; 

▪ $1.3 billion Modern Manufacturing Initiative; 

 

2 https://secureservercdn.net/198.71.233.51/0h5.0cf.myftpupload.com/wp-
content/uploads/2020/10/Australias-Critical-Minerals-Opportunities.pdf?time=1604010426  

https://secureservercdn.net/198.71.233.51/0h5.0cf.myftpupload.com/wp-content/uploads/2020/10/Australias-Critical-Minerals-Opportunities.pdf?time=1604010426
https://secureservercdn.net/198.71.233.51/0h5.0cf.myftpupload.com/wp-content/uploads/2020/10/Australias-Critical-Minerals-Opportunities.pdf?time=1604010426
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▪ $107.2 million Supply Chain Resilience Initiative; and 

▪ $52.8 million Manufacturing Modernisation Fund round two 

Government-funded incentive schemes provide a necessary vote of confidence in Australia’s 

manufacturing capability, to attract investment required to develop these projects. Similar to existing 

mineral exploration and mining Government incentives, such as the Junior Mineral Exploration 

Incentive (JMEI) and co-funded exploration and drilling initiatives unique to each Australian 

jurisdiction, these schemes must be continued and made a permanent initiative in each respective 

budget, to continue stimulating interest in the sector as current resources are depleted. AMEC 

regularly undertakes advocacy efforts for the continuation and extension of these initiatives; our 

submission to the Department of Treasury3 for the continuation and extension of JMEI should be 

perused by the Department, as it is of particular relevance to the Strategy.  

Attracting ‘seed funding’ (sourcing initial capital required to develop projects) is extremely challenging 

at the best of times. With Government support via incentives or the availability of credit facilities to 

assist with initial seed funding, attracting further investments into Australian projects will be less 

challenging. This support will provide more opportunities for industry to develop multi-user 

infrastructure, to benefit not only industry and local communities, but a range of secondary industries, 

and the wider Australian economy.  With adequate support, Australia’s minerals industry will be able 

to partake in more downstream value-add manufacturing activities, to meet market demand locally, 

rather than continuing to source value-added products from abroad.  

Our plan for Australian manufacturing 

AMEC is supportive of the objectives outlined in the Strategy, to create a competitive business 

environment, building scale, and boosting supply chain resilience. Specific measures, particularly 

those seeking to create a competitive business environment by lowering energy costs and reducing 

regulatory burden, have the ability to influence and encourage other objectives, such as focusing on 

our strategic and comparative strengths to leverage our hard fought gains, working across and within 

various supply chains to discover new business opportunities, and strengthen relationships, and 

expand sources of supply.  

Getting the economic conditions right 

Industry has an important role to play in the success of Australia’s manufacturing plans. The 

importance of recognising the need for getting the economic and regulatory conditions right, 

underpins the investment attractiveness of this potential to deliver a strong economic recovery. The 

initiatives under this section of the Strategy are a positive step, and AMEC welcomes opportunities to 

collaborate with the Department to deliver these improvements across industry, to capitalise on the 

minerals sector’s supply chain resilience and manufacturing opportunities.  

 

 

3 https://secureservercdn.net/198.71.233.51/0h5.0cf.myftpupload.com/wp-
content/uploads/2020/11/0820-JMEI-submission.pdf  

https://secureservercdn.net/198.71.233.51/0h5.0cf.myftpupload.com/wp-content/uploads/2020/11/0820-JMEI-submission.pdf
https://secureservercdn.net/198.71.233.51/0h5.0cf.myftpupload.com/wp-content/uploads/2020/11/0820-JMEI-submission.pdf
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Final comments 

AMEC supports the measures outlined in the Strategy to deliver supply chain resilience and develop 

Australia’s manufacturing sector, through the resources technology and critical minerals processing 

stream. We welcome the recognition of the potential this stream offers, through its acknowledgment 

as a national manufacturing priority. Australian minerals projects are world-renowned, and as demand 

for critical minerals and downstream, value-added mineral products increases, Australian mineral 

projects have a large opportunity to continue delivering benefits to all Australians and the economy, in 

the right economic and regulatory environment.  

AMEC welcomes further opportunities to collaborate with the Department and other relevant agencies 

to deliver the objectives of the Strategy.  

 

For further information contact: 

Neil van Drunen     or   Samantha Panickar 

Manager, WA, SA, NT & Industrial Policy    Policy & Research Officer 

AMEC         AMEC 

0407 057 443        08 9320 5150  


