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Industry welcomes promise of royalty reform in the Territory 
 

The Association of Mining and Exploration Companies (AMEC) welcomed today’s announcement by 
the Northern Territory Country Liberal Party to adopt an ad valorem royalty regime. 

“Today’s announcement answers industry’s call for a simpler royalty structure. A move to a pure ad 
valorem regime increases certainty and transparency for companies making investment decisions, 
Treasury officials budgeting, and the community about what they get back for their minerals,” said 
AMEC Chief Executive Officer, Warren Pearce. 

“The Country Liberal Party proposal charts a path from the confusing hybrid royalty regime to a 
clearer royalty regime.” 

“An Ad Valorem regime sets a royalty as a percentage of the value of the mineral, this percentage can 
be adjusted to reflect the amount of local processing that has occurred.” 

“Since the Revenue Discussion Paper in 2017, AMEC has called for the Territory royalty regime to 
adopt an ad valorem model.” 

“The Government changes in 2018 to the profit-based royalty, which bolted on a staggered ad 
valorem rate, gave the Northern Territory, Australia’s most complex royalty system.” 

“The administration and compliance costs for both industry and the NT Treasury have eroded the 
theoretical benefits of the original royalty structure.” 

“The volatility of the current royalty regime makes it difficult for potential investors to calculate the rate 
of return on a project and makes the Government’s task of budgeting much harder.” 

“A change to ad valorem will help attract investment in mineral exploration and mine development into 
the Territory and help deliver real employment and economic growth.” 

“The Territory currently has only 8 operating mines, and there is incredible opportunity to grow the 
mining industry, grow jobs and grow government revenues.” 

“The Country Liberal Party’s announcement is sensible policy that draws the NT in line with the major 
mining States and makes the Territory more attractive to investment, creating needed jobs and 
growth,” said Mr Pearce. 
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