
 

A STRATEGY TO SUPPORT STATE GROWTH 

 

Introduction  

AMEC appreciates the opportunity to be consulted on this strategy to support State growth.  A clearly 

articulated vision for the future of South Australian mining and mineral exploration is needed. 

About AMEC 

The Association of Mining and Exploration Companies (AMEC) is a national peak body for mining and 

mineral exploration representing over 275 member companies across Australia, with twenty actively 

exploring, mining and developing minerals projects in South Australia. 

Response to questions 

The Consultation Paper has seven questions throughout the document. On behalf of Industry, AMEC 

has collated the following answers.  A more detailed submission will also be provided at the end of 

November 2019 following more detailed consultation with the Advisory Committee. 

Is energy and mining as a sector appropriately identified? 

The current definition of energy and mining is very broad, and it is questionable whether the two 

distinct areas should be considered as “one sector”.  Energy and mining face different drivers, 

different markets and seek differing outcomes.  As a result, each demand different policy approaches. 

An improvement to the definition would be to increase the focus and measurement of small mineral 

exploration companies engaged in South Australia.  In the last decade, 65% of discoveries in the 

world were made by ‘juniors’1 who had no source of revenue.  An example of this is Rudy Gomez’s 

operation when he discovered Carrapateena.  The discovery, and its subsequent development, will 

have an outsized impact on South Australia and has opened a new mineral’s province. 

A final improvement would be greater consideration of the mine cycle.  Attached is a mine cycle 

diagram that AMEC has developed with its members for a million-ounce gold mine.  Whether a 

discovery is made is dependent on whether small companies are willing to take the risk and raise the 

capital to do so.  Whether a discovery is developed is dependent on its size, the financial market, the 

commodity cycle and the cost and time it would take to develop. 

Are these four targets achievable and sufficiently bold to support our Growth State ambitions?  
Can these targets serve to identify industry’s barriers and opportunities for stronger economic 
growth? 

The targets are bold.  The Government has a role in achieving these targets by lowering costs and 

reducing approval timeframes.  The increase of $2.7Billion in the next six years will rely on the 

development of the Carrapateena, as well as several other existing projects in the development 

 

1 Richard Schodde, presentation to IMARC 2018, slide 16 http://minexconsulting.com/wp-
content/uploads/2019/04/R-Schodde-IMARC-Presentation-31-Oct-2018.pdf 

http://minexconsulting.com/wp-content/uploads/2019/04/R-Schodde-IMARC-Presentation-31-Oct-2018.pdf
http://minexconsulting.com/wp-content/uploads/2019/04/R-Schodde-IMARC-Presentation-31-Oct-2018.pdf
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pipeline.   As estimated in the attached Mine Cycle Diagram, it can take ten years from discovery to 

development.  An estimated supported by Richard Schodde’s Long-term forecast of Australia’s 

mineral production and revenue:  The outlook for gold: 2017-2057 which found it takes an average of 

13 years to develop from an economic discovery2.  This means that if the statistics are to continue, 

the discoveries to meet the ambitious targets set for 2030, only eleven year’s away, have already 

been made.   

As a result, the achievement of these targets will be largely decided by the reduction of the barriers 

and shifting the mineral economics of projects so that they can be developed. 

Should we adopt an energy productivity target? 

To develop greater downstream processing South Australia needs lower electricity prices.  It is a false 

economy to suggest South Australia is competing domestically for investment down the value chain.  

South Australia is competing against the cheap labour and electricity available internationally. 

When considering further processing developing mining companies are faced by an initial need to 

adequately finance the construction of the mine.  This may mean providing offtake of a substantial 

portion or all the output from the proposed mine to secure financing. 

Many AMEC members have mentioned confidentially they would prefer to support domestic value 

adding, however were constrained by the economics.  Certainty of low electricity price would be a 

step toward encouraging greater value adding staying in South Australia. 

What other growth opportunities should we be pursuing?  Are there any other opportunities 

for leveraging South Australia’s clean energy transition to grow jobs and investment? 

A greater focus on reforming regulation, streamlining processing and increasing the expertise of staff 

to deliver the best regulation and compliance in Australia.   

Are all the key challenges to strong sustained growth in the energy and mining sector 

captured in the Consultation Paper? 

Nationally, access to land is a key constraint for the development of mining and mineral exploration 

projects.   

The length of time and cost of the environmental and mining approvals process is repeatedly 

identified as a key hurdle for the development of opportunities in South Australia. 

The recent passage of the Mining Act amendments, and the coming consultation on regulations, 

present an opportunity to streamline the regulatory approach.  The Program for Environmental 

Protection and Rehabilitation (PEPR) is also consistently cited as needing simplifying. 

 

2 Richard Schodde, http://minexconsulting.com/wp-content/uploads/2019/04/Long-Term-Gold-Prodn-
Study-Prestn-to-CET-5-Dec-2017.pdf Slide 62. 

http://minexconsulting.com/wp-content/uploads/2019/04/Long-Term-Gold-Prodn-Study-Prestn-to-CET-5-Dec-2017.pdf
http://minexconsulting.com/wp-content/uploads/2019/04/Long-Term-Gold-Prodn-Study-Prestn-to-CET-5-Dec-2017.pdf
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Are there any priority areas that should be the focus of the Energy and Mining Strategy?  Is 

there a greater or less role for Government/ Industry?  Where can the South Australian 

Government work in collaboration with industry, Commonwealth Government and national 

industry groups to support the Strategy over the next 5 -10 years? 

Reducing the cost of doing business by cutting duplication in approvals and through targeted 

legislative reform is needed. 

The Mining Act amendments, and subsequent regulations, are a notable omission that should be 

included.  It may provide an avenue to streamlining process. 

In each of the four streams, are the proposed industry goals, key challenges and scope for 

further action correctly identified?  What more can be done? 

The proposed industry goals, key challenges and scope for further action are largely correct. 

It is unclear what order of priority or timeframe these items will be addressed. For example, the need 

to streamline to improve the approval processes, implementation and reduce timeframes needs to be 

a high priority. 

 

 

 

 

 

 

________________________ 

 

For further detail please contact: 

 

Neil van Drunen 

Manager | South Australia, Northern Territory & Industry Policy 

Association of Mining and Exploration Companies 

T: 08 9320 5150 M: 0407 057 433 

E: neil.vandrunen@amec.org.au 
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