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The five questions from last session….

What is one of the biggest threats to my retirement?

When should I begin Social Security?

How much can I spend in retirement?

How should I invest during retirement?

Am I on track?

1

2

3

4

5



3

Challenges

Where you stand today

Getting to where you want to be

Picturing your retirement

Your dreams and goals
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Welcome and introduction

Bringing it all together6



Retirement
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Step 1: Challenges 
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▪ Approximately 70% of Americans now turning 65 will need 
long-term care during retirement.1

▪ It is estimated a couple will need as much as $368,000 to cover 
health care in retirement.2

▪ 38% of working Americans are unsure how much they’ve saved 
for retirement.3

1 Longtermcare.gov, U.S. Department of Health & Human Services, 2017.

2 EBRI December 2017, Vol. 38, No. 10. 90% chance of having enough savings to cover health care costs for retirees with drug expenses at the 90th percentile who have Medigap Plan F to supplement Medicare                                  
Parts A, B, and D. For a man, the cost could be as much as $177,000 and for a woman, $198,000.

3 2018 Wells Fargo Retirement Study



Step 1: Challenges 
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▪ 38% of workers say living to age 85 would be a “financial 
hardship”.1

▪ 42% of workers expect to live between age 85 and beyond.1

▪ Only 45% of working Americans say they have a detailed 
financial plan – less than all other generations.1

1 2018 Wells Fargo Retirement Study



Step 1: Challenges 

▪ Experiencing poor investment performance

▪ Living far longer than you imagined

▪ Dealing with increased inflation

▪ Facing health concerns and possible medical costs

▪ Paying taxes

▪ Supporting parents and/or children

▪ Encountering the unexpected
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The inflation factor
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1990 2017 % Increase

Loaf of bread1 $0.68 $1.33 96%

Electricity (per 500 KWH)1 $41.87 $68.88 65%

Gallon of gas (unleaded)1 $1.02 $2.41 136%

Movie ticket2 $4.22 $8.97 113%

Sources:
1 BureauofLaborStatistics.com 
2 The National Association of Theater Owners



Food for thought
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Meal for two for a month (age 51-70) $585.70

Over one year $7,028.40

During retirement (30 years) $210,852.00

Inflated at 2.5% $316,279.90

Source: US Department of Agriculture
Official USDA Food Plans: Cost of Food at home , U.S. Average, April 2017
Moderate cost plan for family of 2 (Man and Woman)
This information is hypothetical and is provided for illustrative purposes only.



Step 2: Where you stand today

▪ What are your assets and liabilities?

▪ What are your sources of retirement income?

▪ What is your benefits situation?

▪ How much insurance do you have?

▪ Is there any likelihood of an inheritance?

▪ Do you have potential company benefits?

▪ Does your family know where your key documents are?

▪ What do you want your legacy to be?
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Two phases of investing

Principal Income

12



Phase one investing

Anticipated
growth

in principal

Reinvested
income

Total
return

=+
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Dividends are not guaranteed and are subject to change or elimination. 

Three kinds of income

Interest

Lifetime

Bonds or CDs

Dividend Stocks

Social Security, etc.

Please note we are outlining these different income sources for illustrative purposes only. 

Each one has unique characteristics that would need to be reviewed with your advisor before developing any strategy.
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Step 3: Getting to where you want to be

▪ Your need for income vs. growth

▪ Types of risk

▪ Need to rebalance

▪ Asset allocation
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Conservative Growth & Income

Growth and income portfolios 
emphasize a blend of current income 
and capital appreciation and usually 
have some exposure to more volatile 
growth assets. Conservative Growth 
and Income investors generally 
assume a lower amount of risk, but 
may still experience losses or have 
lower expected returns.

Conservative Growth & Income

The hypothetical portfolio allocation is for illustrative 
purposes only. Your needs and risk tolerances will 
vary, and your individualized portfolio should be 
designed with that in mind.
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Annual returns for key indexes (2003-2017)
Ranked in order of performance (best to worst)

L
o

w
e
s
t

P
E
R

F
O

R
M

A
N

C
E

H
ig

h
e
s
t



This is a sample illustration only. An investor’s 
allocation will vary based on investment objectives 
and risk tolerance.

See disclosure slide at the end of this presentation for 
important risk information.

Asset allocation models
Emphasis on long-term growth



This is a sample illustration only. An investor’s 
allocation will vary based on investment objectives 
and risk tolerance.

See disclosure slide at the end of this presentation for 
important risk information.

Asset allocation models
Moderate growth and income objective



This is a sample illustration only. An investor’s 
allocation will vary based on investment objectives 
and risk tolerance.

See disclosure slide at the end of this presentation for 
important risk information.

Asset allocation models
Emphasis on conservation of income
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Long-term care can be very costly

Type of care Average rates Total expense 

over 3 years

Home health care aide $21/hr $98,2801

Adult day care $79/day $61,6202

Assisted living facility (private) $47,064/yr $141,192

Semi-private nursing home room $91,615/yr $274,845

Private nursing home room $102,930/yr $308,790

Insurance products are offered through non-bank insurance agency affiliates of Wells Fargo & Company and are underwritten by 
unaffiliated insurance companies. 

Source: John Hancock Cost of Care Survey, 2016.

1.  Assumes six hours per day, five days per week 

2.  Assumes 260 days per year

Average median costs of care in 2016 and total out-of-
pocket for a three-year period



Asset Class Risks and Disclosures
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Asset Class Definitions
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Step 4: Picturing your retirement

The goal of the Envision® process is to let you live the one life you 
have in the best way you can, without undue financial sacrifice or 
overexposure to risk. 
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The Envision planning process helps investors 
stay on track
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Here’s what Envision plan holders think:

97%
agree their plan is personally tailored to meet their unique 
financial goals

95%
agree having an Envision plan helps them feel better prepared 
for retirement

agree their plan helps them talk to their Financial Advisor 
about significant life events

91%

Source: Results are based on a survey conducted online by Versta Research from July-August 2016 among 762 investors with Financial Advisor relationships. Results are not representative of other client 
experiences or indicative of future success or performance. The Envision process is a brokerage service provided by Wells Fargo Advisors.



The Envision process
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Step 5: Your dreams and goals
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The profile meeting
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Ideal Acceptable

▪ Your dream outcome.

▪ What you would like to 
achieve in a perfect world?

▪ Not the worst-case scenario

▪ Reflects what you would feel 
comfortable with.



The Target Zone
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Below Target

Low level of confidence or 
unlikely to achieve goals

Plan Result: 0-74

Target Zone

Reasonable level of 
confidence that goals 
can be met or exceeded 

Plan Result: 75-90

Above Target

High level of confidence,  
more risk than necessary 
or leaving more assets 
than desired

Plan Result: 91-100
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