Power & Water Resources Pooling
Authority

Regular Meeting of the
Board of Directors
9:00 A.M.
Wednesday June 3, 2020
Teleconference available at approved sites

Power and Water Resources Pooling Authority
NOTICE OF REGULAR MEETING AND AGENDA
Notice is hereby given that a regular meeting of the Board of Directors of the Power and Water Resources
Pooling Authority (PWRPA) will be held on Wednesday, June 3, 2020 at 9:00 a.m., by simultaneous
teleconference. In accordance with Executive Order N-29-20, the public may observe and address
the meeting telephonically using the following number:
Telephone Access (510) 338-9438
Meeting Number Access Code: 126 686 0180
Meeting Password: 824 24 763 (for access by phone)
Accessible Public Meetings - PWRPA shall resolve requests for reasonable modification or accommodation
from individuals with disabilities, consistent with the Americans with Disabilities Act. Requests should be
sent as soon as practicable via email to the attention of: ADA Request pep@cameron-daniel.com
Regular Agenda (all items below may include possible action)
1

Chair

Roll Call of all Directors participating

2

Chair

Matters Subsequent to Posting the Agenda

3

Chair

Public Comment – During Agenda Item 3, any member of the public may address the
Board concerning any matter on the agenda.

4

Chair

Consent Agenda

2 min

A. Minutes of the Regular Board Meeting held on May 6, 2020.
B. WWD – Addition of 1 new point of delivery.

5

TR
Auditors
OM

A. Consider and possibly accept 2019 Audited Financials.
B. Treasurer’s Report - Approval of Ordering Payments of Accounts and Claims;
acceptance of the Treasurer’s Report and other items related to Treasurer’s duties.

40 min
6

GM OM
SC
40 min

A. GM Report – power source disclosure, carbon-free transfer, low impact hydro.
B. OM Report - Power supply & operations highlights; 2019 reconciliation process;
Exhibit E revision process.
C. MCG update and schedule review.
D. PG&E Bankruptcy update.

7

GM OM
SC
15 min

Special Projects
A. R20-0X-11 Amended and Restated RE Slate PPA with Energy Storage.
B. R20-0X-12 RE Slate Energy Storage Rate Agreement.
C. R20-0X-13 Amendment to RE Slate Solar Rate Agreement.
D. Updates – proposed new solar projects and REC contracts.

8

Chair

Board Matters – Other announcements

Chair

Adjournment - Next Regular Meeting is Wednesday, July 3, 2020 at 9:00 AM.

Power & Water Resources Pooling Authority

Consent Agenda • Item 4
A. Minutes of the Regular Board Meeting held on May 6, 2020.
B. WWD request for new point of delivery.

Power and Water Resources Pooling Authority
REGULAR MEETING MINUTES – May 6, 2020

1

9:05 AM

Chair

Roll Call of all Directors attending meeting by teleconference
Directors Present: Dave Nixon (AEWSD); Dave Weisenberger (BCID); Dave
Ansolabehere (CWD); Louis Jarvis (GCID); Steve Stadler (JID); John Michael
Domondon (LTRID); Gary Enos (PPID); Albert Perez (PPID); Jordan Navarrot
(RD108); Dale Roberts (SCWA); Nick Janes (TWSID); John Brosnan
(SCVWD); Kiti Campbell (WWD); Sal Segura (Z7).
Also participating were Bruce McLaughlin (GM); Cori Bradley (OM); Dan
Griffiths (SC); Mark Davis (AEWSD); Manny Amorelli (JID).

2

9:07 AM

Chair

Addition to the Agenda
A. Mr. Jarvis described a USBR funding request being submitted collectively
by GCID, RD 108 and PPID, and requested that an action item be added
to the agenda for the Board to consider approving a support letter from
PWRPA.
David Ansolabehere (CWD) moved, Dale Roberts (SCWA) seconded, and
participating Directors unanimously approved adding the agenda item.
Voting Shares: 89.6% Yes / 10.4% Absent (WSID, LTRID)

3
4

9:11 AM

Chair

There were no comments from the public.

Chair

Consent Agenda
B. Minutes of the Regular Board Meeting held on April 1, 2020.
C. SCVWD - P3 Request.
D. SCVWD – C&T funds request for solar project participation.
E. WWD – Addition of 3 new points of delivery.
Dale Roberts (SCWA) moved, Louis Jarvis (GCID) seconded, and
participating Directors unanimously approved the consent agenda items.
Voting Shares: 89.6% Yes / 10.4% Absent (WSID, LTRID)

5

9:14 AM

DN
Chair
OM

A. Treasurer’s Report - Approval of Ordering Payments of Accounts and
Claims; acceptance of the Treasurer’s Report and other items related to
Treasurer’s duties.
Mr. Nixon presented expenditures for approval and reported that this
month’s report is routine. He also stated that this is the first month
PWRPA has used the new bank, Valley Republic.
David Ansolabehere (CWD) moved, Dale Roberts (SCWA) seconded, and
participating Directors unanimously agreed to accept the Treasurers Report.
Voting Shares:89.6% Yes / 10.4% Absent (WSID, LTRID)

6

9:18 AM

GM
OM
SC

Customer Matters
A. GM Report - Mr. McLaughlin reported that all staff operations were
unaffected by the COVID social restrictions. He provided brief updates on
the Wildfire Mitigation Plan process, activities for improving the accuracy
of the meter database, and continuing efforts to implement strategic plan
tasks.
B. OM Report - Ms. Bradley reported that staff has been working on
completing the summer power procurement, business continuity due to
COVID-19, taking steps to bring a new analyst to the team, 2019
reconciliation preparation, and MCG software configuration. Ms. Bradley
reported that there is no backstop procurement through May for resource
adequacy and that her team has finished the REC purchase. PWRPA
now has Bucket 3 resources covered, with Bucket 1 transfers coming in
the second half of the year. Lodi is still anticipating full operation by July
1. Ms. Bradley requested a waiver to accept RMP percentages of 75%
instead of 100% by the start of the service month for all months through
summer.
Performing a Rate Analysis, Ms. Bradley stated that the PreReconciliation is updated for load forecasts, a REC purchase, RA
contingencies, and Base Resource projections. There is $660,000
projected underfunding for the year largely due to a decrease in Base
Resource energy yielding an increased load cost exposure. Staff will
monitor underfunding through May and present a rate analysis in June or
July. They will also work with Districts to resolve issues in advance of rate
change recommendations to the Board.
David Nixon (AEWSD) moved, Louis Jarvis, (GCID) seconded and the
participating Directors unanimously approved a waiver allowing a 25%
exposure.
Voting Shares:89.6% Yes / 10.4% Absent (WSID, LTRID)
C. MCG update and schedule review – Ms. Bradley reported that her team
has entered User Acceptance Testing which will include input from
Districts. At the completion of this milestone, the system will go live. In
June Ms. Bradley anticipates reporting on the performance of the
software and request a workshop with MCG for the IAM module which
will facilitate the CAISO data management . In July she hopes to move
forward with implementation of the IAM which will complete the SAMBA
replacement. She will be working with the districts to ensure the reporting
feature gives districts the information they need.
D. PG&E bankruptcy update – Mr. Griffiths reported that PG&E is continuing
its efforts to emerge from bankruptcy by a June 30, 2020 deadline. PG&E
recently announced that the majority of its board members and the CEO
are departing later this year, related to earlier statements that PG&E will
emerge from bankruptcy with new oversight. Wildfire claimants are voting
on their settlement with PG&E on May 15, and the judge in the criminal
probation proceeding recently directed PG&E to increase transmission
system and vegetation inspections. The CPUC has set its review and
approval of PG&E’s bankruptcy plan for May 21.

2

GM
OM

7

Special Projects
A. R20-0X-11 Amended and Restated RE Slate PPA with Energy Storage;
R20-0X-12 RE Slate Energy Storage Rate Agreement; R20-0X-13
Amendment to RE Slate Solar Rate Agreement - Mr. McLaughlin
reported that the PPA has been returned by Recurrent with revisions. It is
close to being finalized. He also explained draft language in the Rate
Agreement clearly stating that the Slate storage project will not negatively
impact the non-participating PWRPA customers. It’s expected that
approval for this resolution will be sought at the June board meeting.
B. Distributed generation updates – Mr. McLaughlin stated that activities are
continuing for developing projects at the SCVWD Almaden Campus and
Cawelo Water District Pump Station B.
C. Letter of support for GCID, RD 108 and PPID – Louis Jarvis answered
questions about a requested a letter of support from PWRPA regarding a
proposal to obtain USBR funding for projects aimed at improving salmon
habitat in the Sacramento River. The possible 12 projects encompassed
in the Districts’ 2 applications included such things as gravel placement
and side channel restoration.
Jordon Navarott moved, Gary Enos seconded, and participating Directors
unanimously directed the General Manager to draft and distribute a support
letter to all PWRPA directors, for subsequent submittal in the USBR process.
Voting Shares: 94.4% Yes / 5.6% Absent (WSID)

8
9

11:20 AM

Chair

Board Matters – Other announcements

Chair

Adjournment – The next Regular Meeting is Wednesday, June 3, 2020.

____________________________
Bruce McLaughlin, Secretary
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Westlands Water District
3130 N. Fresno Street, P.O. Box 6056, Fresno, California 93703-6056, (559) 224-1523, FAX: (559) 241-6277

May 28, 2020
Bruce McLaughlin
Cameron-Daniel, P.C.
950 Reserve Drive, Suite 160
Roseville, CA 95678
Re: Westlands Water District Request for New Point of Delivery.
Dear Mr. McLaughlin,
Westlands Water District (Westlands) hereby requests that the Power and Water Resources
Pooling Authority increase service to one (1) groundwater well in Westlands. The service
information is described in the attachment.
The service to this load would be provided under the terms of Western Area Power
Administration’s wholesale distribution service agreement (04-SNR-00789) with Pacific
Gas and Electric Company. The load to be served is owned by Westlands, and thus
complies with the condition set forth in Section 10.4 and Appendix C of the aforementioned
agreement.
If you have any questions, please contact James Reynolds at (559) 241-6231 or myself at
(559) 241-6226.
Sincerely,

Katarina Campbell, P.E.
Supervisor of Resources
CC:

Trimark
Robertson-Bryan

Loads Subject to Service Request
May 2020

ITEM

1
*1
*2

Load
Designation
/ Location *1

Maximum
Motor
Input
(kW)

Nominal
Delivery
Voltage
(v)

Meter
Number

171614Q01

261

440

1010108628

- USGS 40 Acre Parcel Identification
- Increase in load at existing PWRPA location.

Account
Number

8885086604-2

H.P.

350

Facility
Type

GW

Coordinates
Lat.

Long

36.444089°

-120.202670°

Power & Water Resources Pooling
Authority
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A. 2019 Audited Financials.
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Independent Auditors' Report
Board of Directors
Power and Water Resources Pooling Authority
Tracy, California
We have audited the accompanying financial statements of the Power and Water Resources Pooling
Authority as of and for the years ended December 31, 2019 and 2018, and the related notes to the
financial statements, which collectively comprise the Authority’s basic financial statements as listed
in the table of contents.

Draft

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.
Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Power and Water Resources Pooling Authority as of December 31, 2019 and
2018, and the respective changes in financial position and, where applicable, cash flows thereof for
the years then ended in accordance with accounting principles generally accepted in the United States
of America.
Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information on pages 2 through 8
be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.
Other Information

Draft

Our audits were conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Authority’s basic financial statements. The schedules of revenue and
operating expenses and insurance coverage are presented for purposes of additional analysis and are
not a required part of the basic financial statements.
The supplementary schedules are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the schedules of revenues and operating expenses and insurance coverage are fairly stated, in
all material respects, in relation to the basic financial statements as a whole.
BARBICH HOOPER KING
DILL HOFFMAN
Accountancy Corporation

Bakersfield, California
June 3, 2020
-1-

Power and Water Resources Pooling Authority
Management’s Discussion and Analysis
As management of the Power and Water Resources Pooling Authority (“Authority”), we offer readers
of the Authority’s financial statements this narrative overview and analysis of the Authority’s
financial performance during the fiscal years ended December 31, 2019 and 2018. Please read it in
conjunction with the Authority’s financial statements, which follow this section.
Introduction
The Authority operates as a publicly owned electric utility and provides retail electric service to its
public agency customers. The Authority was established in 2004 as a public agency pursuant to the
Joint Exercise of Powers Act, Articles 1 and 2 of Chapter 5 of Division 7 of Title 1 of the Government
Code of the State of California commencing with Section 6500, and all laws which amend or
supplement it. The Authority is authorized to, among other things, study, promote, develop, conduct,
design, finance, acquire, construct, and operate water and energy-related projects and programs. The
Authority has the right to purchase and lease electric power from any agency or entity, public or
private, and the authority to provide for the acquisition, operation, leasing and control of facilities for
the generation, transmission, distribution, sale, and lease of electric power. The Authority has the right
to increase or lower rates charged to its customers to meet the financial needs of the organization. The
public agency customers of the Authority utilize electric power to convey and treat water and
recognize that water delivery and electric power consumption are directly related and that the
exchange of water and electric power resources is a variable means of managing both electric power
consumption and water supplies.

Draft

The Authority is comprised of certain “Parties”, with additional participation by “Stakeholders”, as
such terms are defined under the Joint Powers Agreement (“JPA”). Parties include Banta-Carbona
Irrigation District, Glenn-Colusa Irrigation District, James Irrigation District, Lower Tule River
Irrigation District, Princeton-Codora-Glenn Irrigation District, Provident Irrigation District, The West
Side Irrigation District and West Stanislaus Irrigation District. Public agencies that have executed the
Cost Sharing Agreement (“CSA”) to become Stakeholders are Arvin-Edison Water Storage District,
Cawelo Water District, Reclamation District 108, Santa Clara Valley Water District, Sonoma County
Water Agency, Westlands Water District, and Zone 7 Water Agency. Parties and Stakeholders,
collectively referred to as Project Participants, are retail electricity customers of the Authority by
virtue of executing the Aggregated Services Agreement (“ASA”),
The Project Participants possess the right to receive capacity and energy from the Western Area Power
Administration (“WAPA”), a federal agency engaged in the marketing of power generated by
federally owned facilities, including the Central Valley Project (“CVP”). The Project Participants have
assigned their CVP resource rights to the Authority. The Project Participants recognize the benefits of
aggregating their individual allocations of CVP resources, as well as other resources, under a service
arrangement whereby the Project Participants can optimize available energy and capacity resources.
The Authority has established the capability to calculate the Project Participants’ hourly loads,
schedule resources into the CAISO, provide cost accounting, and bill for electric services provided by
the Authority. The provision of retail electric services by the Authority optimizes the efficient use of
facilities and resources by allowing the Project Participants to more efficiently aggregate, schedule,
dispatch and deliver energy resources owned, controlled, or purchased by the Authority.
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Management’s Discussion and Analysis
The Authority began providing retail electric service to its Project Participants on January 1, 2005
pursuant to contracts and agreements put into place in 2004. During calendar year 2019, the Authority
delivered to the Project Participants 277,892,266 kWh, compared to 2018 deliveries of
324,751,151 kWh. The average composite cost of power delivered to all Project Participants in 2019
was calculated to be approximately 9.71 cents/kWh. The range in the costs of delivered power to all
Project Participants was approximately 6.75 cents/kWh to nearly 15.63 cents/kWh. Each Project
Participant’s cost of power is unique and may vary materially based on: (1) load shape throughout the
year; (2) unique transmission and distribution situations; (3) the amount of CVP allocation and
renewable energy generation available to serve its load throughout the year; and (4) a voluntary
selection to serve its load with carbon-free power resources.
The Authority has a General Manager and an Operations Manager who are appointed to conduct the
Authority’s business in accordance with Board policies. Pursuant to Resolutions adopted by the Board
in 2007 and 2008, including the adoption of a comprehensive Risk Management Policy (“RMP”) and
associated exhibits and amendments thereto, the Managers are authorized to, among other things,
purchase supplemental power and natural gas on behalf of the Authority in forward markets. The
Authority has a General Counsel and a Treasurer, both whom provide advice to the General Manager,
but remain separate and independent as they each report directly to the Board.

Draft

In November 2006, the Authority executed a 5-year Service Agreement with Aces Power Marketing,
LLC (“ACES”) to provide 24-hour coverage of the Authority’s energy management and trading
functions, market settlements, credit and risk compliance and certain other planning functions,
including compliance with all future market requirements. In June 2019, the Authority executed a 1year extension through December 2020 that included a cost reduction of more than 30%.
In September 2014, an ad hoc committee was established to evaluate the Authority’s costs of service
and cost allocation issues, and then provide recommendations to the Board. This culminated in
Resolution 14-12-19 directing the General Counsel and General Manager to evaluate the Authority’s
formation documents and cost policies to determine what amendments are necessary, if any, to enable:
(1) allocating general and administrative costs special project costs equitably to Parties and
Stakeholders; (2) allocating project costs attributed to the ASA to all Project Participants on a
volumetric (energy) basis; (3) developing vendor options designed to, among other things, reduce
costs, improve efficiency, retain the Authority’s institutional knowledge, and to ensure business
continuity; and (4) consider and evaluate cost effectiveness improvements relating to vendor services
including all routine tasks currently provided, scheduling coordinator services, IT services, and legal
services. These tasks were substantially completed by the end of 2016 and adopted and/or
implemented by the Board through: (a) adopting Resolution 15-06-08 Procedures and Policies to
Ensure Business Continuity Including Modifications to the Operating Rules and Regulations; (b)
negotiating new service agreements with key vendors that set fixed rates with substantial savings for
services that fulfilled the Authority’s managerial, operational and legal needs; (c) adopting a low
carbon resource portfolio enabling any Participant to voluntarily procure a customized allocation of
power resources within the Authority to achieve its low carbon goals while simultaneously reducing
power portfolio costs for all other Participants; and (d) adopting Resolution 16-12-07 Annual Budget
and Pro Forma Rate Schedule for 2017 utilizing new cost categories and cost allocation algorithms of
Aggregation Service Agreement Exhibit E.
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Management’s Discussion and Analysis
In September 2017, the Board had identified strategic issues for further consideration and developed a
task team structure to evaluate, among other things: (a) operational improvements; (b) IT system
needs and upgrades; and (b) new regulations, technologies and electric industry service models.
Activities and the resulting actions included:








Developed and evaluated new methodologies designed to achieve labor and IT
efficiencies by simplifying the reconciliation process.
Evaluated available technologies including energy storage, distributed solar
generation, microgrid systems and in-canal hydroelectric generators.
Conducted a comprehensive analysis of the interdependent personnel/software
improvements needed in 2020 and worked with a software consulting company to
develop a plan to replace the Authority’s existing software application with a softwareas-service arrangement provide by MCG Energy Solutions, LLC.
Adopted Resolution 18-11-08 approving the Deputy General Manager Authority to
augment trading controls in accordance with the RMP Transaction Authority.
Adopted Resolution 18-11-10 approving the Lodi Energy Center Scheduling Protocols
to achieve certain economic and administrative efficiencies for the Lodi Energy Center
output.
Engaged in negotiations with Recurrent Energy, LLC, to procure output from a battery
energy storage system located onsite with a solar project being constructed in Kings
County.

Draft

The Board of Directors, consisting of a representative from each of the Project Participants, together
with the General Manager, Operations Manager and key consultants, also successfully accomplished
the following:










Scheduled loads and resources pursuant to its Scheduling Coordinating Agreement
with the CAISO utilizing ACES as its scheduling agent, and settled such schedules
with the CAISO and all wholesale power suppliers.
Maintained credit and appropriate financial agreements with WAPA, the CAISO, and
other wholesale power suppliers.
Maintained its “second generation” supplemental power cost allocation mechanism.
Continued to participate on the Lodi Energy Center (“LEC”) Project Committee
pursuant to the Authority’s 2.667% interest in the efficient natural gas-fired combined
cycle power plant project.
Continued its 13.333% participation with the Southern California Public Power
Authority and several California publicly-owned electric utilities in the 75 MW Astoria
Solar photovoltaic generation project (“Astoria”) located in Kern County. Astoria
began commercial operation on December 7, 2016.
Continued its 55% participation in a 20 MW Whitney Point solar photovoltaic
generation project (“Whitney Point”) located near Fresno, California. Whitney Point
was originally slated for a Commercial Operation Date of December 31, 2016, but
experienced delays in permitting and constructing the electrical interconnection
facilities. By letter agreement, the Whitney Point seller paid Buyers Daily Delay
Damages until the Commercial Operation Date occurred on April 14, 2017.
Continued its participation in long-term power purchase contracts with a solar
developer that constructed, owns, and operates solar photovoltaic generation projects
at two water treatment plants operated by the Santa Clara Valley Water District and are
served by the Authority. Both projects achieved their Commercial Operation Date on
January 12, 2017.
-4-

Management’s Discussion and Analysis












Continued its participation with Johnston Farms, FLP, for the long-term purchase of
Portfolio Content Category 3 Renewable Energy Certificates.
Adopted Resolution 19-10-09 approving the First Amended Aggregation Services
Agreement and First Amended Cost Sharing Agreement for Alameda County Flood
Control & Water Conservation District, Zone 7, whereby Zone 7 became an ASA
Project Participant and its obligation to pay an Ongoing Contribution Charge was
terminated.
Adopted Resolution 19-08-07 approving the 2018 Annual Reconciliation Statement
and Related Documentation Authorizing the Collection of the Total Refund Balances
and Disbursements.
Finalized Resolution 20-01-02 for adoption in January 2020 approving the Annual
Budget and Associated Pro Forma Rate Schedule for 2020.
Approved actions involving Renewable Power resources to meet the Authority’s
Renewable Portfolio Standard (RPS) Compliance Period 3 (2017-2020) obligations in
the most cost-effective manner possible. This included:
o Adopting Resolution 19-03-02 approving the RE Slate Solar Project Rate
Agreement and Power Purchase Agreement which secured the Authority’s 26
MW share in a 300 MW solar photovoltaic facility that will be constructed in
Kings County, with an expected Commercial Operation Date of December
2021.
o Adopting Resolution 19-05-04 approving a Renewable Energy Generating
Facility Agreement which secured the Authority’s ownership interest in a 1 MW
solar photovoltaic facility located at the Sonoma Water Treatment Plant.
o Adopting Resolution 19-12-10 approving a Master Services Agreement for
Engineering Services with California Commercial Solar, Inc., for consulting on
prospective distributed solar generation, energy storage options and distribution
facility design.
o Adopting Resolution 19-12-11 approving a Renewable Energy Certificate
Purchase Agreement with Moore Farms, LLC, for the long-term purchase of
Portfolio Content Category 3 Renewable Energy Certificates.
o Continuing to implement a zero-carbon power portfolio for select customers
comprised of CVP hydro generation and eligible renewable resources.
Adopted Resolution 19-03-01 approving the Arvin-Edison Water Storage
Groundwater Service Program with the goal of increasing conjunctive use planning
procedures and enabling Arvin-Edison to improve overall water supply reliability
while minimizing total water supply costs.
Adopted Resolution 19-10-12 approving the Wildfire Mitigation Plan for the
Authority’s distribution facilities in accordance with Public Utilities Code Section
8387.
Continued participation in the California Air Resources Board (“ARB”) Cap and Trade
Program including the auction for greenhouse gas allowances (“Allowances”).
Annually, the Authority is allocated Allowances from ARB which must then be
consigned to one or more of the Cap and Trade auctions in the same vintage year for
which the Allowances were received. The auction revenue received by the Authority is
used exclusively to benefit the Project Participants in a manner consistent with
California law. Furthermore, the Authority’s participation in the LEC requires that the
Authority procure sufficient Allowances for meeting its representative share of the
LEC’s Cap and Trade Program compliance obligation and transfer those Allowances to
the LEC’s operator.

Draft
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Continued to implement pro-forma electricity rates having rate components
contributing to a Renewable Power fund in amounts sufficient to cover current
compliance period RPS obligations.
Met all its financial and operational obligations throughout its fifteenth year of
operation.

Financial Highlights
This marked the sixteenth year of existence for the Authority and the fifteenth year in which it
operated as a publicly owned electric utility. Power demand in 2019 was approximately 14% lower as
compared to that of 2018 primarily resulting from wetter hydrology. The Authority’s average power
cost to the Project Participants for 2019 was approximately 9.71 cents/kWh as compared to 9.55
cents/kWh in 2018.
Overview of the Financial Statements
This annual financial report includes this management’s discussion and analysis, the independent
auditors’ report, the basic financial statements of the Authority and selected additional information.
The financial statements also include notes that explain in more detail some of the information in the
financial statements.

Draft

Required Financial Statements

The financial statements of the Authority report information of the Authority using accounting
methods similar to those used by private sector companies. These statements offer short and longterm financial information about its activities. The Statement of Net Position includes all of the
Authority’s assets and liabilities and provides information about the nature and amounts of
investments in resources (assets) and the obligations to the Authority’s creditors (liabilities). It also
provides the basis for evaluating the capital structure of the Authority and assessing the liquidity and
financial flexibility of the Authority.
All of the current year’s revenues and expenses are accounted for in the Statement of Revenues,
Expenses and Changes in Net Position. This statement can be used to determine whether the
Authority has successfully recovered all its costs through its user fees and other charges, and to
determine its profitability and its credit worthiness.
The final required financial statement is the Statement of Cash Flows. This statement reports cash
receipts, cash payments, and net changes in cash resulting from operations, financing, and investing
activities, and provides answers to such questions as where did cash come from, what was cash used
for, and what was the change in the cash balance during the reporting period.
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Management’s Discussion and Analysis
Financial Analysis of the Authority
One of the most important questions asked about the Authority’s finances is, “Is the Authority, as a
whole, better off or worse off as a result of this year’s activities?” The Statement of Net Position, and
the Statement of Revenues, Expenses and Change in Net Position reports information about the
Authority’s activities in a way that will help answer this question. These two statements report the net
position of the Authority and the changes in it. One can think of the Authority’s net position - the
difference between assets and liabilities - as one way to measure financial health or financial position.
Over time, increases and decreases in the Authority’s net position is one indicator of whether its
financial health is improving or deteriorating. However, other non-financial factors such as changes in
economic conditions, hydrological conditions, and new or changed governmental regulation also need
to be considered.
Table A
Condensed Statements of Net Position
December 31, 2019 and 2018
Dollar
Change

Draft

Assets
Current assets
Other assets
Restricted assets
Capital assets

Liabilities and Net Position
Current liabilities
Net Position
Invested in capital assets
Unrestricted

2019

2018

$ 16,004,824
37,690
4,990,151
319,439
$ 21,352,104

$ 16,191,841
144,791
3,761,463
331,270
$ 20,429,365

$ 7,665,234

$ 8,156,408

319,439
13,367,431
$ 21,352,104

331,270
11,941,687
$ 20,429,365

$

(187,017)
(107,101)
1,228,688
(11,831)
$
922,739

$

$

Percentage
Change
(1.2%)
(74.0%)
32.7%
(3.6%)
4.5%

(491,174)

(6.0%)

(11,831)
1,425,744
922,739

(3.6%)
11.9%
4.5%

As can be seen from Table A, the Authority’s total assets increased $.9 million or 4.5% in 2019
compared to 2018. This change is primarily due to an increase in restricted assets of $1.2 million
as a result of increases in the Public Purpose Program funds of $.3 million and Cap-and-Trade
Program funds of $.9 million offset by a combination of small decreases in current assets, other
assets and capital assets.
Also, as can be seen in Table A, the Authority’s current liabilities decreased $0.5 million in 2019
compared to 2018. This change is due to a decrease in accounts payable of $1.4 million and funds
on deposit of $.3 million, offset by increases in the Cap-and-Trade Program Fund payable of $0.9
million and the Public Purpose Program fund payable of $.3 million.
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Management’s Discussion and Analysis
Table B
Condensed Statements of Revenues, Expenses and Changes in Net Position
For Years Ended December 31, 2019 and 2018

Operating revenues
Operating expenses
Operating income (loss)
Nonoperating income
Change in net position
Net position, beginning of year
Net position, end of year

2019
$ 29,984,774
28,923,231
1,061,543
352,370
1,413,913
12,272,957
$ 13,686,870

Dollar
2018
Change
$ 32,043,906 $ (2,059,132)
33,356,842
(4,433,611)
(1,312,936)
2,374,479
278,041
(1,034,895)
13,307,852
$ 12,272,957

Percentage
Change
(6.4%)
(13.3%)
180.9%

74,329

26.7%

2,448,808

236.6%

(1,034,895)
$ 1,413,913

Draft

(7.8%)
11.5%

As can be seen from Table B, the Authority’s change in net position increased $2.4 million or 236.6%
in 2019 compared to 2018. This change is due the net effect of a decrease in operating revenue of
$2.1 million for the year derived from power billings from the Project Participants and the decrease in
operating expenses of $4.6 million.
Operating revenue decreased by $2.1 million in 2019 as compared to 2018 due to decreases in power
usage of approximately 46,858,885 kWh or 14% with an increase in the average composite cost of
power of .16 cents/kWh or 1.7%.
The Authority’s decrease in operating expenses of $4.4 million are primarily due to lower demand for
power in 2019 compared to 2018 as a result of more favorable wet hydrology conditions and a
reduction in prior year cost adjustments. The wetter conditions resulted in decreases in supplemental
power of $.5 million and transmission and distribution of $2.3 million. In addition, due to lower
generated energy and lower market prices the Lodi Energy Center decreased $1.3 million as compared
to 2018 and prior year power cost adjustments decreased $1.4 million primarily as a result of a
decrease in prior year refunds for the 2018 annual reconciliation being much lower than those made in
2018 for the 2017 annual reconciliation. These decreases in operating expenses were offset by
increase in WAPA - base resource power of $.5 million, renewable energy of $.2 million and an
increase in various operating costs of $.5 million.
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Management’s Discussion and Analysis
Budgetary Highlights
The Authority operated under a formal budget for the year ended December 31, 2019. The approved
2019 budget included pro forma rates to charge the Project Participants for their individual power use.
These rates were developed using an average condition water year scenario, which included an
assumption that average hydropower would be available during the year.
During 2019, the Authority had interest income of $.3 million and other income in the amount of $.01
million from participation in the Central Valley Project Displacement Program. Also, the Authority
had $1 million in prior period expenses included in operating expenses in Table C. These items were
not included in the 2019 budget.
Table C
Condensed Budget to Actual Comparison
December 31, 2019

Operating revenues
Operating expenses
Other income
Change in net position

Capital Asset

2019
Actual
$ 29,984,774
(28,923,231)
352,370
$ 1,413,913

2019
Budget
$ 41,453,872
(41,453,872)
$
-

Dollar
Change
$ (11,469,098)
12,530,641
352,370
$ 1,413,913

Draft

Percentage
Change
(27.7%)
(30.2%)
100.0%
100.0%

During 2019 the Authority did not purchase or receive capital assets.
Debt Service Requirements

No debt was outstanding as of December 31, 2019 and 2018.
Contacting the Authority’s Management

This annual financial report is designed to provide a general overview of the Authority’s finances and
to demonstrate the Authority’s accountability for the money it receives. If you have questions about
this report or need additional financial information, contact the Power and Water Resources Pooling
Authority, P. O. Box 160, Arvin, CA 93203.
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Power and Water Resources Pooling Authority
Statements of Net Position
December 31, 2019 and 2018
ASSETS
Current Assets
Cash and cash equivalents
Accounts receivable, customers
Accounts receivable, miscellaneous
Deposits
Other current assets

2019
$

Noncurrent Assets
Capital assets, at cost
Less accumulated depreciation

12,869,475
1,089,261
174,947
1,716,634
154,507
16,004,824

2018
$

414,087
(94,648)
319,439

Draft

Other Assets
Green House Gas allowances
Restricted receivable
Restricted cash and cash equivalents

414,087
(82,817)
331,270

37,690
31,054
4,959,097
5,027,841

LIABILITIES AND NET POSITION
Current Liabilities
Accounts payable
Funds on deposit, Project Participants
Public Purpose Program Fund
Cap-and-Trade Program Fund

144,791
49,761
3,711,702
3,906,254

$

21,352,104

$

20,429,365

$

1,192,701
1,482,383
1,503,519
3,486,631
7,665,234

$

2,589,040
1,805,905
1,201,575
2,559,888
8,156,408

Net Position
Net investment in capital assets
Unrestricted

319,439
13,367,431
13,686,870
$

See Notes to Financial Statements.
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11,784,377
1,995,650
269,949
1,755,408
386,457
16,191,841

21,352,104

331,270
11,941,687
12,272,957
$

20,429,365

Power and Water Resources Pooling Authority
Statements of Revenues, Expenses, and Changes in Net Position
For Years Ended December 31, 2019 and 2018
2019
Revenues:
Service, customer and general
and administrative charges

$

Operating expenses:
Power - base resource
Power - supplemental
Power - LEC
Power - renewable energy
Power - surcharges
Transmission and distribution
CAISO
Scheduling and coordinating
Metering
Prior year power cost adjustments
General and administrative

29,984,774

2018

$

6,257,779
3,841,998
1,675,793
2,257,801
83,388
10,850,791
242,402
1,027,731
929,676
1,059,846
696,026
28,923,231

5,779,634
4,391,252
2,983,786
2,044,916
95,419
13,188,850
248,984
994,371
538,524
2,481,735
609,371
33,356,842

1,061,543

(1,312,936)

Draft

Operating income (loss)
Nonoperating income:
Interest income
Other income

341,309
11,061
352,370

Change in net position
Net position, beginning of year
Net position, end of year

$

See Notes to Financial Statements.

- 11 -

32,043,906

268,777
9,264
278,041

1,413,913

(1,034,895)

12,272,957

13,307,852

13,686,870

$

12,272,957

Power and Water Resources Pooling Authority
Statements of Cash Flows
For Years Ended December 31, 2019 and 2018
2019
Cash flows from operating activities:
Cash receipts from Project Participants
Cash payments to Project Participants
Cash payments to other suppliers for goods and services

$

Net cash provided by (used in) operating activities

33,105,215
(2,576,229)
(28,528,131)

2018
$

2,000,855

Cash flows from investing activities:
Interest income

(2,013,236)

331,638

Draft

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

$

See Notes to Financial Statements.
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33,248,863
(4,895,315)
(30,366,784)

241,602

2,332,493

(1,771,634)

15,496,079

17,267,713

17,828,572

$

15,496,079

2019
Reconciliation of operating income (loss) to net cash
provided by (used in) operating activities:
Operating income (loss)
Adjustments to reconcile operating income (loss) to net
cash provided by (used in) operating activities:
Depreciation
Other income
Changes in operating assets and liabilities:
Accounts receivable
Deposits and other assets
Accounts payable
Other liabilities

$

1,061,543

$

11,831
11,061

(1,312,936)

11,831
9,264

1,001,391
406,203
(1,396,339)
905,165

Draft

Net cash provided by (used in) operating activities

2018

(830,325)
274,992
458,407
(624,469)

$

2,000,855

$

(2,013,236)

$

12,869,475
4,959,097

$

11,784,377
3,711,702

$

17,828,572

$

15,496,079

Supplemental disclosures of cash flow information:
Reconciliation of cash and cash equivalents:
Cash and cash equivalents
Restricted cash and cash equivalents
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Power and Water Resources Pooling Authority
Notes to Financial Statements
Note 1.

Nature of Activities and Summary of Significant Accounting Policies
The reporting entity:
The Authority was established by a Joint Powers Agreement, dated January 22, 2004,
under the California Joint Exercise of Powers Act. The Authority is a public agency
comprised of irrigation districts. The Joint Powers Agreement provides that the Authority
shall have the power to study, promote, develop, conduct, design, finance, acquire,
construct, and/or operate water and energy-related projects and programs. In furtherance
of these rights, the Authority operates as a publicly owned electric utility and provides
retail electric service to the Project Participants.
Project Participants:
As of December 31, 2019 and 2018, the Authority’s Project Participants and their
respective voting percentages are as follows:
Effective
Effective
March 1, 2018
April 1, 2019
Arvin-Edison Water Storage District
19.4375%
20.0516%
Banta-Carbona Irrigation District
5.4678
5.2272
Cawelo Water District
5.4686
5.4533
Glenn-Colusa Irrigation District
4.8220
4.7437
James Irrigation District
3.9697
3.9296
Lower Tule River Irrigation District
4.5685
4.4823
Princeton-Codora-Glenn Irrigation District
and Provident Irrigation District
3.9988
3.9565
Reclamation District 108
4.1149
4.0930
Santa Clara Valley Water District
6.0953
5.7569
Sonoma County Water Agency
7.6912
7.4040
The West Side Irrigation District
3.8767
3.8802
West Stanislaus Irrigation District
5.3518
5.2711
Westlands Water District
21.3271
22.0170
3.8101
3.7336
Zone 7 Water Agency

Draft

Management and Board of Directors:
The Authority’s governing body is its fourteen member Board of Directors, which annually
elects a Chairman and Vice-Chairman. The Joint Powers Agreement directs that voting is
based on a formula reflecting, among other things, each Project Participant’s annual energy
usage.
Basis of accounting and financial reporting:
The accompanying financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, in conformity with the uniform
system of accounts prescribed for water districts by the Controller of the State of
California. Revenues are recognized when earned and expenses are recognized when
incurred regardless of the timing of cash payments or receipts.
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Notes to Financial Statements
When the Authority has both unrestricted and restricted resources available for Authority
purposes, it is the Authority’s practice to first expend restricted resources, subsequently
utilizing unrestricted resources as needed.
The Authority utilizes a net position presentation in accordance with GASB Statement
No. 34, Basic Financial Statements - and Management’s Discussion and Analysis - for
State and Local Governments, as amended by GASB Statement No. 63, Financial
Reporting of Deferred Outflows or Resources, Deferred Inflows of Resources, and Net
Position. Net position is categorized as invested in capital assets, net of related debt,
restricted components of net position and unrestricted components of net position. These
categories are defined as follows:
Net investment in capital assets - This component of net position consists of capital
assets, including restricted capital assets, net of accumulated depreciation and the
deferred outflow of advanced refunding of bonds, reduced by the outstanding balances
of any bonds, mortgages, notes, or other borrowings that are attributable to the
acquisition, construction, or improvement of those assets. If there are significant
unspent related debt proceeds at year-end, the portion of the debt attributable to the
unspent proceeds are not included in the calculation of invested in capital assets, net of
related debt. Rather, that portion of the debt is included in the same net position
component as the unspent proceeds.

Draft

Restricted components of net position - This component of net position consists of
restricted assets reduced by liabilities and deferred inflows of resources related to those
assets. Generally, a liability relates to restricted assets if the asset results from a
resource flow that also results in the recognition of a liability or if the liability will be
liquidated with the restricted assets reported.
Unrestricted components of net position - This component of net position is the net
amount of assets, deferred outflows of resources, liabilities, and deferred inflows of
resources that are not included in the determination of net investment in capital assets
or the restricted component of net position
Fund accounting:
The Authority utilizes a proprietary enterprise fund category to account for its activities.
Enterprise funds are used to account for operations: (a) that are financed and operated in a
manner similar to private business enterprises - where the intent of the governing body is
that the costs (expenses, including depreciation) of providing goods or services to the
general public on a continuing basis be financed or recovered primarily through user
charges; or, (b) where the governing body has decided that periodic determination of
revenues earned, expenses incurred, and/or net income is appropriate for capital
maintenance, public policy, management control, accountability or other purposes. Other
items not properly included among operating revenues are reported as nonoperating
revenues. All assets and liabilities associated with an enterprise fund’s activities are
included on its statements of net position.
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Notes to Financial Statements
Use of estimates:
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.
Cash and cash equivalents:
For purpose of reporting cash flows, the Authority considers cash equivalents to be all
highly liquid debt instruments purchased with an original maturity of three months or less.
At December 31, 2019 and 2018, cash and cash equivalents include cash on hand and
amounts deposited with banks and the State Treasurer's office.
The Authority invests any excess funds not needed for immediate needs into State of
California managed Local Agency Investment Fund (LAIF), which is a permitted
investment by both State law and the Authority’s investment policy. Created by state
statute, the LAIF is a component of a pooled money program that is administered by the
State Treasurer’s Office. The fund has regulatory oversight from the Local Investment
Advisory Board, which is comprised of the State Treasurer as chair, the State Controller,
and the Director of Finance. As the LAIF does not make share-value adjustments due to
immaterial differences between fair value and cost, the Authority’s cost basis in the fund is
reflected in cash and cash equivalents on the statements of net position as of December 31,
2019 and 2018.

Draft

Cash flows:

GASB Statement No. 9, Reporting of Cash Flows for Proprietary and Nonexpendable
Trust Funds and Governmental Entities that Use Proprietary Fund Accounting, states for
purposes of preparing the statements of cash flows, all transactions not classified as capital
and related financing activities or investing activities are classified as operating activities.
The adjustments to reconcile operating income (loss) to net cash provided by (used in)
operating activities includes other income and expenses.
Accounts receivable:
The Authority considers accounts receivable to be fully collectable. Based on the credit
history with customers having outstanding balances and current relationships with them, it
has concluded that bad debt on balances outstanding at year-end will be immaterial.
Concentration of credit risk:
Credit is extended, in the form of accounts receivable, to the Project Participants who are
located throughout northern and central California.

- 16 -

Notes to Financial Statements
Capital assets:
Capital assets are defined by the District as assets with an individual cost of more than
$5,000 and an estimated useful life greater than two years. Depreciation is computed using
the straight-line method over the estimated useful life of 35 years.
Maintenance and repairs of property, plant and equipment are charged to operations and
major improvements are capitalized. Upon retirement, sale or other disposition of capital
assets, the cost and accumulated amortization are eliminated from the accounts and gain or
loss is included in operations.
Revenue recognition:
Income is derived from the levy of power service charges as determined annually by the
Board of Directors. Revenues from power sales are recognized as power is delivered.
Derivative instruments and hedging activities:

Draft

The Authority enters into contracts for the purchase and sale of electricity for use in the
Project Participants' business operations. GASB requires the Authority to evaluate these
contracts to determine whether the contracts are derivatives. Certain contracts that literally
meet the definition of a derivative may be exempt as normal purchases or normal sales.
Normal purchases and normal sales are contracts that provide for the purchase or sale of
something other than a financial instrument or derivative instrument that will be delivered
in quantities expected to be used or sold over a reasonable period in the normal course of
business. Contracts that meet the requirements of normal purchases and normal sales are
documented and exempted from the accounting and reporting requirements of GASB.
The Authority’s policy is to fulfill all derivative and hedging contracts by either taking
delivery of power from a third party or by providing power to a third party as provided for
in each contract. The Authority’s policy does not authorize the use of derivatives or
hedging instruments for speculative purposes such as hedging electricity pricing
fluctuations beyond the Authority’s estimated capacity to receive or deliver power.
Normal purchases and normal sales contracts are accounted for as executory contracts as
required under generally accepted accounting principles. As of December 31, 2019 and
2018, the Authority had no contracts accounted for as derivatives.
Reclassifications:
Certain reclassifications have been made to the December 31, 2019 financial statements in
order to conform to the December 31, 2018 presentation.
Note 2. Cash and Investments
Cash and investments as of December 31, 2019 and 2018 are classified in the
accompanying financial statements as follows:
2019
Cash and cash equivalents
$
12,869,475
$
Restricted cash and cash equivalents
4,959,097
$
17,828,572
$
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2018
11,784,377
3,711,702
15,496,079

Notes to Financial Statements
Cash and investments as of December 31, 2019 and 2018 consist of the following:
Deposits with banks
Deposits with State of California LAIF

2019
1,777,855
16,050,717
$ 17,828,572
$

2018
2,373,815
13,122,264
$ 15,496,079
$

Investments authorized by the Authority’s investment policy
The Authority’s investment policy only authorizes investment in the local government
investment pool administered by the State of California Local Agency Investment Fund
(LAIF) and obligations of the U.S. Treasury as authorized by the Government Code. Other
types of investments that are authorized by the Government Code can be added as an
amendment to the approved policy. The Authority’s policy does not contain any specific
provisions intended to limit the Authority’s exposure to interest rate risk, credit risk,
custodial credit risk, and concentration of credit risk or foreign currency risk.

Draft

Disclosures relating to interest rate risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the
fair value of an investment. Generally, the longer the maturity of an investment, the
greater the sensitivity of its fair value of changes in market interest rates.
Information about the sensitivity of the fair values of the Authority’s investments to market
interest rate fluctuations is provided by the following table that shows the maturity date of
each investment as of December 31, 2019:
Reported
Investments
Amount
Maturity Date
Local Agency Investment Fund
$ 16,050,717
N/A
Disclosures relating to credit risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation
to the holder of the investment. This is measured by the assignment of a rating by a
nationally recognized statistical rating organization. The Local Agency Investment Fund
does not have a rating provided by a nationally recognized statistical rating organization.
The investment policy of the Authority contains no limitations on the amount that can be
invested in any one issuer beyond that stipulated by the California Government Code.
There were no investments in any one issuer (other than the external investment pool) that
represent 5% or more of total investments at December 31, 2019 and 2018.
Custodial credit risk
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, the Authority will not be able to recover its deposits or will not be
able to recover collateral securities that are in the possession of an outside party. The
custodial credit risk for investments is the risk that, in the event of the failure of the
counterparty (e.g. broker-dealer) to a transaction, a government will not be able to recover
the value of its investment or collateral securities that are in the possession of another
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party. With respect to investments, custodial credit risk generally applies only to direct
investments in marketable securities. Custodial credit risk does not apply to a local
government’s indirect investment in securities through the use of mutual funds or
government investment pools (such as LAIF). The California Government Code and the
Authority’s investment policy do not contain legal or policy requirements that would limit
the exposure to custodial credit risk for deposits, other than the following provisions for
deposits: The California Government Code requires that a financial institution secure
deposits made by state or local governmental units by pledging securities in an undivided
collateral pool held by a depository regulated under state law (unless so waived by the
governmental unit). The market value of the pledged securities in the collateral pool must
equal at least 110% of the total deposited by the public agencies. California law also
allows financial institutions to secure governmental deposits by pledging first trust deed
mortgage notes having a value of 150% of the secured public deposits. At December 31,
2019 and 2018, the Authority had no risk associated with deposits.
Note 3.

Capital Assets
In 2011, the Authority entered into three Distribution Facilities Agreements with Project
Participants (Glenn-Colusa Irrigation District, effective March 2, 2011; Reclamation
District 108, effective March 30, 2011 and Santa Clara Valley Water District, effective
August 23, 2011). Under the Distribution Facilities Agreements, the Project Participants
are responsible for installing electric distribution facilities that will be used by the
Authority to provide electric service to the Project Participants’ respective new electric
loads. Upon inspection and acceptance by the Authority, the electric distribution facilities
were transferred to and became the property of the Authority. The Project Participants are
responsible for all costs related to the installation, operation, maintenance and replacement
of the electric distribution facilities. In 2011, Glenn-Colusa Irrigation District transferred
$290,616 and Reclamation District 108 transferred $123,471 of Distribution facilities to the
Authority. As of December 31, 2019 and 2018, capital assets balance is $414,087.

Note 4.

Draft

Restricted Assets

Public Purpose Program (P-3):
The restricted balance for the P3 Program, as of December 31, 2019 and 2018 was
$1,503,520 and $1,201,575, respectively, included in restricted cash and cash equivalents
and restricted receivable and an equivalent liability balance. The restricted assets are
required by Public Utilities Code §385(a) which states that each publicly-owned electric
utility shall establish a non-bypassable, usage based charge on local distribution service of
not less than the lowest expenditure level of 1996 from the three largest electrical
corporations in California on a percent of revenue basis. The Public Utilities Code
requires that the collected charges shall be used to fund investments in certain designated
projects including energy efficiency, energy conservation, and renewable energy. In
September 2006, the Authority’s Board adopted Public Purpose Program (P3) Guidelines
establishing that each Project Participant shall contribute an amount equal to 2.85% times
its amount invoiced for energy delivered based upon the current pro-forma rates in effect
for the period. The P3 Guidelines require the collected funds to be placed in an interestbearing account whereby the Board Treasurer shall track the deposits, withdrawals, and
balance attributable to each Project Participant. Any Project Participant may propose a P3
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project and request disbursement from that Project Participant’s designated P3 funds.
Every conforming P3 project, as determined by the Authority’s Board, shall receive
funding from the requesting Project Participant’s available designated P3 funds. Not less
than once a year, coinciding with the annual cost reconciliation process and the Authority’s
audit of its financial performance, an internal audit of the P3 Account shall be undertaken
to assess conformance with the Public Utilities Code and P3 Guidelines.
Cap-and-Trade Program:
The California Cap-and-Trade Program (Program) became effective on January 1, 2012.
The Program was designed to provide entities subject to its regulation (Covered Entities)
the flexibility to seek out and implement the lowest-cost options to reduce greenhouse gas
(GHG) emissions. As part of the Cap-and-Trade Program, the California Air Resources
Board (ARB) created GHG allowances (Allowances) to represent the right to emit one
metric ton of greenhouse gases. Each year, ARB allocates a pre-determined amount of
“free” Allowances to electric distribution utilities, such as the Authority, while the
remainder of Allowances are made available for purchase in quarterly auctions (Auction).
Pursuant to the Program regulations, the Authority may not directly sell the Allowances to
other entities but may only consign the Allowances for sale in one or more of ARB’s
quarterly auctions. The Auction revenue that the Authority receives from the sale of free
Allowances shall be used solely for the benefit of Authority ratepayers in a manner
consistent with California law. The restricted balance of the Cap-and-Trade Program, as of
December 31, 2019 and 2018 was $3,486,631 and $2,559,888, respectively, included in
restricted cash and cash equivalents, restricted receivable and an equivalent liability.
Note 5.

Draft

Board Designated Reserves

The Board Designated Reserves are presented as internally constrained Unrestricted Net
Assets of the Authority to be used for their respective purposes. The Board Designated
Reserves at December 31, 2019 and 2018 were as follows:
2019
$ 10,000,000

Energy
Note 6.

2018
$ 10,000,000

Related Party Transactions
The Authority has engaged the services of the Arvin-Edison Water Storage District
(AEWSD), a Project Participant, to provide treasurer and accounting services. The
Authority paid AEWSD $78,081 and $64,524 for services for the years ended December
31, 2019 and 2018, respectively. The Authority paid $5,658 and $4,385 to AEWSD for
office and administrative expenses for the years ended December 31, 2019 and 2018. The
Authority paid Banta-Carbona Irrigation District, a Project Participant, $1,091 and $2,844
for the years ended December 31, 2019 and 2018, respectively, for office expenses.
Revenues for the years ended December 31, 2019 and 2018 of $29,984,774 and
$32,043,906, respectively, were generated by the payments made by the Authority’s
Project Participants. Total accounts receivable of $1,089,261 and $1,995,650 at
December 31, 2019 and 2018, respectively, were due from the Authority’s Project
Participants.
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Note 7.

Prior Year Power Cost Adjustments
On or before July 1 of each succeeding year, the Authority provides the Project
Participants with a final accounting of power charges and other operating expenses for the
previous calendar year. Adjustments of prior year power costs resulted in a net decrease to
income for the years ended December 31, 2019 and 2018. The adjustments consist of the
following items:

Reconciliation refund to participants
Miscellaneous prior year

$
$

Note 8.

2019
967,039
92,807
1,059,846

$
$

2018
2,179,461
302,274
2,481,735

Commitments
The Authority contracted with WAPA in August 2004 to receive a percentage of the
CVP’s power resources available for marketing on an hourly basis. WAPA provides a
percentage of the CVP power resources consistent with WAPA’s post-2004 Power
Marketing Plan. The contract for service is for January 1, 2005 through December 31,
2024.

Draft

The Authority has entered into various other power purchase agreements with wholesale
power suppliers through which the Authority buys power that is supplemental to power
received under the Authority’s contract with WAPA. The Authority has access to various
third-party marketers through its Edison Electric Institute and Western Systems Power
Pool agreements. In 2018, the Authority had fixed power purchase agreements and
capacity contracts with NextEra Energy Marketing.
Subject to certain early termination rights, these agreements specify minimum purchase
obligations. The Authority is obligated to purchase this supplemental power at contract
rates and may be subject to margin calls from these third party suppliers if the Authority
were to violate the credit terms of these contracts. The Authority has reciprocal rights to
margin its suppliers in the unlikely event of their financial distress.
Effective July 23, 2014, the Authority entered into a power purchase agreement with RE
Astoria 2, LLC to purchase certain renewable energy and associated environmental
attributes from a 75 MW photovoltaic solar facility being constructed in Kern County.
Facility construction began on October 1, 2015, and the Commercial Operation Date
(COD) starting the 20-year agreement term occurred on December 5, 2016.
Effective April 17, 2015, the Authority entered into a 20-year power purchase agreement
with Whitney Point Solar, LLC (Seller) to purchase certain renewable energy and
associated environmental attributes from a 20 MW photovoltaic solar facility constructed
in Fresno County. The agreement’s Key Milestones included the construction start date no
later than June 1, 2016, and the guaranteed COD no later than December 31, 2016. This
date was not achieved and pursuant to a Letter Agreement executed on December 8, 2016,
the Seller paid Daily Delay Damages in the amount of $2,000 per day until the COD
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occurred on April 14, 2017. The Authority’s portion of these delay damages was its 55%
generation entitlement share of the total delay damages amount.
Effective March 22, 2019, the Authority entered into a 20-year power purchase agreement
with RE Slate 4, LLC (Seller) to purchase certain renewable energy, capacity and
associated environmental attributes from a 300 MW photovoltaic solar facility being
constructed in Kings County. The agreement’s Key Milestones include an expected
construction start date no later than August 31, 2021, and an expected COD no later than
December 31, 2021.
Before the Authority entered these long-term agreements, it had received executed rate
agreements from the Authority’s participating customers that will be allocated output from
each respective solar facility. Each rate agreement obligates the participating customers on
a “take-or-pay” basis for all costs associated with the Authority’s generation entitlement
share of facility output.
Gas supply agreements:

Draft

In 2011, the Authority entered into gas purchase enabling agreements with the State of
California, Department of General Services and Shell. The “take-or-pay” agreements
arrange for the acquisition of natural gas commodity and delivery for the production of
electricity from the Authority’s Generation Entitlement Share of the Lodi Energy Center.
The Authority did not purchase gas in 2019, nor does it expect to utilize this enabling
agreement in the foreseeable future.
Renewable Portfolio Standard (RPS):

In April 2011, Senate Bill X1 2, the California Renewable Energy Resources Act, was
signed into law and set a Renewable Portfolio Standard (RPS) target for publicly owned
electric utilities (POUs). By 2020, all POUs must procure electricity products from eligible
renewable energy resources in an amount no less than 33% of their retail sales. The
Authority’s Board of Directors adopted policies for implementing the RPS requirements
including establishing a renewable energy resources procurement plan. Accordingly, the
Authority will procure a minimum quantity of electricity products from eligible renewable
energy resources, including renewable energy certificates (RECs), as a specified
percentage of total kilowatt hours actually sold to the Authority’s retail end use customers.
On April 2, 2014, the Authority established an RPS Cost of Compliance Rule (Compliance
Rule). Pursuant to the Compliance Rule the Authority assigns each Project Participant its
respective RPS compliance obligation and cost, routinely evaluates the Authority’s RPS
position relative to the compliance target, sets rates to cover costs, and deposits collected
amounts into the P3-RPS Compliance Account. In October 2015, Senate Bill 350, the
Clean Energy and Pollution Reduction Act, was signed into law and made several
substantive changes to the California publicly owned electric utilities including: (a)
increasing the procurement target to 50% of retail sales by 2030; (b) permitting the
banking of renewable resource contracts of any duration for use in future compliance
periods; and (c) requiring that at least 65% of the RECs used in any compliance period are
from either owned resources or contracts at least 10 years in duration. Then, in September
2018, Senate Bill 100 (SB 100) was signed into law amending the California RPS to
increase all annual procurement targets, culminating in 60% of retail sales by 2030. SB 100
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provides for a reduction of an annual RPS requirement if, during a year within a
compliance period, a POU receives more than 40 percent of its retail sales from the CVP’s
large hydroelectric generation. Lastly, SB 100 sets forth California’s policy that eligible
renewable energy resources and zero-carbon resources supply should be 100 percent of all
retail electricity sales to California end-use customers by December 2045.
Facilities agreements:
In late 2014, the Board of Directors authorized the execution of a Transmission Facilities
Agreement (TFA) pursuant to which the Pacific Gas & Electric Company (PG&E) will
install necessary facilities to modify an interconnection serving the West Stanislaus
Irrigation District (WSID) from 12 kV to 60 kV. Effective September 1, 2014, WSID was
responsible for all costs associated with acts performed by the Authority in relation to the
TFA. This project was put on hold at the end of 2016 as requested by WSID. On December
31, 2018, by mutual agreement of the parties, PG&E filed a request at FERC to terminate
the TFA. This was approved by FERC and became effective on March 1, 2019.
Service agreements:

Draft

ACES provides power scheduling and coordinating services to the Authority. The
agreement previously expired on March 1, 2016 and was renewed for three years expiring
December 31, 2019. Thereafter, the term will be for additional one year terms until
terminated by either party. The Authority extended the agreement and terms for a one-year
period beginning January 1, 2020. Future annual payments for the year ending
December 31, 2020 is $420,000 in equal monthly installments.
The Authority paid $602,061 and $584,525 to ACES for the years ended December 31,
2019 and 2018, respectively.
The Authority executed a Fixed Fee Agreement with Robertson-Bryan, Inc. (RBI) to
provide operations and management services for a one-year term beginning on January 16,
2018. The monthly amount under the fixed fee agreement was $29,600 plus expenses. The
Authority extended the agreement and terms for a one-year period beginning January 16,
2019 for a monthly fee of $33,649 plus expenses. The agreement has been extended
through January 15, 2021 for a monthly amount of $37,917 plus expenses. The Authority
paid $449,245 and $380,375 to RBI for these services during the years ended December
31, 2019 and 2018, respectively. Future annual payments for the year ending
December 31, 2020 is $455,000 in equal monthly installments.
In 2015, through Resolution 15-06-08, the Authority’s Operating Rules and Regulations
were amended enabling the Board to appoint more than one person to serve in the capacity
of deputy General Manager, who shall then have the same authority and powers as the
General Manager. In March 2017, the Authority executed an Alternative Fee Agreement
with VeraxLaw, LLP to provide deputy general manager services (general manager and
general counsel) for a five-year term beginning on March 1, 2017 through November 1,
2021. The monthly fee was $22,500, plus expenses, and was increased to $27,500, plus
expenses, effective June 2018. Effective June 2018, the existing fee agreement was
transferred to Cameron-Daniel, P.C. The Authority paid $319,150 and $300,000 for
general manager services during the years ended December 31, 2019 and 2018,
respectively.
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Future annual payments are as follows in equal monthly installments:
Year Ending December 31,
2020
2021

$
$

Note 9.

400,200
366,850
767,050

Contingencies
Self insurance:
The Authority is a member of the Special District Risk Management Authority (SDRMA),
an intergovernmental risk sharing joint powers authority. Insurance coverage is as follows:
Limits Per Occurrence
SDRMA
Excess Insurance
Insurance

Type of Coverage

Draft

General and automobile liability,
public officials’, employees’ errors and
omissions, and employment practices
liability
Machinery loss
Property loss

$ $
3,000,000
$
100,000,000
$ 1,000,000,000

$
$
$

-0-0-0-

The Authority has a retention (deductible) of $1,000 per occurrence for third party general
liability property damage and $1,000 per occurrence for third party auto liability property
damage.
SDRMA bills each member a deposit premium at the beginning of each policy year.
SDRMA members are subject to dividends and/or assessments. No dividends have been
declared nor assessments levied.
Note 10. Subsequent Events
The Authority has evaluated its December 31, 2019 financial statements for subsequent
events through the date the financial statements were issued. As a result of the spread of the
COVID-19 coronavirus, economic uncertainties have arisen which could potentially have a
negative impact on the Authority’s operations, though such impact is unknown at this time.
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Draft

Power and Water Resources Pooling Authority
Schedules of Revenues and Operating Expenses
For Years Ended December 31, 2019 and 2018
2019

2018

$ 29,984,774

$ 32,043,906

$ 4,630,480
1,627,299
3,734,897
107,101
1,675,793
2,257,801
83,388
$ 14,116,759

$ 4,728,432
1,051,202
4,205,171
186,081
2,983,786
2,044,916
95,419
$ 15,295,007

Transmission and distribution

$ 10,850,791

$ 13,188,850

CAISO

$

242,402

$

248,984

Scheduling and coordination

$ 1,027,731

$

994,371

Metering:
Metering
Metering - direct participant costs

$

$

538,524
538,524

Revenues:
Service charges
Operating Expenses:
Power:
Power - base resource
Power - base restoration
Power - supplemental
Power - generation
Power - LEC
Power - renewable energy
Power energy surcharge

Draft
$
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617,114
312,562
929,676

$

2019
Prior year power cost adjustments:
Reconciliation refund to participants
Miscellaneous prior year

$
$

General and administrative:
Dues and subscriptions
Insurance
Depreciation
Travel and entertainment
Licenses and fees
Office expenses
Professional fees

$

2018

967,039
92,807
1,059,846

$

985
17,975
11,831
9,155
792
8,905
646,383
696,026

$

$

Draft
$
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$

2,179,461
302,274
2,481,735

4,653
16,947
11,831
5,126
155
7,389
563,270
609,371

Power and Water Resources Pooling Authority
Schedule of Insurance Coverage
December 31, 2019
General and auto liability, public officials’ and employees’
errors and omissions and employment practices liability:
Liability ($500 deductible for 3rd party general liability
property damage) ($1,000 deductible per occurrence
for 3rd party auto liability property damage)

$
2,500,000
(per occurrence)

Property loss:
Blanket coverage ($1,000 deductible per occurrence)

Draft

$1,000,000,000
(per occurrence)

Employee dishonesty:

Public employee dishonesty, forgery or alteration and theft,
disappearance and destruction

$

1,000,000
(per loss)

Boiler and machinery:

Blanket coverage ($1,000 deductible per occurrence)

Public officials personal liability:
Annual aggregate of $500,000 per each elected/appointed
official, subject to terms, conditions and exclusions
($1,000 deductible per claim)
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$ 100,000,000
(per occurrence)

$
500,000
(per occurrence)

Power & Water Resources Pooling
Authority

Regular Agenda • Item 5
B. Treasurers Report.

POWER AND WATER RESOURCES POOLING AUTHORITY

DISBURSEMENT LIST
May, 2020

Check #

Vendor-name

Payment-description

Check-amount

3010

Advanced Data Storage

Document Storage

$

3011

Arvin-Edison Water Storage District

Treasurer's Duties

8,196.00

3012

Barbich Hooper King Dill Hoffman

Accounting Services re Year End Audit

9,000.00

3013

Braun Blaising Smith Wynne

Legal Services

59.76

3014

Michael McCarty Law Office PLLC

Legal Services

3,000.00

3015

Robertson-Bryan, Inc.

Consultant

49,841.26

3016

Special District Risk Management

Property & Liability Insurance

23,650.07
Sub-Total

$

44.50

93,791.59

Wire Transfers:
Wire

Cameron-Daniel, P.C.

General Manager/General Council

52,107.10
Total

$

145,898.69

POWER & WATER RESOURCES POOLING AUTHORITY
WIRE TRANSFERS
April 1 - 30, 2020
Transaction Number

Beneficiary Name

Credit Amount

Value Date

Status

Confirmation #

2041B41551DA0R20

Cameron-Daniel, P.C.

42,793.10

4/1/2020

Confirmed By Bank

:20200401B6B7HU3R010761

2046D1238F7K0K17

ACES Power Marketing

35,000.00

4/6/2020

Confirmed By Bank

:2020040600516248

2046D1331K3H1C32

CAISO Market Clearing

17,187.85

4/6/2020

Confirmed By Bank

:20200406B6B7HU2R010185

2046D1423LLG2D57

Pacific Gas and Electric

37,755.07

4/6/2020

Confirmed By Bank

:0370592

204DA5830JNJ2P53

CAISO Market Clearing

453,159.60

4/13/2020

Confirmed By Bank

:20200413B6B7HU1R009714

204DA5927J9K1Z85

Astoria 2 Operating

133,019.39

4/13/2020

Confirmed By Bank

:20200413B6B7HU1R006109

204DB0014NWJ2097

Pacific Gas and Electric

1,595.18

4/13/2020

Confirmed By Bank

:0213017

204DB02567TG1210

Whitney Point Solar LLC

126,485.78

4/13/2020

Confirmed By Bank

:20200413B6B7HU2R009820

204DB0412JUK2D54

Western Area Power Administration

146,496.19

4/15/2020

Confirmed By Bank

:20200415B6B7HU3R003192

204DB0503HYH1Y25

Wapa CVP O&M

454,991.00

4/15/2020

Confirmed By Bank

:20200415B6B7HU3R003197

204HF4953CLH1Y37

APX, Inc

3,826.32

4/17/2020

Confirmed By Bank

:20200417B6B7HU3R013964

204KA3412A3J0E11

CAISO Market Clearing

11,824.19

4/20/2020

Confirmed By Bank

:20200420B6B7HU1R008028

204KA3444EPG1523

Shell Energy North America

1,000.00

4/20/2020

Confirmed By Bank

:0390149

Trimark Associates, Inc

48,364.35

4/20/2020

Confirmed By Bank

:20200420B6B7HU1R008027

204KD02240FG0598

NextEra Energy Power Marketing, LLC

78,293.10

4/20/2020

Confirmed By Bank

:2020042000558411

204R93806GIH1X40

CAISO Market Clearing

18,961.76

4/27/2020

Confirmed By Bank

:20200427B6B7HU4R006961

204R9393679G2D98

Northern California Power Agency

25,954.00

4/27/2020

Confirmed By Bank

:20200427B6B7HU2R006822

204R94040D1G0D84

Western Area Power Administration

357,034.89

4/28/2020

Confirmed By Bank

:20200428B6B7HU3R001999

APX, Inc

223.35

4/27/2020

Confirmed By Bank

:20200427B6B7HU3R012931

Total

1,993,965.12

204KA353111J2090

204RE5257GGK0W01

Power & Water Resources Pooling
Authority
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A. Low Impact Hydropower criteria

Low Impact Hydropower Institute Evaluation
Folsom Dam / Nimbus Dam complex

RECs in 2019 from Folsom Units 1-3 (ineligible hydro):
RECs in 2019 from Nimbus (eligible small hydro Bucket 0):

30,600
3,417

Criterion

Zones of Effect

A Ecological Flow Regimes
B Water Quality
C Upstream Fish Passage
D Downstream Fish Passage

Zone 1 Folsom Lake
Zone 2 Downstream of powerhouse to Lake Natoma (bridge crossing of
Folsom Blvd?)

E

Watershed and Shoreline Protection

Zone 3 Lake Natoma to Nimbus Dam

F

Threatened and Endangered Species Protection

Zone 4 Downstream of powerhouse to creek at Illinois Avenue

G Cultural and Historic Resources Protection
H Recreational Resources

Power & Water Resources Pooling
Authority

Regular Agenda • Item 6.B
B. Operations Manager Report.

Power and Water Resources Pooling Authority
June 3, 2020 Board Meeting
Agenda Item 6.B Operations Manager Report
Action Required
None.
Operations Staff Overview
1. June planned activity
a) MCG: Complete testing and transition/train all users. IAM workshop initiation
b) Hiring of new staff at RBI (trader/energy analyst position), ongoing
c) Finalize 2019 Reconciliation, redline of agreements for revised cost allocation
changes.
2. May recap
a) MCG: we are in User Acceptance Testing for EAS, all is going well so far.
b) 2019 reconciliation document redline, annual reconciliation startup.
c) Remote working design and team check-ins
April Operations Report:
1. Load scheduling
a) Energy is 7% above budget for the month
b) Load averaged 44MW, 10MW above last month
c) Average schedule deviation of 8.8 MW for an estimated credit of $6,700
2. Resource Portfolio
a) BR covered 30 of 47MW of average on-peak load.
b) Lodi is on outage, estimated online date of July.
c) Astoria operating at 36% capacity factor, Whitney Point at 35%.
3. Pricing
a) Market prices were $6 lower than last month.
Pre-Reconciliation Report:
1. We are projecting to be $1.2 Million under-funded this year.
• Base Resource forecast is down which decreases our load hedge. Additionally,
power prices have come down, reducing revenue received for all resources.
Therefore the time of use power rate may not be sufficient for all Districts. Staff
anticipates bringing a rate change to the July meeting.
• Additionally we have completed the short-term REC purchase. We were $200,000
over budget due to increased loads and no Cat 2 RECs available.
2. Other updates since the budget:
• AE and WWD significant load increases
1
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Agenda Item 6.B Operations Manager Report
•
•
•

REC purchase included; estimated allocation
Supplemental power purchase allocations
Lodi outage

Power Net Short
1. Power Procurement:
a. Staff completed the Summer 2020 purchase, it is included in the report.
b. Staff looking at Sept/Oct purchase currently.
2. BR:
a) April BR is covered 73% of our load
b) May BR covering 56% of load
Resource Adequacy
1. No CPM events (Capacity Procurement Mechanism) events called by CAISO so far.
2. Staff tracking various stakeholder initiatives.
3. Staff starting to prepare data for 2021 RA allocation requirements.
RPS
1. No updates this month.
LEC – offline, return to service anticipated for July 1.
Astoria Solar
1. Generation
a) 2,622 MWh, 36% capacity factor
b) Net cost $67k, or $25/MW
2. Recurrent’s monthly report in the packet, they note the low production for 5 days was due
to inverter replacements.
Whitney Point Solar
1. Generation
a) 2,755 MWh, 35% capacity factor
b) Net cost $75k, or $27/MW
2. NextEra’s monthly report in the packet.
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