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Economic Development took center stage this week at the legislature with the Secretary of Commerce 
promoting the Governor’s plan to increase the State’s economic incentives to recruit new businesses.  
The Senate introduced Senate Bill 338 Economic Development/Tax Modifications.  The Senate plan 
lowers corporate income tax to promote economic develop across North Carolina.  The House has 
already passed HB 117 NC Competes Act that supports the Governor’s incentive based approach 
to economic development.  While this issue is of critical importance to the State, it appears there is 
a lot work that needs to be done to resolve the divergent approaches taken by the Governor and the 
Senate.

Bills of Interest

Senate Bill 6 – State Health Plan/Rehired Retiree Eligibility
The Senate Pensions & Retirement and Aging Committee met Wednesday morning to hear Senate 
Bill 6 (SB6).  Senate Bill 6 allows State Retirees who are employed by a State employer to work on a 
nonpermanent full-time basis to be covered by the State Health Plan with the same options available 
to full-time employees.  Senator Tillman, the bill sponsor, brought forth a proposed committee substitute 
to Senate Bill 6 that realigned the fiscal impact of the bill.  The 1st edition of SB 6 required the State 
Health Plan to pay for additional insurance cost for allowing retirees to keep their benefits as rehires.  
The rehires will not be eligible to receive Medicare.  Without Medicare coverage the cost of the health 
insurance increases for the rehires. The committee substitute to SB 6 requires the employer pay the 
premiums for retirees who enroll under this bill and makes the fiscal impact to the State Health Plan 
negligible.

The amended Senate Bill 6 passed out of the Committee and is being held until a final fiscal analysis 
can be completed on the impact the revised legislation will have on employers who rehire the retirees.

House Bill 46 - Senior Tax Deduction for Medical Expenses
The House Aging Committee did not meet this week.  We are hopeful that the Committee will meet 
soon to vote on the House Bill 46 and move it on to Finance for further consideration. 

Stay Tuned!!
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