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House Reaches Bill Deadline

Thursday, April 11 was the last day on which members of the House of Representatives could file bills 
for introduction that do not involve appropriations or changes to finance laws during the current 
session. More than 350 pieces of proposed legislation were filed in the House this week before the 
deadline.

A preliminary review of these new bills did not reveal any proposals that directly affect state or local 
government retirement systems. However, there were two bills of general interest to older adults 
introduced that are summarized later in this report.

Good News on Tax Reform!

Last week we reported that Senate Bill 394, Lower Tax Rates for A Stronger NC Economy, had been 
introduced. This bill proposes a comprehensive overhaul of our state tax system. One troubling 
provision in the original version of SB 394 is the inclusion of Social Security benefits in the calculation 
of adjusted gross income subject to state income taxes. Currently, North Carolina is one of thirty-six 
states that do not impose the state income tax on Social Security benefit payments.

We are pleased to report that this provision will be removed from the Senate Bill 394. We were 
informed of this change yesterday by the staff of Senator Dan Clodfelter, the bill’s primary sponsor. 
We expressed our gratitude to Sen. Clodfelter and other co-sponsors for this important change. Allow 
us also to thank all of our members who made contact with members of the General Assembly to 
express opposition to the taxation of Social Security benefits.

Bills of Interest

As mentioned above, two bills of general interest were filed this week. A summary of each bill follows.

House Bill 891: Exploitation of Seniors/Freeze Defendant’s Assets
(Primary Sponsors – Reps. Glazier and McGrady)

This bill authorizes the district attorney to petition the court to freeze the assets of a defendant 
charged with the financial exploitation of an elder adult or a disabled adult. Also, the bill establishes 
a procedure to petition for the freezing or seizure of assets involved in the violation of G.S. 14-112.2. 
The term “Elder Adult” is defined in the existing statute as follows: A person 60 years of age or older 
who is not able to provide for the social, medical, psychiatric, psychological, financial, or legal 



services necessary to safeguard the person’s rights and resources and to maintain the person’s 
physical and mental well-being.

House Bill 891 has not yet been assigned to a committee.

House Bill 865: Expand Property Tax Homestead Exclusion
(Primary Sponsors – Reps. Foushee and Insko)

This bill proposes a number of changes to the procedure for calculating the appraised value of 
residences eligible for the homestead exclusion and would increase the income eligibility limit. 
Effective July 1, 2013, the income limit for eligible individual homeowners would increase from 
$25,000 to $30,900. The income limit for married couples applying for the property tax homestead 
exemption would be $61,800. In order to be eligible for the property tax exclusion, applicant 
homeowners must have income below these thresholds and be age 65 or older or totally disabled.

HB 865 has not yet been assigned to committee.




