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Budget Process Begins

The subcommittees of the Joint Appropriations Committee began review of state agency budgets this 
week. The review sessions give new legislators the opportunity to become more familiar with state 
agency operations and to identify potential areas of adjustment in the base budget. Governor 
McCrory is scheduled to present his State of the State message to the General Assembly on Monday 
evening, February 18th. The Governor is expected to outline his budget priorities in this presentation. 
The Governor’s formal budget proposal will be sent to the General Assembly in late February or early 
March.

Bills of Interest

LegislationThe pace of bill introductions has been slow thus far. However, one 
bill that will be of great interest to both state and local government retirees was 
filed this week. House Bill 96 would gradually extend the exemption from state 
income taxes that currently is enjoyed by North Carolina state and local governmental 
retirees and Federal retirees who were vested prior to August 12, 1989 to all 
state, local and Federal government retirees who vested after August, 1989. 
Details of the proposal are presented below.

House Bill 96: Equal Tax Treatment of Governmental Retiree Benefits
(Primary Sponsors – Reps. Cleveland and Boles)

This bill would extend the exemption of North Carolina state, local and Federal pensions received by 
state residents from the state individual income tax to retirees who vested with five years of service 
after August of 1989. The exemption would be phased in over the next nine years in three-year 
increments as follows.

Taxpayer Vested on or Before State Income Tax Exemption Starts
August 1992 In 2013
August 1995 In 2014
August 1998 In 2015
August 2001 In 2016
August 2004 In 2017
August 2007 In 2018
August 2010 In 2019
August 2013 In 2020
August 2016 In 2021

House Bill 96 has been referred to the Committee on Government. It will be re-referred to the House 
Finance Committee if it receives a favorable report from The Committee on Government.




