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HEALTH PLAN ISSUE DEBATED IN CLOSING DAYS

The General Assembly had to address an unexpected emergency in the State Health Plan as the 2008 
session draws to a close this week. A new forecast for the 2008-09 year indicates that the State Health Plan 
could experience as much as a $257 million loss by the end of the current Plan year that ends June 30, 2009. 
The forecast projected that the Plan could require an infusion of cash in the amount of $200 to 217 million to 
remain solvent through the end of the Plan Year.

On Thursday, the House approved HB 2440 (State Health Plan/Shortfall Funds) that would establish a State 
Health Plan Contingency Account in the Office of State Budget and Management. The Account would receive 
a transfer of $100 million from the state’s Rainy Day Fund (Savings Reserve Account) to meet claims payment 
obligations in the State Health Plan. These monies would be available to supplement existing reserves of $140 
million in the State Health Plan. The bill also requires the Executive Administrator of the Plan to develop a plan 
to insure the long-term viability of the State Health Plan.

The bill was sent to the Senate where it has been referred to the Select Committee on Employee Hospital and 
Medical Benefits. As of 11:30 A.M. on Friday, it was unclear if the Senate would act on House Bill 2440 
before adjournment. Under the provisions of the Executive Budget Act, the Governor has the authority to 
address shortfalls in the State Health Plan when the General Assembly is out of session.

BUDGET SIGNED

Governor Easley signed the Budget bill on Wednesday. This will allow the Retirement Systems Division to 
include the 2008 COLAs in the July 25 payments to retirees.

ADJOURNMENT NEAR?

The General Assembly is expected to adjourn today or tomorrow. A summary of legislation will be presented in 
our Legislative Report of July 25.




