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GIANT, IMPORTANT DISCLAIMER:  WE AREN’T GIVING LEGAL, TAX OR 
FINANCIAL ADVICE.  PLEASE SEEK YOUR OWN COUNSEL FOR ANY 
DONATIONS.  MANY OF THESE QUESTIONS ARE OPEN TO SOME 
INTERPRETATION, ARE GENERAL IN NATURE OR ARE UNIQUE TO A 
PARTICULAR JURISDICTION.  ASSUME ALL ANSWERS ARE WRONG UNTIL 
YOU/YOUR DONOR CONFIRMS WITH HER/HIS ADVISOR.  

Q & A from “Cryptocurrency Processing Options/Best Practices: 
From Major Gifts to CRTs/CGAs” Webinar, Nov and Dec 2021 

For the crytpo gifts which are actually 
completed, what is the breakdown by coin type? 
95% Bitcoin/5% other? 

I am seeing about 80% Bitcoin, then 10% 
Ethereum and then 10% Other. 

We received our first crypto gift! Our CFO is 
trying to figure out how to value it for the 
receipt. Where’re do you suggest we get a value? 

Zero value on receipt – if over $5,000, needs an 
appraisal.  If under, simply say, thank you for X 
units of Y token received on Z date.  Nothing 
more. 

Have you seen any/many charities hold a crypto 
donation as an investment? As opposed to 
immediately liquidating? 

Zero so far though donors are starting to 
request this.  We/Dechomai are able to do this 
but after a bunch of conversations, none have 
actually done it. 

Would a crypto-funded CRT be functionally 
equivalent to a real estate funded flip CRUT? 
Donor serves as initial trustee to manage the 
sale of the relevant coin(s)? 

Yes. 

My organization has an interest in 
environmental preservation.  I would like to 
hear more about the environmental impact of 
cryptocurrency. 

Fantastic question but well outside my lane of 
charitable tax questions.  As you know, there 
have been a number of studies/quasi-studies 
written on this impact in the last year or so. 
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What is the IRS gift acknowledgment 
requirements for crypto gifts?  Is it the same as 
other non-cash gifts like stock? 

It is the same as non-cash gifts for everything 
OTHER than publicly traded stock.  It is 
deemed property. 

What about organizations like The Giving 
Block and Engiven who are on track to far 
exceed 100M+ for charities this year? 

Yes, they are all doing a great job 
“democratizing” crypto giving and making it a 
turnkey solution.  My only caveats are:  Gifts 
tend to be relatively small and charities working 
with them still need volume (albeit much less 
than if they were doing it themselves).  But as I 
mentioned in the webinar, these are fantastic 
solutions and by far most charities wishing to 
enter this space should start (and likely stay) 
with a platform or processing provider rather 
than doing it all internally. 
 

Can you speak to Bitpay's terrible charitable 
reviews online? As an advisor - It's hard for me 
to ignore the large national charities who are 
publicly dissatisfied. 

Not too much as I haven’t heard very good 
things about most of the processors or 
exchanges.  Given the volatility in crypto, 
demand generally seems to be tepid (2018-2019) 
or white hot (2017 and now) so their systems, 
support, etc. seem to be challenged with the 
surges. 
    

Are any charities actually holding the crypto as 
part of their endowment? 

Not that I am aware of – again, a HUGE 
amount of discussion around this but less action 
at least so far. 

How stable are stable coins?  Companies like 
BlockFi are offering 8%+ interest on stable 
coin deposits.  Would you advise a charity to 
put some of their endowment in stable coins? 
Would you put your personal savings in stable 
coins? 

I am not an investment advisor on any level so 
would totally defer to others.  Generally, stable 
coins have had a very good history regarding 
stability, but the interest is not from the stable 
coin, it comes from the lending of them which 
is a totally different animal.  Do your own due 
diligence. 
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Is BitPay part of the vendor/platform option 
you talked about, i.e. Internal with help? 

Yes, and to be very clear, I was corrected 
(thankfully so!) in that they are processing many 
more tokens now than just Bitcoin.  Most 
charities we work with only use them for 
Bitcoin but clearly the ecosystem is evolving 
faster than I, and others, can keep up with! 
 

For the purpose of adding the value to the fund 
balance, how should a charity value crypto that 
it is holding? 

If this is for internal accounting/audit/fund 
statement purposes, using something like 
Coinmarketcap as an aggregator or simply the 
exchange where the coins are held for pricing is 
fine.  This does NOT work for federal income 
tax purposes.  But this also pre-supposes the 
charity is holding the coins for the longer term 
so make sure this fits within your/its IPS, of 
course.  I am sure this is happening I just 
haven’t seen it. 
 

 




