
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Headlines 
 Market Indices recovered and reached new highs this month after a temporary 
reprieve from the U.S. debt ceiling issue. American law makers kicked the can down 
the road to December, in hopes that the Biden administration can use the long 
reconciliation process to avoid a debt default. Congress is still negotiating over 
Biden’s $1.75 trillion spending bill, which if passed would provide additional stimulus 
to the economy.  

While inflation and debt ceiling concerns linger, there is hope that corporate earnings 
will be large enough to boost investor confidence. Q3 earnings began reporting this 
month with some unfortunate results. Both Apple and Amazon missed their earnings 
targets, attributing the miss to global supply chain issues and surging costs in labour. 
Amazon warned that the increasing costs to meet the holiday season demand could 
wipe out all their profits this year. 

Supply chain issues continue to dog the global economy, fueling inflation as 
producers, short staffed and lacking necessary materials, are unable to meet demand. 
U.S. Q3 growth was lower than expected, heavily affected by the supply crisis. The 
Port of L.A. begun operating 24/7, but it will likely not be enough to alleviate all the 
pressure. The backlogs are significant as pent-up demand and delays in every area 
of the shipping route are compounding.  

The world is also facing an energy crisis as winter approaches. The U.K. saw 
shortages at the pump, and Europe suffered from skyrocketing natural gas prices. 
The continent is also heavily reliant on coal from China, which has begun to ration 
coal supplies to meet domestic industrial demand as the economy reopens. The 
globalization of supply chain adds fuel to the fire of inflation. U.S. Treasury Secretary 
Janet Yellen reiterated the belief these issues should be resolved by the second half 
of next year and expects to see inflation return to normal levels.  
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           OCT      YTD  
S&P/TSX:           5.02%     23.40% 
Dow Jones:        5.93%     18.77% 
NASDAQ:    7.29%     20.89% 
S&P 500:    7.01%     24.03% 
MSCI World:    5.69%     19.90% 
CAD/USD     2.21%        2.76% 
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Market Update 
 

The Bank of Canada ended 
its bond buying program 
and moved up the 
schedule for policy rate 
increases. The rate 
increases will begin in the 
“middle quarters” of 2022, 
as opposed to the 
previously planned second 
half of the year. The big 
change is the 
acknowledgement that 
inflation isn’t as transitory 
as previously anticipated. 
Some investors are 
expecting rate increases 
starting in January, with 
five hikes for next year 
priced in. Since the start of 
the pandemic the central 
bank has purchased $350 
billion in bonds and kept 
the policy rate at 0.25%. 
 
The Federal Reserve is 
also looking to start 
tapering their bond 
purchases. The U.S. 
central bank is currently 
purchasing $120 billion in 
securities a month and 
plans to reduce that to 
zero before increasing 
their policy rate. Inflation 
remains a large concern, 
as the possibility of it 
continuing into next year 
increases. Fed officials are 
split as to when to 
increase the policy rate. As 
it stands 7 out of 18 Fed 
officials see the need for a 
rate increase in 2022,  
with several more to follow 
in 2023.  



 

 

 

 

 

 

 

 

 

 

 

  

 

Disclosures 
 The information contained herein has been provided by ONELIFE Wealth Management 
for informational purposes only and and is not intended as financial advice or as an offer 
or recommendation of securities or other financial products. The opinions expressed are 
based on an analysis and interpretation dating from the date of this publication and are 
subject to change without notice. This information is not intended to provide accounting, 
legal, tax, investment, financial or other advice and as such, should not be depended 
upon to provide such advice. 
 
1Market Index performance is presented as total return at the month of the reporting date: 
S&P/TSX – S&P/TSX Composite Index Total Return 
Dow Jones – Dow Jones Industrial Average Total Return 
NASDAQ – NASDAQ Composite Index Total Return 
S&P 500 – S&P 500 Index Total Return 
MSCI World – MSCI World Index Total Return 
CAD/USD – Barclays CADUSD Mid Index Total Return 
 
Market conditions and asset behavior change over time and past performance is not 
intended to forecast future results. 
 
OneLife Wealth Management is a division and registered trade name of Quintessence 
Wealth, a registered Portfolio Manager in Alberta, British Columbia, Manitoba, New 
Brunswick, Newfoundland and Labrador, Nova Scotia, Ontario, Prince Edward Island, 
Quebec, and Saskatchewan, an Investment Fund Manager in Newfoundland and 
Labrador, Ontario, and Quebec, and an Exempt Market Dealer in Alberta, British 
Columbia, Manitoba, New Brunswick, Newfoundland and Labrador, Nova Scotia, Ontario, 
Quebec, and Saskatchewan. The Ontario Securities Commission (OSC) is the principal 
regulator for Quintessence Wealth.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
For more information about 
OneLife Wealth Management, 
please visit us at 
OneLifeWealth.com. 
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