
 
The report accompanying these financial statements was issued by  

BDO USA, LLP, a Delaware limited liability partnership and the U.S. member of 
BDO International Limited, a UK company limited by guarantee.  

 

Rainier Valley Community 
Development Fund 
 
Financial Statements 
Years Ended December 31, 2020 and 2019 
 



 

 

Rainier Valley Community Development Fund 
 

Financial Statements 
Years Ended December 31, 2020 and 2019 

 



Rainier Valley Community Development Fund 
 

Contents 
 

2 

Independent Auditor’s Report 3-4 
 
 
Financial Statements 

 
Statements of Financial Position  
 as of December 31, 2020 and 2019 6 
 
Statements of Activities  
 for the Years Ended December 31, 2020 and 2019 7 
 
Statements of Functional Expenses 
 for the Years Ended December 31, 2020 and 2019 8 
 
Statements of Cash Flows 
 for the Years Ended December 31, 2020 and 2019 9 
 
Notes to Financial Statements 10-20 
 

 
 
 



BDO USA, LLP, a Delaware limited liability partnership, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of 

the international BDO network of independent member firms.  

BDO is the brand name for the BDO network and for each of the BDO Member Firms. 

Two Union Square, 601 Union Street 
Suite 2300 
Seattle, WA 98101 

Tel:  206-382-7777 
Fax:  206-382-7700 
www.bdo.com 

3 

Independent Auditor’s Report 

Board of Directors 
Rainier Valley Community Development Fund 
Seattle, Washington 

Opinion 

We have audited the financial statements of Rainier Valley Community Development Fund (the 
Fund), which comprise the statements of financial position as of December 31, 2020 and 2019, 
and the related statements of activities, functional expenses, and cash flows for the years then 
ended, and the related notes to the financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Fund as of December 31, 2020 and 2019, and the results of its operations 
and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America (GAAS). Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of the Fund and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audits. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the Fund’s 
ability to continue as a going concern within one year after the date that the financial statements 
are issued or available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with GAAS will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user 
based on the financial statements. 

In performing an audit in accordance with GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.
• Identify and assess the risks of material misstatement of the financial statements, whether

due to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Fund’s internal control. Accordingly, no such opinion is
expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of
the financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Fund’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 

May 17, 2022 
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December 31, 2020 2019

Assets

Current Assets
Cash 6,802,763$      5,038,326$        
Loan costs receivable 75,117 25,874
Current portion of loan interest receivable 169,287           173,937
Current portion of loans receivable 1,428,574        6,297,406          
Prepaid expenses 19,101 18,666

Total Current Assets 8,494,842        11,554,209        

Loan interest receivable, net of current portion 353,361           445,901
Loans receivable, net of current portion, net of loan loss

reserve of $1,637,628 and $1,574,955, respectively 20,483,990      17,237,414        

Total Assets 29,332,193$    29,237,524$      

Liabilities and Net Assets

Current Liabilities
Accounts payable and accrued expenses 22,486$           24,104$            
Notes payable 1,586,700        1,513,500          

Total Liabilities 1,609,186        1,537,604          

Net Assets without Donor Restrictions 27,723,007      27,699,920        

Total Liabilities and Net Assets 29,332,193$    29,237,524$      

See accompanying notes to financial statements. 
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Year Ended December 31, 2020 2019

Revenue
Loan interest 1,018,468$      1,136,142$        
Loan fees 46,398             60,826              
Grants 523,200           10,075              
Other income 91,431             83,767              

Total Revenue 1,679,497        1,290,810          

Expenses
Program services 1,418,564        724,545            
Management and general 237,846           248,245            

Total Expenses 1,656,410        972,790            

Change in Net Assets without Donor Restrictions 23,087             318,020            

Net Assets without Donor Restrictions, beginning of year 27,699,920      27,381,900        

Net Assets without Donor Restrictions, end of year 27,723,007$    27,699,920$       
 

See accompanying notes to financial statements. 
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Year Ended December 31,
Program Management Program Management
Services and General Total Services and General Total

Loan loss expense 619,065$         -$                     619,065$         212,622$           -$                     212,622$           
Salaries and benefits 327,986           154,267           482,253           342,566            199,751            542,317            
Grant program costs 355,456           -                       355,456           28,121              -                       28,121              
Professional fees 5,725               54,690             60,415             7,297                16,627              23,924              
Interest 29,757             9                      29,766             33,322              -                       33,322              
Occupancy 19,881             9,271               29,152             18,877              10,944              29,821              
Contractor services 15,068             6,078               21,146             13,213              6,958                20,171              
Dues and sponsorships 14,345             25                    14,370             8,960                -                       8,960                
Insurance 9,785               4,329               14,114             9,177                4,891                14,068              
Software licensing fees 7,165               2,268               9,433               6,712                2,338                9,050                
Office equipment and supplies 5,894               3,075               8,969               6,344                2,603                8,947                
Communications 5,331               2,274               7,605               4,755                2,377                7,132                
Advertising and marketing 1,445               303                  1,748               610                   137                   747                   
Other operating expenses 168                  973                  1,141               9,387                1,126                10,513              
Depreciation and amortization 647                  -                       647                  -                       -                       -                       
Community meetings 352                  283                  635                  12,983              260                   13,243              
Travel and conferences 494                  1                      495                  9,599                233                   9,832                

Total Expenses 1,418,564$      237,846$         1,656,410$      724,545$           248,245$           972,790$           

2020 2019

 
 

See accompanying notes to financial statements. 
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Year Ended December 31, 2020 2019

Cash Flows from Operating Activities
Cash received from loan interest, fees, and other 784,664$         1,149,227$        
Cash received from grants 523,200           10,075              
Cash paid for salaries and benefits (479,270)          (541,899)           
Loan advances (4,998,593)       (5,088,224)        
Loan repayments 6,421,364        5,443,453          
Cash paid for interest (29,766)            (34,576)             
Cash paid to other vendors (530,362)          (193,096)           

Net Cash Flows from Operating Activities 1,691,237        744,960            

Cash Flows from (for) Financing Activities
Proceeds from PPP loan 73,200             -                       
Repayments on line of credit -                       (513,500)           

Change in Cash 1,764,437        231,460            

Cash, beginning of year 5,038,326        4,806,866          

Cash, end of year 6,802,763$      5,038,326$        

Reconciliation of Change in Net Assets to
Net Cash Flows from Operating Activities
Change in net assets 23,087$           318,020$           
Loan loss expense 619,065           212,622            
Changes in operating assets and liabilities

Contracts, grants, and fees receivable (49,243)            (21,696)             
Loan interest receivable 97,190             (70,965)             
Loans receivable 1,003,191        316,382            
Prepaid expenses (435)                 (4,735)               
Accounts payable and accrued expenses (1,618)              (4,668)               

Net Cash Flows from Operating Activities 1,691,237$      744,960$            
 

See accompanying notes to financial statements. 
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1. Organization and Summary of Significant Accounting Policies 
 
Organization 
 
Rainier Valley Community Development Fund (Rainier Valley CDF) is a nonprofit community 
development organization that was established to serve as a catalyst for economic development 
that promotes the diversity and livability of the Rainier Valley area of Southeast Seattle, 
Washington. 
 
The primary sponsors of Rainier Valley CDF are the Rainier Valley community, the City of Seattle  
(the City), Sound Transit, and King County (collectively, the Sponsors). The Sponsors committed to 
establish a $50,000,000 fund (the Community Development Fund) to be used to mitigate the effects 
of the Rail Project on the Rainier Valley and to support long-term community development and 
transit-oriented development projects in the Rainier Valley. All original grant funds have been 
disbursed, and Rainier Valley CDF now focuses on assisting businesses and supporting development 
in the geographic boundaries within the Rainier Valley area under the revolving loan fund and other 
underserved south Seattle areas under several loan programs, and providing loan capital to 
entrepreneurs, nonprofits, and community organizations that generally do not have access to 
traditional financing. 
 
Rainier Valley CDF’s revolving loan fund is managed under a trust agreement with the City that 
restricts the use of the funds to community development activities within a certain geographic area. 
If Rainier Valley CDF fails to meet the performance criteria under the trust agreement, the City may 
terminate the trust agreement with Rainier Valley CDF and could appoint an alternate trustee. 
 
Rainier Valley CDF is certified as a Community Development Financial Institution (CDFI) by the 
Community Development Financial Institution Fund, which is a program of the United States 
Treasury Department. Management expects that this certification will give Rainier Valley CDF access 
to additional grant and loan funds. 
 
Financial Statement Presentation 
 
Rainier Valley CDF reports information regarding its financial position and activities according to  
two classes of net assets: net assets without donor restrictions and net assets with donor 
restrictions. Rainier Valley CDF has no net assets with donor restrictions, so this class of net assets 
is not shown on the financial statements. 
 
Cash 
 
Cash represents cash in checking and savings accounts. Rainier Valley CDF has cash balances in 
excess of federally insured limits. 
 
Loans Receivable 
 
Rainier Valley CDF’s loans receivable are stated at their outstanding principal balances, less an 
allowance for credit losses. Rainier Valley CDF’s loans receivable are generally collateralized by 
security positions on real and personal property, and personal guarantees by the business owners. 
Rainier Valley CDF attempts to maintain collateral that has a value at a level equal to or in excess 
of the related loan receivable balance.  
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A loan is placed on non-accrual status when it is specifically determined to be impaired and when, 
in the opinion of management, there is an indication that the borrower may be unable to make 
payments as they become due. Interest income is generally not recognized on impaired loans. 
Interest payments received on such loans are applied as a reduction of the loan principal balance. 
Loans are placed back into accrual status after management has reviewed appropriate documents 
and has received approval by its loan committee. 
 
The allowances for loan losses are maintained at a level which, in management’s judgment, is 
adequate to absorb credit losses inherent in the loan portfolio when considering the nature of the 
portfolio, credit concentrations, trends in historical loss experience, specific impaired loans, and 
economic conditions. Allowances for impaired loans are generally determined after considering 
collateral values. An increase to the allowance also increases the provision for loan losses, which is 
charged to expense. The allowance is reduced by loan charge offs, net of recoveries. 
 
Credit Quality and Allowance for Credit Losses 
 
The key to Rainier Valley CDF’s credit risk management is its loan risk rating system. Rainier Valley 
CDF’s credit quality rating system looks at actual operations and repayment performance, strength 
of collateral (especially loan to value), strength of repayment capacity (current ratios, debt 
coverage ratios, etc.), and management capacity (if a business incentive loan) or development team 
capacity (if a real estate loan). Loan approvals are made based upon the amount of inherent credit 
risk specific to the transaction and are reviewed for appropriateness by Rainier Valley CDF’s loan 
committee. Loans are monitored by loan officers and the loan committee for deterioration in a 
borrower’s financial condition, which would impact the ability of the borrower to perform under 
the contract. Risk ratings are adjusted as necessary. 
 
Loans are rated by risk into the following categories (Credit Quality Indicators): 
 
Acceptable (risk rating of 1 to 3) – These loans range from minimal credit risk to lower than average, 
but still acceptable, credit risk. Loans with a risk rating of 1, 2, and 3 have minimum allowances of 
3%, 5%, and 10%, respectively. 
 
Watch List (risk rating of 4) – Watch List loans usually require more than normal management 
attention. Loans that qualify for the Watch List may involve borrowers with adverse financial trends, 
higher debt/equity ratios, or weaker liquidity positions, but not to the degree of being considered 
a Doubtful or Loss loan (see below), where risk of loss may be apparent. Additionally, loans are 
placed on the Watch List if they are regularly on the 30 day past due list. Loans with a risk rating of 
4 have a minimum allowance of 25%. 
 
Doubtful or Loss (risk rating of 5 to 6) – Loans are classified as Doubtful or Loss loans when the 
borrower’s primary source of repayment capacity is impaired to the point that the borrower’s 
payments do not cover principal payments on a reasonable amortization rate, a voluntary liquidation 
plan has been negotiated, or the loan is more than 60 days past due. Loans with a risk rating of  
5 and 6 have minimum allowances from 50% to 100%. 
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Loans are charged against the allowance for credit losses when the ability to collect is not 
reasonably assured. The allowances represent an amount, which, in management’s judgment, will 
be adequate to absorb losses from existing loans that may become uncollectible. Because of 
inherent uncertainties in estimating an allowance for credit losses, it is at least reasonably possible 
that the estimates will change in the near term. In 2020 and 2019, $419,580 and $38,847 of loans 
were written off against the allowance, respectively. 
  
When Rainier Valley CDF forecloses on a loan, the collateral assumed is recorded at the lower of 
the outstanding loan balance (plus unpaid interest, late fees, and other foreclosure costs) or the 
fair value of the collateral assumed. If the fair value of the collateral assumed is less than the 
outstanding loan balance, a loss is recognized. There were no loan foreclosures in 2020 or 2019. 
 
Rainier Valley CDF’s loan impairment indicators include restructuring requests and modifications, 
deteriorated collateral margins, financial statements of entities reflecting deteriorating trends, and 
Rainier Valley CDF’s ability (or lack of ability) to receive financial information from borrowers. 
 
Management periodically reviews its loan portfolio to determine if any loans are impaired. Impaired 
loans, if any, are adjusted to estimated net realized value through the loan loss reserve. 
 
Revenue Recognition – Loan Interest/Fees 
 
Interest on loans is recognized when earned over the loan term. Interest on non-accruing or past 
due loans is not recognized. Loan fees are recognized as revenue when the loans are closed. At  
December 31, 2020, three loan were placed on non-accrual status and no interest was recognized 
thereafter. At December 31, 2019, one loan was placed on non-accrual status and no interest was 
recognized thereafter. 
 
Management has considered the provisions of Accounting Standards Update (ASU) No. 2014-09 (ASU 
2014-09), Revenue from Contracts with Customers, commonly referred to as Accounting Standards 
Codification Topic 606 (ASC 606), issued by the Financial Accounting Standards Board (FASB). The 
pronouncement was issued to clarify the principles for recognizing revenue and the core principle 
of the guidance is that an entity shall recognize revenue to depict the transfer of promised goods 
or services to customers in an amount that reflects the consideration to which the entity expects to 
be entitled in exchange for those goods or services. Management did not adopt these provisions as 
the only earned income for Rainier Valley CDF is interest income, which is a revenue stream not 
applicable to the accounting standard. 
 
Property and Equipment 
 
Equipment, furniture, and leasehold improvements are recorded at cost. Depreciation is computed 
on the straight-line basis over the estimated useful lives of the assets. Leasehold improvements are 
amortized on the straight-line basis over the shorter of the improvements’ estimated useful lives or 
the anticipated lease term. Property and equipment are capitalized if the cost is at least  
$5,000 and the life is at least three years. Rainier Valley CDF had fully depreciated property and 
equipment totaling $57,649 at both December 31, 2020 and 2019. 
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Functional Allocation of Expenses 
 
The costs of providing the various programs and other activities have been summarized on a 
functional basis in the statements of activities and functional expenses. Accordingly, certain costs 
attributable to more than one program or supporting function, including salaries and benefits, 
occupancy, professional fees, contractor services, and insurance, have been allocated among the 
programs and supporting services benefited based on estimates of time and effort.  
 
Federal Income Taxes 
 
Rainier Valley CDF has been granted exemption from federal income taxes under Section 501(c)(3) 
of the Internal Revenue Code. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that affect 
certain reported amounts and disclosures. Actual results could differ from estimated amounts. 
 
Subsequent Events 
 
Rainier Valley CDF has evaluated subsequent events through the date these financial statements 
were available to be issued, which was May 17, 2022. 
 
2. Liquidity and Availability 
 
Rainier Valley CDF strives to maintain liquid financial assets sufficient to cover six months of general 
expenditures. Financial assets in excess of daily cash requirements are invested in interest bearing 
savings accounts.  
 
The following table reflects Rainier Valley CDF’s financial assets as of December 31, 2020 and 2019, 
reduced by amounts that are not available to meet general expenditures within one year of the 
statement of financial position date because of contractual commitments. There were no internal 
board designations or donor restrictions at December 31, 2020 or 2019.  
 
December 31, 2020 2019

Cash 6,802,763$      5,038,326$        
Loan costs receivable 75,117             25,874              
Current portion of loan interest receivable 169,287           173,937            
Current portion of loans receivable 1,428,574        6,297,406          

8,475,741        11,535,543        

Unfunded loan commitments (1,522,038)       (3,019,548)        

Financial Assets Available to Meet Cash Needs

for General Expenditures within One Year 6,953,703$      8,515,995$         
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3. Loans Receivable 
 
At December 31, 2020 and 2019, loans to one borrower and its affiliate (through four separate loans) 
made up 20% and 38% of loans outstanding, respectively. At December 31, 2020 and 2019, 
outstanding separate loans were as large as $4,775,000 and $7,450,000, respectively. At both 
December 31, 2020 and 2019, loans yielded interest rates from 0% to 6%. Loans yielding an interest 
rate of 0% incur an annual loan fee of 5% of the loan balance. 
 
The following tables represent the approximate number of loans by category: 
 

Number Percentage
December 31, 2020 of Loans Balance of Total

Real Estate
Affordable housing 7 9,130,909$        39%
Community facilities 4 2,885,206          12%
Commercial real estate 15 7,694,808          32%
Small businesses 1 1,601,231          7%

Operations
Small businesses 29 2,374,850          10%

Totals 56 23,687,004        100%

Reserve for Loan Losses (1,774,440)        

21,912,564$       
 

Number Percentage
December 31, 2019 of Loans Balance of Total

Real Estate
Affordable housing 8 12,272,409$      49%
Community facilities 2 1,559,563          6%
Commercial real estate 13 7,133,941          28%
Small businesses 1 1,623,277          6%

Operations
Small businesses 34 2,520,585          10%

Totals 58 25,109,775        100%

Reserve for Loan Losses (1,574,955)        

23,534,820$       
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Loan balances are included in the statements of financial position as follows: 
 
December 31, 2020 2019

Current portion 1,428,574$      6,297,406$        
Long-term portion, net of allowance 20,483,990      17,237,414        

21,912,564$    23,534,820$       
 
Future principal payments to be received on loans receivable are as follows: 
 
Year Ending December 31, 

2021 1,428,574$        
2022 4,108,009          
2023 2,737,910          
2024 902,997            
2025 271,734            
Thereafter 14,237,780        

23,687,004$       
 
Activity in the total loan loss reserve is as follows: 
 
Year Ended December 31, 2020 2019

Loan Loss Reserve, beginning of year 1,574,955$      1,401,180$        
Loans charged off against reserve, net of recoveries (419,580)          (38,847)             
Loan loss expense 482,253           212,622            

Loan Loss Reserve, end of year 1,637,628$      1,574,955$         
 
The loan loss reserve is considered a general reserve and is derived based on risk ratings (as 
described in Note 1) as follows: 
 
December 31, 

Loan Amount Allowance Loan Amount Allowance

Acceptable 23,409,348$    1,698,525$      24,499,057$      1,289,081$        
Watch list 277,656           75,915             610,718            285,874            

23,687,004$    1,774,440$      25,109,775$      1,574,955$        

20192020
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There were no specific loan loss reserves based on an analysis of individual loans at  
December 31, 2020 or 2019. 
 
4. Credit Quality and Allowance for Credit Losses 
 
The following tables show the loan portfolio allocation by Rainier Valley CDF’s internal risk ratings: 
 
December 31, 2020 Acceptable Watch List Total Loans

Real Estate
Affordable housing 9,130,909$        -$                     9,130,909$        
Community facilities 2,885,206          -                       2,885,206          
Commercial real estate 7,694,808          -                       7,694,808          
Small businesses 1,601,231          -                       1,601,231          

Operations
Small businesses 2,097,194          277,656            2,374,850          

Totals 23,409,348$      277,656$           23,687,004$       
 
December 31, 2019 Acceptable Watch List Total Loans

Real Estate
Affordable housing 12,272,409$      -$                     12,272,409$      
Community facilities 1,559,563          -                       1,559,563          
Commercial real estate 7,133,941          -                       7,133,941          
Small businesses 1,623,277          -                       1,623,277          

Operations
Small businesses 1,909,867          610,718            2,520,585          

Totals 24,499,057$      610,718$           25,109,775$       
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The following tables show an aging analysis of the loan portfolio by the time past due: 
 

31 - 60 Days 61+ Days
December 31, 2020 Current Past Due Past Due Total Loans

Real Estate
Affordable housing 9,130,909$        -$                     -$                     9,130,909$        
Community facilities 2,885,206          -                       -                       2,885,206          
Commercial real estate 7,694,808          -                       -                       7,694,808          
Small businesses 1,601,231          -                       -                       1,601,231          

Operations
Small businesses 2,359,250          2,400                13,200              2,374,850          

Totals 23,671,404$      2,400$              13,200$            23,687,004$       
 

31 - 60 Days 61+ Days
December 31, 2019 Current Past Due Past Due Total Loans

Real Estate
Affordable housing 12,272,409$      -$                     -$                     12,272,409$      
Community facilities 1,559,563          -                       -                       1,559,563          
Commercial real estate 7,133,941          -                       -                       7,133,941          
Small businesses 1,623,277          -                       -                       1,623,277          

Operations
Small businesses 2,174,293          52,480              293,812            2,520,585          

Totals 24,763,483$      52,480$            293,812$           25,109,775$        
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5. Loan Commitments 
 
At December 31, 2020, Rainier Valley CDF has outstanding loan commitments of $1,522,038, subject 
to conditional performance requirements of the borrowers.  
 
6. Notes Payable 
 
Notes payable consist of the following: 
 
December 31, 2020 2019

Note payable to a bank with an interest rate of 2%. Interest
payments are due quarterly and principal payments are due in
four quarterly installments starting in 2024, maturing on
December 31, 2024. The note is unsecured and subordinate to
the line of credit with a bank and a note payable to the U.S.
Department of Treasury. 1,000,000$      1,000,000$        

Note payable to the U.S. Department of Treasury Community
Development Financial Institutions Fund with an interest rate of
1.9%. Interest-only payments are due semi-annually through
June 30, 2028. Thereafter, principal and interest payments are
due semi-annually until maturity on July 2, 2031. The note is
unsecured. 513,500           513,500            

Forgivable note payable to the Small Business Association
through 1st Security Bank with an interest rate of 1%. The
interest and principal due on May 4, 2021 73,200             -                       

1,586,700$      1,513,500$         
 
The following is a summary of scheduled principal maturities of all long-term debt: 
 
Year Ending December 31, 

2021 73,200$            
2022 -                       
2023 -                       
2024 1,000,000          
2025 -                       
Thereafter 513,500            

1,586,700$          
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7. COVID-19 and the CARES ACT 
 
Impact of COVID-19  
 
On January 30, 2020, the World Health Organization (WHO) announced a global health emergency 
because of a new strain of coronavirus (the COVID-19 outbreak) and the risks to the international 
community as the virus spreads globally beyond its point of origin. In March 2020, the WHO classified 
the COVID-19 outbreak as a pandemic, based on the rapid increase in exposure globally.  
 
The full impact of the COVID-19 outbreak continues to evolve as of the date of this report. As such, 
it is uncertain as to the full magnitude that the pandemic will have on the Rainier Valley CDF’s 
financial condition, liquidity, and future results of operations. Management is actively monitoring 
the global situation on its financial condition, liquidity, operations, suppliers, industry, and 
workforce. Given the daily evolution of the COVID-19 outbreak and the global responses to curb its 
spread, Rainier Valley CDF is not able to estimate the effects of the COVID-19 outbreak on its results 
of operations, financial condition, or liquidity for fiscal year 2021. 
  
CARES Act  
 
On March 27, 2020, President Trump signed into law the “Coronavirus Aid, Relief, and Economic 
Security (CARES) Act.” The CARES Act, among other things, includes provisions relating to 
refundable payroll tax credits, deferment of employer side social security payments, net operating 
loss carryback periods, alternative minimum tax credit refunds, modifications to the net interest 
deduction limitations, increased limitations on qualified charitable contributions, and technical 
corrections to tax depreciation methods for qualified improvement property.  
 
The CARES Act also appropriated funds for the Small Business Administration (SBA) Paycheck 
Protection Program (PPP) loans that are forgivable in certain situations to promote continued 
employment, as well as Economic Injury Disaster Loans to provide liquidity to small business and 
nonprofits harmed by COVID-19. Rainier Valley CDF applied for and received a PPP loan in 2020, 
totaling $73,200. The note payable incurred interest at 1% and was unsecured. The principal and 
interest of the note was forgivable if the proceeds were spent on qualifying costs during the 24-week 
period following the date the note is issued. Qualified costs are considered as 60% of the loan amount 
on payroll costs, and 40% on non-payroll costs, including rent and utilities. Interest payments were 
deferred for the first ten months of the note period, following the 24-week period. For any portion 
of the principal of the note that did not meet the forgiveness provisions, monthly principal and 
interest payments were repayable using a monthly amortization schedule starting from the end of 
the deferral period until maturity. On January 19, 2021, the SBA forgave the entire amount of the 
PPP loan, which was recognized as non-operating income in the statement of activities.  
 
On December 27, 2020, President Trump signed into law the Consolidated Appropriations Act  
2021 bill, which included additional economic stimulus and COVID-19 related relief including 
additional PPP funds and expansion of the Employee Retention Credit. Rainier Valley CDF did not 
pursue the Employee Retention Credit. 
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On March 11, 2021, President Biden signed into law the “American Rescue Plan Act of 2021” (the 
American Rescue Plan), which included additional economic stimulus and tax credits, including the 
expansion of the Employee Retention Credit.  
 
Rainier Valley CDF has examined the impact that the CARES Act and other pandemic relief legislation 
will have on its financial condition, results of operation, and liquidity. Outside of the PPP loan, 
management believes the impact of these laws will be minimal. 




