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At Local 804 Federal Credit Union Credit 
Union, we provide many convenient ways to 
submit a loan application. Whether you are 
looking for that perfect car, need a little cash 
for the holidays, like low rates or rewards on 
your credit card, we are there to help. 

Apply for credit cards or any Local 804
Federal Credit Union loan products @
www.cu804.org on your computer or
mobile device, see website for all prod-
ucts and current rates. Let us help you 
reach your financial goals!
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The Five C’s of Credit 
A credit score is dynamic and can change positively 
or negatively depending upon how much debt you 
accrue and how you manage your bills. The factors 
that determine your credit score are called the five 
C’s of Credit — Character, Capital, Capacity, Condi-
tions and Collateral. 

Character: From your credit history, a lender may 
decide whether you possess the honesty and reli-
ability to repay a debt. Considerations may include: 
 • Have you used credit before?
 • Do you pay your bills on time?
 • How long have you been at your present job?

Capital: A lender will want to know if you have valuable assets such as real estate, personal prop-
erty, investments, or savings with which to repay debt if income is unavailable.

Capacity: This refers to your ability to repay the debt. The lender evaluates the borrower’s income 
and compares it to current expense.

The following questions may help the lender determine this: 
 • What is your current salary?
 • What are your current living expenses?
 • What are your current debts? 

Collateral: Refers to any asset of a borrower that a lender has a right to take ownership of and 
use to pay debt if the borrower is unable to make a loan payment. 

Conditions: Lender considers a number of outside circumstances that may affect the borrow-
er’s financial situation and ability to repay.  If the borrower is a business, the lender may evaluate 
the financial health of the borrower’s industry, their local market, and competition. This list is not 
exhaustive, but it should give you an idea of the types of questions lenders try to answer when 
looking at a potential borrower’s capacity. Each lender has different standards for an applicant’s 
capacity, but generally lenders want to see that a loan applicant is handling his/her monthly 
finances well and would be able to the handle monthly the monthly payments that would come 
with a loan.

Now you can skip a loan payment when 
the time is right for you! You now have the 
option to skip your loan payments twice a 
year for the months(s) of your choice.

You can use the extra cash to shop for the 
holidays, pay your taxes, or save up for a 
large purchase! 
 
For more information, call 718-878-4624 or 
visit us online at www.cu804.org

GAP Insurance Now Available! 
When you get your auto loan with us, 
remember to also get your insurance 
with us. We offer complete insurance 
coverage for your car at discounted 
rates through TruStage Auto & Home-
owners Insurance Program.
www.trustage.com

Guaranteed Asset Protection 
Why would you need Gap insurance?  
If your vehicle is totaled or stolen, GAP 
could help fill the gap between what 
your car insurance will pay and what 

you owe on your loan, to cushion you against sudden out-of-pocket expenses.  These expens-
es could cost you thousands of dollars. 

If your vehicle is totaled, you could end up owing more on your loan than your vehicle is worth.  
This is known as being “upside down” on your loan. As vehicles become more expensive and 
people take out more loans for longer periods of time, their risk of being “upside down” has 
increased.  Americans have signed up for a record amount of vehicle loan debt for a record 
length of time.  Almost one out of every four car buyers took out a 6 to 7 year loan---which has 
extended their risk of being upside down to around five and half years.1

	
The reason for this problem is that most car insurance companies will reimburse you only for 
“fair market value.” Fair market value is the common resale value for a specific car (based on 
make, model, age, mileage, condition, demand, etc.) in a specific market.  In some ways, fair 
market value doesn’t seem fair if your car is totaled, because you could end up owing more on 
your loan than the insurance company says your vehicle is worth. The greatest gap between 
your loan value and the fair market value usually occurs in the first years of your loan.  

The second you drive your new car off the lot, it drops in value and keeps dropping. Value 
often drops 78% in one year, and 46% in 5 years.2 But your loan value doesn’t decrease as fast, 
creating a gap. It may no longer be enough to protect your car, you may want to consider op-
tional loan protection as well.

Don’t let a wrecked car wreck your finances!  Get GAP. 
Call our lending department 718-878-4624 x105 to enroll today! 

Disclosure
1.   Experian Study, 1st quarter 2014, from Daily Finance Financial Literacy, “Auto Buyers Set New Records, Load Up On Lon-
ger Loans”, http://www.dailyfinance.com/2014/06/02/auto-buyers-longer-loans-more-debt/ June 2, 2014.
2 .  % for a typical vehicle in America.  Edmunds, “How long should my vehicle loan be?”, http://www.edmunds.com/vehi-
cle-loan/how-long-should-my-vehicle-loan-be.html March 2015
Your purchase of MEMBER’S CHOICETM Guaranteed Asset Protection (GAP) is optional and will not affect your application 
for credit or the terms of any credit agreement required to obtain a loan. Certain eligibility requirements, conditions, and 
exclusions may apply. Please contact your loan representative, or refer to the GAP Waiver Agreement for a full explanation 
of the terms of GAP. If you choose GAP, adding the product fee to your loan amount will increase the cost of GAP. You may 
cancel the protection at any time. If you cancel protection within 90 days you will receive a Trufull refund of any fee paid. You 
will receive additional information before you are required to pay the fee for this product.  
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Local 804 Federal
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Jahaira Guerrero
CEO/President 
Ysemny Abood   
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Branch Information
3421 Review Ave.
Long Island City | NY 11101
Hours of Operation:
Monday through Friday
8am - 5pm

Going on
Vacation?
Traveling
Out of State?
Let Us Know!

To ensure that your Local 804 Federal Credit Union VISA Debit 
& Credit Cards are not unnecessarily blocked, please notify 
the credit union ASAP to any out-of-state travel. For account 
safety, cards may be automatically blocked due to irregular 
activity. HOME BANKING, BILLPAY AND E-STATEMENTS ARE 
ONLINE AT . . . www.cu804.org
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With an Auto Loan from Local 804 FCU you 
can finance your new or used car purchase 
or refinance an existing higher-interest ve-
hicle loan to lower your monthly payments. 
Apply for your loan before you go shopping 
for your new vehicle and make your best 
deal with cash in hand.

Get the Best Deal on an Auto Loan

2017 Annual Meeting Wrap Up
 
Thank you to all members who attended this 
year’s Annual Meeting on March 18, 2017. 
Those attending were updated at the business 
meeting about the credit union’s finances and 
strategic direction. Congratulations to newly 
re-elected board members, Myles Dunn and 
Rocklyn Webster.  
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