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Canadian Cities to Lead N.A. 

Industrial Rent Growth: C & W
Toronto, Vancouver and Montreal will lead North American

cities in average industrial rent growth during the next two

years, according to a forecast from Cushman & Wakefield.

The recently released North American Industrial Forecast

Report 2018-2019 indicates momentum picked up in the

industrial real estate market in both Canada and the U.S. in

2017 and strong fundamentals bode well for that continuing

through the next two years.

“If you were going to put your money in Canada and place

it in an asset class, there’s no question that seven out of 10

people right now would probably look toward industrial as

being a great option.”

Higher Rents To Drive Development

At $5.75 per square foot, it didn’t make any sense. But as

rental rates are moving above that $6.25 to $6.75 and low

$7 range, you’re starting to see enough ballast in order to

justify a little bit of increased momentum from a

development perspective

Cushman & Wakefield anticipates the North American

industrial market will post 655 million square feet of net

absorption between the end of this year and 2019, which

would place it second from the 2014 to 2016 period when

833 square million feet were absorbed. Demand is

expected to be strongest in markets close to ports, inland

distribution hubs and major population centres.

As the American economy gained strength and the price of

Canadian goods fell, the demand for Canadian goods and

services increased

Nick’s Notes

MARKET NEWS
Waterloo Region

STATE-OF-THE-ART MANUFACTURING/WAREHOUSE

• 274,452 SF 

plant/warehouse

• 21.56 acres

• 26,600 KV: 12,000 amps

• 18 dock level

• 8 grade level doors

• 30’-8” clear height

• High visibility - Highway 

QEW

• 2 cranes – 50/20 tons

Nick Holzinger

Senior Vice President

P 519 585 2200 ext.229
C 519 2122488

nick.holzinger@cushwakewr.com

For More InformationContact:

299,665 SF Manufacturing/Warehouse FOR SALE / LEASE

which correspondingly put upward pressure on the demand for

industrial space. Growth is expected to continue even if small

interest rate increases, which began in 2017 - 2018, continue.

The industrial market is so hot that more than 50 per cent of

large new developments have moved forward on a speculative

basis without pre-construction leasing commitments. That

number is closer to 75 per cent in the Greater Toronto Area
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Good Year In Store
Demand for commercial real estate from domestic and

international investors will remain robust through next year,

according to a Cushman & Wakefield report on

capitalization rates in 11 Canadian cities.

The Cushman and Wakefield Q3 cap rates report. All

indications are that momentum will carry through into 2018

and create another strong year for CRE investment.

While there may be constraints from what’s made available

for sale, and rising interest rates could pose risks,

fundamentals are strong across multiple sectors and

momentum has strengthened within such key segments as

suburban office, according to Cushman & Wakefield

national research director for Canadian markets Stuart

Barron. He expects 2018 to be “another banner year” for

Canadian commercial real estate sales.

“The industrial market is so hot that 
more than 50 per cent of large new 
developments have moved forward 
on a speculative basis ”…

Source: Manufacturing.Net
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How Trump’s Tax Plan Would Impact 

Canada

Donald Trump promised to govern for America’s forgotten

men and women; yet he promoted a tax reform plan on Nov.

29 that independent analysts say does the exact opposite,

transferring tens of billions of dollars in wealth up the

income ladder.

In other words, it would be bad for the deficit; terrible for

lower-income Americans; and great for Trump.

Reaching Across The Border

One permanent aspect of these bills involves corporate tax

cuts, and it’s of particular interest to Canada’s economy.

According to analysis from Scotiabank, it would leave

Canada and the U.S. with similar corporate tax rates.

The U.S.’s currently high corporate taxes would be reduced

to a marginal effective rate of about 21.7 per cent,

combining federal and state taxes. That’s just a shade

higher than Canada’s federal-provincial combined marginal-

effective rate of 20 per cent.

That would be a big change; Canadian companies currently

enjoy a nearly 15 percentage point effective tax advantage

over their U.S. competitors.

Economy Grows 0.4 Per Cent In

November

Statistics Canada said Wednesday real gross domestic

product increased 0.4 per cent in November following a

flat reading for October.

The result matched the expectations of economists

polled by Thomson Reuters.

TD Bank senior economist Brian DePratto said equally

important to the strength of growth was its breadth.

Of the 20 industrial sectors tracked, 17 posted increases.

"The Canadian economy fired on all cylinders in

November: production resumptions led the way, but

nearly all major sectors reported gains on the month, an

encouraging sign," DePratto wrote in a report.

The Bank of Canada raised its key interest rate target

earlier this month on the back of a string of unexpectedly

solid economic data. It was the third rate increase since

last summer.



Local Market News

The Kitchener-Waterloo Region, is known as “Canada’s

Education City”, and it’s easy to understand why, with over

10,000 students graduating from Post-Secondary Education

Centres in the area each and every year. High profile

companies like Spotify are flocking to the area to recruit and

retain the best and brightest students. This means that the

region is in need not only of prime academic

accommodations but also high-quality suites to support these

young professionals in their early years of employment..

“Over 60 per cent of the units 
were townhouses and 
apartments.”…

Four Ontario Manufacturers 

Spending $23M To Expand Stratford-

area Plants

The scale-up projects will create 71 jobs at auto parts,

furniture and food processing companies in southwest

Ontario

Four manufacturers based in Stratford, Ont. and the

surrounding area are expanding their operations with help

from the provincial government.

The province has set aside approximately $2.6 million from

the Southwestern Ontario Development Fund for the

projects. The scale-up work is expected to create 71 new

jobs in and around Stratford, as well as spur further

company investments of more than $23 million.

Canadian Manufacturing

Linamar strikes $1.2B deal to buy 

Winnipeg agriculture equipment 

maker MacDon

Linamar Corp. is jumping into the agricultural equipment

market with a $1.2 billion acquisition.

The Ontario-based manufacturer, which makes

automotive drivetrains and industrial parts, said Dec. 14 it

has agreed to buy MacDon Industries Ltd. in an all-cash

deal. The move is a significant pivot for Linamar, which

earns most of its revenue as part of the global automotive

supply chain.
Source: Canadian Manufacturing

Waterloo’s Educational Expansion 

Brings Opportunity To The Region



“There was a five per cent increase 
in employment for digitally skilled 
workers in 2017”…

As more industries recognize the importance of a digital

strategy, competition for tech workers has increased. ICTC

highlighted transportation, retail, healthcare, finance and

manufacturing as sectors where demand is ramping up.

There was a five per cent increase in employment for

digitally skilled workers in 2017, the highest growth in 10

years, according to ICTC’s report. Meanwhile, 60 per cent

of Canada’s tech workers were now spread across non-

tech sectors.

Not only are Canadian companies struggling to find enough

digitally skilled workers to fill positions in the present, but

the largest group of tech workers is already approaching

retirement, with 13.1 per cent being between the ages of 55

to 64. ICTC’s research was conducted with the support of

Microsoft Canada.

The Digital Economy Has Created A

Demand For 216,000 More Tech

Workers

Market News

1644 Highland Road, 

Kitchener

• Additional 7 acres for future 

development 

• Strong covenants with all major 

tenants

• M2- General Industrial

• 24 Dock Level Doors

• 4 Ground Level Doors

• Located in the core of 

Downtown Cambridge on the 

Grand River, only a block away 

from Main Street.

• 6 offices and 4 workstations on 

the ground floor with room for 

more, 1 walk-in vault. 

341 Marsland Drive, 

Waterloo

• Perfect for warehouse or high-

tech assembly.

• 1,500 SF office component

• 1 drive-in door and 1 dock door

• Great visibility on a corner lot with 

ample on site parking.

• 60,000 SF single floor plate

• Room for expansion

• 5.84 acres – parking for 300

• Minutes from Wilfred Laurier 

University and University of 

Waterloo

785 Bridge Street ,

Waterloo

27 Water Street, 

Cambridge

3,300 SF $1,500,000 8,697 SF $7.25 SF

The transportation, retail, healthcare, finance and

manufacturing sectors are ramping up demand for digitally

skilled workers.

Blockchain, artificial intelligence, 5G mobile networks, 3D

printing and virtual reality are creating a need for digital

skills that will see a demand for an estimated 216,000

additional technology workers by 2021, according to a new

report.

A study by the Information and Communications

Technology Council (ICTC), found that employment of

information and communications technology professionals

outpaced the economy last year six-to-one.

Source: Financial Post
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Available Properties

60,000 SF $6,900,000122,000 SF N/A

SOLD UNDER CONTRACT UNDER CONTRACTFOR LEASE
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COMMERCIAL, INDUSTRIAL AND INVESTMENT REAL ESTATE SOLUTIONS.

WHO WE ARE

• Our team of sales professionals provide custom tailored
Real Estate solutions. We invest the time to understand
our clients’ short- and long-term business goals,
allowing us to collaborate with our clients and in-house
specialists, and then deliver highly customized real
estate solutions. Our brokerage has the resources of a
global leader and as the proven experience and success
as a market leader in Waterloo Region.

WHAT WE BELIEVE

• Deep local and global knowledge creates significant
value for our clients

• Relentless curiosity delivers unseen opportunities

• Every touch point is an opportunity to deliver an
exceptional experience for clients

• Diverse backgrounds, cultures, and expertise inspire
breakthrough innovation

• Our brand and our people will be the envy of the
industry

• Alone we are good; together we are great

WHAT YOU CAN EXPECT FROM US

• A strong bias for action

• A rigorous focus on results

• Value created through insight

• The right people powered by the right platform

For more information contact:

CORE SERVICES

Landlord Representation

• Property Analysis

• LocationAnalysis

• Market Analysis

• Target Market Analysis

• Property Positioning

• Marketing & Leasing Strategy

• Marketing & Sale Disposition Strategy

• Marketing Program Execution

• Negotiations

Tenant Representation

• Market Assessment

• Strategy Development

• Demographic Analysis

• Site Selection Strategy

• Occupancy Cost Analysis

• Acquisition/Disposition

• Build-to-suit Planning

• Negotiations

Nick Holzinger

Senior Vice President,  

Sales Representative  

P: (519) 585 2200 ext. 229

C: (519) 212 2488

nick.holzinger@cushwakewr.com
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Our team of professionals provide custom tailored industrial, 

commercial and investment Real Estate solutions.

If you are in the market to BUY, SELL, LEASE OR INVEST, 

contact Nick and his team.

Nick has over 40 years of experience as a real estate

professional and has been involved in some of the most

prominent real estate transactions in Southwestern Ontario.


