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CAPP’s Federal Energy Platform is to inform all Canadians of the concerns and vision of the oil and gas business in a manner that is non-partisan and is not 
advertising. The business of energy is the business of every Canadian regardless of their political persuasion. It applies to all of Canada on issues of national 
scope and importance. CAPP does not support or oppose any particular registered party or candidate.

How Canada’s Natural Gas and 
Oil Industry Can Drive Recovery, 
Renewal and Reconciliation

A platform for the 2021 Federal Election



As economies recover, global demand for all forms of energy is expected 

to continue growing. At the same time, the focus on a sustainable future 

has never been greater. 

With strong environmental standards and a focus on continuous improvement, Canada’s natural gas 
and oil industry can help meet the energy needs of the world with responsibly produced energy 
products, while building recovery and sustained prosperity at home. Investment in this industry is an 
opportunity to achieve critical goals at a pivotal time for all Canadians:

The Canadian Association of Petroleum Producers (CAPP) and our members call upon Canadians 
and our leaders to seize the opportunity to unleash the economic power of Canada’s oil and natural 
gas industry.  

RECOVERY 
The energy industry is 
a primary engine in the 
country’s economy and can 
help drive Canada’s recovery 
by putting people back to 
work, creating investment, 
exports and economic 
growth, and generating 
government revenues 
through taxes and royalties. 
The benefits of a strong 
natural gas and oil industry 
are nation-wide.

RENEWAL
Canada’s energy industry 
is a part of the global 
collective challenge to reduce 
greenhouse gas (GHG) 
emissions while also meeting 
the demand for affordable 
and reliable energy. Canada’s 
natural gas and oil industry 
is continually evolving and 
developing solutions that 
improve environmental 
performance.

RECONCILIATION 
The Canadian natural gas and 
oil industry champions the 
importance of Indigenous 
reconciliation and considers 
natural resource development 
to be integral to the Canadian 
reconciliation process. 
Responsible resource 
development contributes to 
Indigenous self-determination 
by supporting the growth of 
sustainable and economically 
prosperous Indigenous 
communities. 
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CANADA’S NATURAL GAS AND  
OIL INDUSTRY AT A GLANCE

WORLD-CLASS RESOURCES

ECONOMIC IMPACTS

OIL PRODUCTION  
(2020): 

#5 
IN THE WORLD,  

4.5 MILLION  
BARRELS PER DAY. 

[SOURCE: CAPP] 

NATURAL GAS  
PRODUCTION (2020): 

#5 
IN THE WORLD,  

15.4 BILLION  
CUBIC FEET PER DAY.

[SOURCE: CAPP]

JOBS FOR CANADIANS  
(2019):  

522,000 
[SOURCE: CAPP]

SHARE OF CANADIAN GDP  
(2020):  

5.6%  
[SOURCE: STATISTICS CANADA]

ROYALTIES AND TAXES PAID TO GOVERNMENT:  

$10 BILLION/YR*
  

[SOURCE: CAPP]
*Based on three-year average, 2017-2019
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PRIORITY 1: 

RECOVERY 
Create jobs and pan-Canadian benefits  
while driving down deficits

The natural gas and oil sector is among Canada’s largest industries, 
generating more than $100 billion in gross domestic product (GDP) 
annually. In 2019, the industry supported more than 500,000 jobs 
across the country.

Natural gas and oil is also Canada’s number one export commodity, 
accounting for 19% of the value of all Canadian exports — outpacing 
agriculture, automobiles and manufacturing. Exports are the 
backbone of Canada’s economy, generating productive revenue and 
income to reverse the growth of deficits and debt. 

At the height of the pandemic, millions of Canadians were left 
unemployed. The road to recovery has begun, but may take years 
as the country deals with lingering unemployment, business 
closures and unprecedented government deficits. Canadians have 
families to support, aspirations for the future, and concerns about 
economic recovery.

PAN-CANADIAN  
BENEFITS

Canadians from B.C. 
to Newfoundland 
and Labrador are 
involved in oil and 
natural gas production. 
The industry’s multi-
billion-dollar supply 
chain includes some 
10,000 businesses 
across the country. 
Through an average 
$10 billion a year in 
taxes and royalties, 
the industry provides 
critical revenues to 
government. These 
revenues help support 
health care, education, 
infrastructure, social 
and other services 
Canadians rely on.
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RECOMMENDATIONS 
Canada can realize significant economic benefits if governments enable 

oil and natural gas development with competitive regulatory policies 

while maintaining high environmental standards. We call on the incoming 

government of Canada to take short, medium and long term actions:

SHORT TERM ACTIONS
• Recognize the importance of delivering 

reliable, affordable, responsibly produced 
energy that addresses important social  
and environmental issues, including  
climate change. 

• Make a visible commitment to work with 
industry to provide clarity and certainty to 
the investment community by promoting 
Canada’s leadership in environment, social 
and governance (ESG) performance. 

• In addition, market access is crucial for 
Canada to move natural gas and oil from 
our producing regions to emerging global 
markets such as China, India and Southeast 
Asia. Specifically: 
 - Work with industry to implement the key  
  recommendations of the Federal Expert  
  Panel on Sustainable Finance and  
  advance an environment, social and  
  governance (ESG) strategy promoting  
  Canada as an oil and natural gas supplier  
  of choice among global markets. 
 - Maintain visible support for critical  
  market access projects.

MEDIUM / LONG TERM ACTIONS
• As recommended by the Federal Expert 

Panel on Sustainable Finance, “Support 
Canada’s oil and natural gas industry 
in building a low emissions, globally 
competitive future,” in which “The federal 
government has an active role to play in 
promoting Canada as a supplier of choice 
among global markets.”

• Exploration levels in Atlantic Canada are low 
compared to competing jurisdictions. CAPP 
recommends exploration incentives coupled 
with effective, efficient, and predictable 
regulation that removes barriers for 
companies wanting to invest in exploration 
activities while competing for  
international capital.
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PRIORITY 2: 

RENEWAL 
Invest in innovation to decarbonize while becoming a supplier 
of choice for lower-carbon natural gas and oil.

Canada’s natural gas and oil industry wants to meet the world’s 
increasing need for reliable, affordable and ever-cleaner energy to 
advance global standards of living while playing a critical role in 
tackling the global climate challenge. With strong environmental 
standards and a focus on continual improvement, Canadian natural 
gas and oil are well positioned to meet this challenge.

Innovative technologies and process efficiency improvements are 
keys to further reducing emissions and continuing to mitigate land, 
water and air impacts across Canada’s natural gas and oil industry. 
Many producing companies are researching, developing and 
deploying new technologies, and the industry also has a significant 
commitment to collaboration and knowledge sharing, aimed at 
improving performance across the sector. 

For example, carbon capture, utilization and storage (CCUS) is a 
technology that captures emissions from large industrial facilities 
before they reach the atmosphere. Captured carbon dioxide (CO2) 
can be permanently stored underground in stable geological 
formations, used to enhance oil production, or used to create value-
added products. Canada already has several large-scale CCUS 
facilities that have significantly reduced GHG emissions – and more 
facilities have been announced or are under construction.

Canadian oil and natural 
gas has a critical role in 
global integrated energy 
systems and is part of the 
solution needed to tackle 
the climate challenge.
The International Energy 
Agency (IEA) in their 
World Energy Outlook 
2020 report recognized 
Canada as a leader in 
climate action and also 
projected strong growth 
in Canadian oil and natural 
gas production to meet 
global energy security 
needs through 2040.
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Canada also has the opportunity to displace high-emission energy 
sources like coal – widely used in Asia – with low-emission Canadian 
liquefied natural gas (LNG) but federal government leadership 
on the world stage is needed. Article 6 of the Paris Agreement 
would enable countries to share offset credits called Internationally 
Transferable Mitigation Outcomes (ITMOs). While this is a complex 
issue, it is essential for Canada to receive appropriate credit for 
contributions to global emissions reduction, which would benefit 
Canada in two ways: 
• Through global offset credits, Canada could still achieve 

its commitments under the Paris Agreement, instead of 
implementing costly measures that inefficiently focus on 
domestic (globally insignificant) emissions reduction. 

• Canada can grow our natural gas and LNG industries to meet 
global market demand while helping to reduce global emissions 
and create economic and other benefits across the country.

Companies, organizations and researchers are collaborating to 
decarbonize the production of oil and natural gas in Canada. But 
developing complex technologies is time-consuming and costly. 
Capital investment is the key to advancing development and 
deployment of new technologies.

A CLEANTECH 
EVOLUTION

Companies in Canada’s 
cleantech and energy 
sectors are working 
together to continue 
transforming the 
energy industry with 
advanced technologies 
across the entire 
value chain. Carbon 
capture and storage, 
injected hydrocarbon 
(“solvent”) extraction, 
partial upgrading 
and using municipal 
wastewater for 
hydraulic fracturing are 
only a few examples of 
a vast array of these 
innovations.

Per-barrel oil sands  
GHG emissions:

20%  
DECREASE  
between 2009 and 2018. 
[Source: IHS Markit]

Clean tech  
(2019): 

75%  
of $1.4 billion spent on clean 
technologies in Canada was  
by Canadian oil and  
gas companies. 
[Source: CRIN]

Environmental  
spending (2018): 

37% 
of the 9.7 billion spent on 
environmental protection was 
by oil and gas companies  
(significantly more than any  
other industry).  
[Source: Statistics Canada]
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RECOMMENDATIONS 
A stable and globally competitive business environment enhances 

investment, creates jobs, promotes innovation and ultimately enables the 

industry’s ability to reduce emissions. CAPP recommends:

• Address accelerated depreciation of 
capital, which is the most efficient fiscal 
lever available to government. Providing 
these tax measures would allow fair and 
equitable treatment to the natural gas and 
oil sector, similar to other sectors such as 
manufacturing. Specifically: 
 - Introduce 100-per-cent immediate  
  deductibility for oil and natural gas  
  capital investments, including clean  
  technology and emissions-reducing  
  investments – or, at a minimum, remove  
  the ‘Available for Use’ rule. 
 - Re-instate the Atlantic Investment  
  Tax Credit (AITC) at 15 per cent in short  
  term, moving to 10 per cent in the  
  long term.

• A number of technologies hold significant 
promise to reduce costs and the 
industry’s GHG footprint, and to position 
Canadian oil and natural gas emissions 
as comparable to North American 
production. Current market conditions 
make it very difficult for companies to 
commercialize new technologies. This has 
led to deferring or discontinuing technology 
commercialization, resulting in the loss 
of economic and environmental benefits. 
CAPP recommends the federal government 
explore options with industry to design 
fiscal tools that will both enhance project 
economics and simultaneously incent 
investment in GHG-reducing technologies, 
including carbon capture and storage.
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PRIORITY 3: 

RECONCILIATION 
Support economic reconciliation through shared economic 
opportunities arising from resource development.

The industry acknowledges the importance of Indigenous 
reconciliation in Canada and believes natural resource development 
is linked to the broader Canadian reconciliation process. The 
industry’s strongest role is through ‘economic reconciliation’ — 
identifying feasible ways to share economic opportunities arising 
from resource development, while continuing to improve and grow 
relationships based on trust and respect. 

As one of the largest employers of Indigenous peoples in 
Canada, the energy sector presents a significant opportunity for 
inclusive and sustainable economic growth, prosperity, and self-
determination for Indigenous communities. 

A PATH TO 
PROSPERITY

Views and 
perspectives regarding 
resource development 
are as diverse among 
Indigenous peoples 
as they are among 
Canadians as a whole. 
Many Indigenous 
communities 
see resource 
development as a 
pathway to economic 
reconciliation, 
opportunity and a 
means to end poverty 
in their communities.

Oil sands procurement (2018): 

$2.4 billion  

from  

275 Indigenous-led  
companies. 
[Source: CAPP]

Indigenous workers (2020): 

13,900. 
Indigenous workers make up 7.4% of the oil 
and natural gas industry workforce, compared 
to national employment average of 3.3%. 
[Source: PetroLMI]
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RECOMMENDATIONS 
Strong and responsible resource development contributes to economic 

reconciliation and Indigenous self-determination through training, 

employment, business opportunities and community investment. CAPP 

calls on the future government to: 

• Recognize the role that resource 
development plays in supporting Indigenous 
self-determination and reconciliation 
through economic opportunities.

• Engage the resource sector in dialogue 
related to Indigenous policy development.

• Establish clear guidelines on consultation 
goals and objectives, and appropriate 
boundaries on scope and timelines related 
to major projects.

• Enhance Indigenous economic participation 
by building capacity in the areas of business 
and management and accelerate the growth 
of Indigenous entrepreneurships and 
partnerships.
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A FORWARD PATH
The energy industry has the nation-wide reach 

to stimulate broad, large-scale economic 

recovery and to sustain Canada’s financial future. 

Canadians can continue to count on the natural 

gas and oil sector and its highly skilled workforce. 

The industry is ready to work with governments 

to get Canadians back to work, drive innovation, 

advance Indigenous prosperity and support 

Canada’s post-pandemic recovery. At the same 

time, the industry is focused on building a lower-

carbon future for Canadians and the world.

To be resilient and sustainable, recovery will be a multi-year process 
based on robust economic activity. It is crucially important for 
the incoming federal government to make policy decisions that 
position Canada for success in an international market for private 
investment that is hyper-competitive. Investment dollars support 
industry growth and are vital to developing and commercializing 
technologies that reduce emissions, water use, and more. 

The socio-economic benefits of improving the oil and natural 
gas sector’s competitiveness are significant. CAPP expects an 
average incremental $20 billion of annual investment in the sector 
if competitiveness challenges are addressed. This would result 
in an extra $45.4 billion in economic activity (real GDP) in 2030. 
Furthermore, the incremental oil and natural gas activity provides 
significant growth of inclusive employment opportunities for 
Canadians, sustaining the addition of ongoing 120,000 direct and 
indirect jobs on average through to 2030. Incremental government 
revenues are expected to average $7.5 billion per year.
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The Canadian Association of Petroleum Producers (CAPP) represents companies, large and small, that explore 
for, develop and produce natural gas and oil throughout Canada. CAPP’s member companies produce about 80 

per cent of Canada’s natural gas and oil. CAPP’s associate members provide a wide range of services that support 
the upstream oil and natural gas industry. Together CAPP’s members and associate members are an important 

part of a national industry with revenues from oil and natural gas production of about $116 billion a year. CAPP’s 
mission, on behalf of the Canadian upstream oil and natural gas industry, is to advocate for and enable economic 

competitiveness and safe, environmentally and socially responsible performance.

CAPP’s Federal Energy Platform is to inform Canadians of the concerns and vision of the oil and natural gas sector 
in a manner that is non-partisan and is not advertising. The business of energy is the business of every Canadian 

regardless of their political persuasion. It applies to all of Canada on issues of national scope and importance. 
CAPP does not support or oppose any particular registered party or candidate.
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A platform for the 2021 Federal Election


