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CHRYSALIS CAPITAL III CORPORATION 

ANNOUNCES QUALIFYING TRANSACTION

October 11, 2006 – Toronto, Ontario - Chrysalis Capital III Corporation (“Chrysalis” or the 

“Corporation”) is pleased to announce that it has entered into a definitive agreement dated 
October 10, 2006 with U.S. Silver Corporation, a Delaware Corporation (“U.S. Silver”), and 

certain principal shareholders of U.S. Silver pursuant to which Chrysalis will complete a business 
combination to acquire U.S. Silver (the “Proposed Transaction”). The Proposed Transaction is 

anticipated to take the form of a “three-corner merger” pursuant to which Chrysalis will create a 

wholly-owned subsidiary under the laws of Delaware which will merge with U.S. Silver, with U.S. 
Silver being the surviving entity and thereby becoming a subsidiary of Chrysalis.   When 

completed, the Proposed Transaction will constitute Chrysalis’ Qualifying Transaction pursuant to 
the policies of the TSX Venture Exchange (the “TSXV”), and is subject to compliance with all 

necessary regulatory approvals and certain other terms and conditions.  The Proposed 

Transaction is also subject to approval by the shareholders of U.S. Silver.

INFORMATION ON U.S. SILVER CORPORATION

U.S. Silver, through its wholly-owned subsidiary U.S. Silver-Idaho, Inc., owns and operates the 
Galena underground silver mine.  U.S. Silver-Idaho, Inc. also owns the Coeur Mine and Caladay 

Property, which are located near the Galena mine, as well as certain other mining properties in 

the Coeur d’Alene Mining district, a region known for silver, lead and zinc production, near the 
base of the panhandle of northern Idaho.  U.S. Silver acquired U.S. Silver-Idaho, Inc. in June 2006 

from Coeur d’Alene Mines Corporation.

A comprehensive press release with further particulars relating to the Proposed Transaction will 

follow in accordance with the policies of the TSXV.

ABOUT CHRYSALIS CAPITAL III CORPORATION

Chrysalis Capital III Corporation is The Chrysalis Capital Group’s (“The Chrysalis Group”) third 
capital pool company (“CPC”).  The Chrysalis Group is entirely focused on generating superior 

shareholder returns through the creation of a series of unique CPCs.  Through experience and 

innovation, we’ve become trusted experts at investing and working with companies involved in 
the CPC program.  Not all CPCs are created equal.
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To date, The Chrysalis Group has established three CPCs – Chrysalis Capital I: now PharmEng 

International Inc. (TSXV: PII), Chrysalis Capital II: now Tangarine Payment Solutions Corp. (TSXV: 

TAN), and Chrysalis Capital III: which completed its IPO on June 27, 2006.  For more information 
about The Chrysalis Group, please visit www.tccg.ca. 

The TSX Venture Exchange does not accept responsibility for the adequacy or accuracy of 
this release.

Certain information in this press release may contain forward-looking statements. This 
information is based on current expectations that are subject to significant risks and 
uncertainties that are difficult to predict. Actual results might differ materially from 
results suggested in any forward-looking statements. The Corporation assumes no 
obligation to update the forward-looking statements, or to update the reasons why actual 
results could differ from those reflected in the forward looking-statements unless and 
until required by securities laws applicable to the Corporation. Additional information 
identifying risks and uncertainties is contained in the Corporation's filings with the 
Canadian securities regulators, which filings are available at www.sedar.com.

This is not an offer for sale, or solicitation of an offer to buy, in the United States or to 
any U.S. Person (as defined in Regulation S under the U.S. Securities Act of 1933, as 
amended) of any equity shares or any other securities of the Corporation or U.S. Silver.

For more information, please contact:

Marc Lavine, Chairman and Chief Executive Officer

Robert Munro, President and Chief Financial Officer 	
Chrysalis Capital III Corporation	

T: (416) 352-5763 	
contact@tccg.ca 	

www.tccg.ca 	

Bruce Reid, Chief Executive Officer  
U.S. Silver Corporation 

T: (647) 408-2731
brucereid@sympatico.ca 
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