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Assurance Services

Unless you work in accounting, you aren't likely to be familiar
with assurance services.

Griffing & Company, P.C. has the definitions for audit, review, and compilation on the 
Financial Reporting Services page on our website, but they are technical definitions. 
Technical definitions can be great, but sometimes a more user friendly definition is helpful. 
Here are more basic descriptions of some of the services Griffing & Company, P.C. 
provides.

If you find that your business might be in need of some of these services,
please give us a call.

Audits are the most well known and frequently misunderstood of the services. They require 
that the firm performing them be independent. This means they aren't permitted to provide 
bookkeeping services, but the firm can prepare income and franchise tax services. Audits 
require a CPA to sign off on the engagement. Audits typically take the longest, carry the 
highest fee, and involve the greatest amount of detail. However, unlike with other assurance 
services an audit will express an opinion on if the financial statements were presented fairly 
and include detail notes explaining what was found in the statements.

Reviews are the next most involved of the assurance services. Reviews require than the 
Accountant be independent. They include limited assurance, which is based off analysis of 
the statements and questions of the management. While reviews don't include an opinion on 
the statements, they do typically include ratios and analysis that can be helpful in situations 
such as anticipation of getting a credit line or evaluating your business for sale. 

Compilations are a restatement of a company's financial information into financial 
statements. There is no analysis or assurance. Compilations typically carry the smallest 
fees, take the least amount of time, and involve almost no detail. However they are often 
requested by banks, which tend to require they be prepared by an independent CPA.

Agreed Upon Procedures are a far less frequent, but could also be included in the group of 
assurance service. This service is used most commonly for presentation of the financial 
statements in such a way as to eliminate expenses and sources of income that will not be 
included in or continued after a sale. The agreed upon procedures give the buyer an idea of 



what sales will be like for them should they purchase the company. Business owners can 
also use this service to see projections of income based on different business scenarios. 

If you need assurance services, or other accounting or tax services, we at Griffing & 
Company, P.C. are here to help.  Call us to make an appointment.

David Johnson, CPA, Principal

David is a Certified Public Accountant with over 38 years of diversified experience 
in the fields of accounting, auditing, tax, consulting, bankruptcy and litigation 
services including six years with a "Big 4" international public accounting firm. His 
experience includes such industries as oil and gas, petroleum and petrochemical 
trading, retail and wholesale services, computer software development and sales, 
construction, physician practices, health care, and manufacturing. David also has 
an extensive background in accounting and consulting services for privately held 
businesses, state and local governments, and not-for-profit organizations.
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