
 

 

 

 

To:  Our valued clients and friends 

From:  Robert Riedl, CPA, CFP, AWMA 

Date: September 22, 2021 

Subject: URGENT ACTION NEEDED TO PROTECT YOUR SELF-DIRECTED IRA 

The House Ways and Means Committee recently released proposed tax legislation intended to pay for 

President Biden’s proposed $3.5 trillion infrastructure bill. Included in the proposed legislation are 

changes to the laws governing individual retirement accounts (IRAs).  These changes would have a 

direct negative impact on your ability to invest your IRA retirement savings in privately placed 

investments.  

Regardless of which side of the political spectrum you stand or how you feel about the proposed 

infrastructure bill, we believe that restricting the investment options of middle-class retirement savers is 

not a prudent or appropriate way to pay for this or any other spending bill. Despite the stated objective 

of only raising taxes on corporations and the wealthy, many of the proposed changes will restrict the 

ability of average middle-class American retirement investors to grow their nest egg, eliminate a 

significant funding source for start-up businesses, and stifle innovation.  

A summary of the proposed tax provisions was released by the House Ways and Means Committee and 

can be found here. While many provisions are troubling, we would like to direct your attention to those 

specifically pertaining to retirement plans found in Part 3 on pages 10-12. Sections 138312 and 138314 

would have the most direct and immediate impact on self-directed IRA holders in the following ways.  

• Under these current provisions, you would no longer be allowed to invest your IRA into private 

placements and single-member LLCs, regardless of your level of income or wealth. 

• To make matters worse, these provisions require anyone currently holding these assets, which 

are often illiquid, to sell, liquidate, distribute, or otherwise remove them from their IRA 

accounts prior to December 31, 2023!! Basically, within two years!!  IRAs holding any of these 

prohibited investments after that date would lose all the tax advantages previously available to 

the IRA!! 

• This will result in significant tax consequences for many people, including middle-class 

investors who had previously diversified their IRA portfolio with these types of investments. 

Currently, the proposals are expected to advance out of the House Ways and Means Committee to be 

voted on by the full House of Representatives in the next 1 to 3 weeks. If it passes the House vote, the 

bill will proceed to the Senate with an expected vote sometime in the fall of this year. 

https://www.advantaira.com/wp-content/uploads/2021/09/WM-Tax-Title-Section-by-Section-Explanation-9.13.21-002.pdf


Democratic leaders have expressed their intent to pursue this legislation through a procedural process 

called reconciliation, which would allow passage without bipartisan support. We point this out not in 

judgment of the merits of the overall bill or the strategy for advancing the legislation but to help you 

understand why your voice may have the most impact RIGHT NOW!! 

We strongly encourage you to IMMEDIATELY MAKE YOUR VOICE HEARD and contact your elected 

representatives in Congress and the Senate, regardless of party, to voice your opinion on these 

proposals. Tell them you oppose all limitations on IRA investment choices (Sections 138312 and 

138314). The impact you have on educating and swaying your members of Congress in the Democratic 

Party will have a significantly larger impact on the outcome of these poorly conceived tax policies and 

IRA investment regulations. 

With most of the discussion focused on corporate and capital gains taxes, there seems to be little 

understanding or discussion around the impact these specific retirement plan provisions will have on 

ordinary middle-class taxpayers. Therefore, it is critical that you take action to contact your elected 

legislators TODAY!  We are optimistic that enough of our elected legislators would do the right thing to 

eliminate these provisions if we are able to educate them on its impact. 

Below is a sample letter you may find helpful in drafting your own letter or email to your representatives 

in Congress and the US Senate. In the subject line of any correspondence with them, please include 

“Section 138312/138314 of $3.5T Infrastructure bill”. Hopefully with enough references to the section 

number in the subject lines, it will be easier for congressional aides to track a collective rise against 

these proposals. If you have any questions, please let us know.   

You can find the contact information for your elected representatives via a search engine or the official 

Government Congressional or Senate elected representatives search tool. You may contact them via 

written letter or email, but it is important that you reach out as soon as possible. 

Again, we strongly encourage you to reach out to your Senators and Representatives to demand these 

provisions be removed from any proposed legislation.  

Thank you for joining our effort to protect all American investors’ options to self-direct their IRAs. 

 

Sincerely,  

 

 

Robert L. Riedl, CPA, CFP®, AWMA®  Sam Moore, CFP®  John Weninger, CFP® 

CEO & Director of Wealth Management  Wealth Advisor   Wealth Advisor 

 

 

 

 

https://www.house.gov/representatives/find-your-representative
https://www.senate.gov/senators/senators-contact.htm


  

Date: September 22, 2021 

Subject: Section 138312/138314 of $3.5T Infrastructure bill” 

Dear Senator/Congressman/Congresswoman __________, 

Thank you for your contributions and political leadership in our community and our state. I would like to 

respectfully voice my concern with legislation currently being considered. Some proposed tax provisions 

intended to pay for the $3.5 trillion infrastructure bill will cause significant harm to ordinary middle-class 

Americans like myself.             

Despite the stated objective of only raising taxes on corporations and the wealthy, some of the 

proposed changes will restrict the ability of average retirement investors like me to make our own 

retirement plan decisions, eliminate a significant funding source for start-up businesses, and stifle 

innovation and job growth.  

Specifically, Sections 138312 and 138314 of the summaries released by the House Ways and Means 

Committee essentially eliminate the ability of all Americans, regardless of income or wealth, to invest 

their retirement savings into the small businesses and startups of Main Street America. This flies in the 

face of the JOBS Act of 2012 (as well as recent changes to the definitions of an “accredited investor”) 

that was supposed to make it easier for more investors to have access to the same investments of the 

“rich.”  

I feel strongly that restricting the investment options of middle-class retirement savers is not a prudent 

or appropriate way to pay for this or any other spending bill. For millions of ordinary working-class 

Americans like me, our IRAs and 401(k)s are the primary source of funds that we have available to take 

advantage of opportunities once reserved solely for institutions and high net-worth individuals. Leaving 

these provisions in the bill will once again make these investments unavailable for the average Joe and 

Jane who are working hard to save for a successful and secure retirement.  

To make matters worse, existing holders of these investments will be forced to distribute these assets 

from our retirement accounts over the next two years. This will result in significant (and potentially 

crippling for the average Joe and Jane) tax consequences not present when initially making these 

investments.  

I strongly urge you to demand these provisions be removed from any proposed legislation.  Thank you 

for your help protecting middle-class Americans like myself. 

Respectfully, 

 

 

(Add your name and address) 


