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▪ Over the past 6 quarters, Consumer Staples has been a market leader

▪ Outperformance follows period of underperformance from early 2016

▪ Consumer Staples, along with Utilities and Consumer Discretionary, are 

now the most expensive sector within the S&P 500 (See Chart on Page 1).

▪ All 3 sectors trade at 20x forward P/E versus the market at 16.5x

▪ Biggest winners are now significantly more expensive than the S&P 500

▪ Many names are trading at valuations levels last seen in the mid 2000s 

including Walmart, Coca Cola, Pepsi and Hershey. (See Chart on Page 2)

▪ Names show weakening growth and high momentum ratings

▪ More than half of the most expensive names feature top decile momentum 

rankings, generally lower growth rates and varying organic growth levels. 
(See Chart on Page 3)

▪ Safe haven status may be harder to sustain given the higher valuations. 

▪ High momentum exposure can lead to faster or more sudden drawdowns 

when investors rotate sectors or firms disappoint with earnings or guidance.
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Consumer Staples are expensive with moderate growth, higher risk
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Consumer Staples, Discretionary and Utilities most expensive 

Source: Factset and AK Global Investment Management, LLC. Data as at October 6, 2019.  
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Very high valuations, some most expensive in over a decade

Source: Factset and AK Global Investment Management, LLC. Data as at October 6, 2019.  
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Several names rank near worst in Value but near best in Momentum

Source: Factset and AK Global Investment Management, LLC. Data as at 

October 6, 2019.  Ranking based on proprietary multi factor ranking system.   

Company Growth Efficiency Value Momentum

Costco 28% 13% 76% 10%

Sysco 32% 49% 56% 36%

Walmart 83% 77% 78% 14%

Coca Cola 23% 7% 93% 15%

Pepsi 64% 11% 91% 8%

Hershey 36% 10% 89% 2%

Diageo 60% 16% 48% 16%

Mondelez 50% 49% 92% 6%

Proctor & Gamble 84% 41% 98% 2%

Clorox 72% 22% 96% 30%

Estee Lauder 29% 25% 98% 2%

Kimberly Clark 83% 54% 88% 10%

Average 47% 29% 78% 13%

Rankings are based on ~1700 name universe representing the largest U.S. market capitalization names and largest U.S.  listed ADRs.  The ranking score is based 

on proprietary models, incorporating several (weighted) factors. Each model is representative of its style description.  Lower rank is best, higher rank is worst.



STRICTLY PRIVATE AND CONFIDENTIAL 66

How Boutique CIO Works with Advisors



STRICTLY PRIVATE AND CONFIDENTIAL 7

❑ 1. Boutique CIO provides comprehensive OCIO & Investment Solutions to Advisors, Family Offices, 

B/Ds and their Clients.

❑ 2. Boutique CIO provide Research and Asset Management across five key verticals.

▪ Investment Strategy:

Investment Strategy provides a consistent and timely Market Outlook and Overview integrated within an 
investment decision making framework and actionable asset allocation ideas. 

▪ Manager Research and Due Diligence:

Manager Research and Due Diligence provides advisors with quality research on third party managers 
covering traditional equity and fixed income categories, ETFs and alternative strategies focusing on long/short 
equity, relative value, macro, venture capital, real estate, private equity and other niche strategies. 

▪ Model Portfolios:

Model Portfolios provide advisors with multi-asset allocation strategies incorporating securities, mutual funds 
and ETFs. Certain strategies are available for white labelling.

▪ Proprietary Asset Management:

Proprietary Asset Management provides Advisors with access to niche and sophisticated strategies covering 

Enhanced Income, Long Short Equity and Best Ideas. Certain strategies are available for white labelling. 

▪ Customized Endowment Strategies:

Customized Endowment Strategies provide an SMA solution for Ultra High Net Worth, Family Offices and other 
institutional investors. 
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How Boutique CIO works with Advisors
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Disclosures:

• This document is a general communication being provided for informational purposes only. It is 

educational in nature and not designed to be as advice or a recommendation for any specific 

investment product, strategy, plan feature or other use. 

• All examples used are generic, hypothetical and for illustration purposes only. This material does not 

contain sufficient information to support an investment decision and it should not be relied upon by 

you in evaluating the merits of investing in any securities or products.

• All users should make an independent assessment of the legal, regulatory, tax, credit, and 

accounting implications and determine, together with their own professional advisers, if any 

investment mentioned herein is believed to be suitable to their personal goals. 

• Investors should ensure that they obtain all available relevant information before making any 

investment. Any forecasts, figures, opinions or investment techniques and strategies in this 

document are for information purposes only and are based on assumptions and current market 

conditions and are subject to and will change without prior notice. 

• No warranty of accuracy is given and no liability in respect of any error or omission is accepted 

relating to any information within this document. Investment involves risks, the value of investments 

and the income from them may fluctuate in accordance with market conditions. With any investment, 

investors may not get back the full amount invested. Past performance is not indicative of future 

results. Current yields are not indicative of future results.

• Copyright 2019 AK Global Investment Management, LLC. All rights reserved. This document may 

not be printed or reproduced without the written consent of AK Global Investment Management, LLC. 


