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Environmental M & A Demand

China Demand For A Cleaner Environment

Data demonstrates both the challenges & the progress made

• Targeted foreign investment by China continues under the Belt & Road Initiative, with key areas including 
the environmental technology & environmental services sectors

• A part of the strategy, which makes sense, is for technology and solutions to be able to be “reversed” 
into China.  Not for sinister reasons, however, but rather to leverage the challenge it naturally has in 
dealing with a large population & sprawling cities
• Research conducted back in 2010 identified 102 cities that back then had a population of over 1 million citizens

• Plastic continues to be a focal point for the global community and not just China.  Data supports the 
“dumping ground” that Asia has become for plastic waste – including importantly from the USA market
• Finding solutions to deal with the ever increasing production of plastic will continue to be a priority

• The opportunities for both investment & mergers & acquisitions in the Environmental Sector will only 
increase moving forward and include:
 Solutions focused on air and water quality – including both metro and industrial application

 Services & technologies aimed at remediation of land, “scrubbing” of air systems (including next generation of 
HVAC) & conversion of waste into alternate useful products

 LCC predicts that both outbound Direct Investment and Mergers & Acquisitions (from VC through to buyout) 
activity from China will continue to be strong in the “Environmental Sector”

Source:  LCC Analysis, Demographic Research Group



19 November 2019 Page | 3

0.

200.

400.

600.

800.

1,000.

1,200.

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Environmental M & A Demand

China Environmental Pollution Investment

China’s total investment has remained relatively flat in terms of total investment made

Source:  LCC Analysis, Statista, National Board Statistics China

China’s Total Investment In The Treatment Of Environmental Pollution 
– 2007 to 2017
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China’s air pollution is 
estimated to cause 1.6 
million deaths per year

Bloomberg, March 9, 2018
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Environmental M & A Demand

China Waste Management Volumes

With a growing middle class, the amount of waste continues to rise

Source:  LCC Analysis, Statista, National Board Statistics China

Amount of disposed garbage in China –
1990 to 2017
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Environmental M & A Demand

China C02 Emissions

Flattening trend over the last 5 years

Source:  LCC Analysis, Statista, National Board Statistics China

Territorial Carbon Dioxide Emissions–
2001 to 2017
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Environmental M & A Demand

China Sulphur Dioxide Emissions

Rapidly declining trend – in part driven by focus on coal fired power (SOX & NOX)

Source:  LCC Analysis, Statista, National Board Statistics China

Sulfur Dioxide Emissions China–
2007 to 2017
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Environmental M & A Demand

Global vs Europe Plastic Production

Plastic is an “evil” of the emerging middle class _think soft drink bottles alone

Source:  LCC Analysis, Statista, US Census Bureau, Plastics Europe

Production of Plastic Globally–
1950 to 2018
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“The water where baby fish 
are outnumbered 7 to 1 by 

plastic” – Hawaii……..

World Economic Forum, November 15th 2019

https://europeansting.com/2019/11/16/the-water-where-baby-fish-are-outnumbered-7-to-1-by-plastic/
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Environmental M & A Demand

USA Distribution Of Plastic Waste Exports

Asian countries (including China) are the dominant export destinations

Source:  LCC Analysis, Statista, US Census Bureau, Plastic Pollution Coalition

US Plastic Waste Export By Country–
2018
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“China’s biggest dump is 
already full – 25 years 

early”

Fox News, November 15th 2019
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IMPORTANT INFORMATION: This presentation (‘Presentation’) has been drafted by LCC Asia Pacific Pty Limited and/or its affiliates (together, “LCC®”) for the exclusive use of the party to whom LCC delivers this presentation (the “Recipient”) using
information provided from a variety of sources, including publicly available information and potentially information from the Recipient. You acknowledge and agree LCC has not independently verified the information contained in this Presentation, nor does
LCC make any representation or warranty, either express or implied, as to the accuracy, completeness or reliability of the information contained in this Presentation. This Presentation should not be regarded by the Recipient as a substitute for the exercise
of its own judgment, and the Recipient is expected to rely on its own due diligence, including separate legal, tax and accounting, if it wishes to proceed further in relation to any transaction concept outlined in this Presentation.
The indicative valuations, forecasts, estimates, opinions and projections contained in this Presentation involve elements of subjective judgment and analysis. They are based on facts and data that are often subject to rapid change. Any opinions
expressed in this material are subject to change without notice. This Presentation may contain forward-looking statements, included those reported by various Companies. LCC undertakes no obligation to update these forward-looking statements for
events or circumstances that occur subsequent to such dates or to update or keep current any of the information contained in this Presentation. Any estimates or projections as to events that occur in the future (including projections of revenue, expense,
net income and stock performance) are based upon the best judgment of LCC from the information provided by the Recipient and other publicly available as of the date of this presentation. Any statements, estimates or projections as to LCC’s fees or
other pricing are accurate only as at the date of this presentation. There is no guarantee that any of these estimates or projections will be achieved. Actual results will vary from the projections and such variations may be material.
Nothing contained in this Presentation is, or shall be relied upon as, a promise or presentation as to the past or the future. LCC, its affiliates, directors, employees and/or agents expressly disclaim any and all liability relating or resulting from inaccurate or
incomplete information and the use or reliance of all or any part of this Presentation or any of the information contained within this Presentation.
By accepting this Presentation, the Recipient acknowledges and agrees that LCC will at all times act as an independent contractor on an arm’s-length basis and will not act in any other capacity, including in a fiduciary capacity, with respect to the
Recipient. LCC may provide services to any member of the same group as the Recipient or any other entity or person (a “Third Party”), engage in any transaction (on its own account or otherwise) with respect to the Recipient or a Third Party, or act in
relation to any matter for itself or any Third Party, notwithstanding that such services, transactions or actions may be adverse to the Recipient or any member of its group, and LCC may retain for its own benefit any related remuneration or profit.
This Presentation has been prepared solely for informational purposes and is not to be constructed as a solicitation or an offer to buy or sell any securities or related financial instruments. The Recipient should not construe the contents of this
presentation as legal, tax, accounting or investment advice or a recommendation. The Recipient should consult its own counsel, tax and financial advisors as to legal and related matters concerning any transaction described in this Presentation. This
Presentation does not purport to be all-inclusive or to contain all of the information that the Recipient may require. No investment, divestment or other financial decisions or actions should be based solely on the information in this Presentation.
This presentation has been prepared on a confidential basis solely for the use and benefit of the Recipient. Distribution of this presentation to any person other than the Recipient and those persons retained to advice the Recipient, who agree to maintain
the confidentiality of this material and be bound by the limitations outlined herein, is not authorized by LCC. LCC specifically prohibits the redistribution or reproduction of this material in whole or in part without the written permission of LCC and LCC
accepts no liability whatsoever for the actions of third parties in this respect.
LCC holds a series of registered trademarks & applications in the United States of America and Australia to protect its intellectual property, including “LCC” and “Deal Craft™”. Examples of regional engagements detailed in this Presentation are typically
advisory or consulting in style, or involve an Australian company that is either seeking to expand into a market or has assets within that market. Today LCC is a licensed wholesale securities dealer in Australia only
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