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It’s rare that market action provides such clarity of purpose to our recommendations that investors maintain a long-term 
orientation with investment plans, even as they regularly revisit their tolerance for market risk. After Russia launched an 
invasion of Ukraine in their early morning hours today, international markets opened to significant losses. Domestic 
stocks opened down as much as 2.5%. But by market close, U.S. stocks had regained every bit of ground lost today…and 
even some of prior day’s drop. The stark change of fortune offers a fine reminder to investors wary of market tumult: 
 Amidst market declines, the time to gauge tolerance for various levels of investment risk may have passed 
 Sales of risky assets after substantial loss may do little more than lock in losses already experienced 
 Investors should regularly revisit comfort with potential market risk in order to increase the likelihood of 

adhering to long-term investment plans when the inevitable market decline arrives 

One Would Have Thought… 
On Monday, February 21, the President of Russia, Vladimir Putin, announced his intention to recognize as independent 
two states in eastern Ukrainian region of Donbas and send in troops to those regions to maintain peace, in his words. 
Yesterday evening U.S. time, he then announced that he intended to launch a “special military operation” against the 
leadership in the country’s capital Kyiv. Shortly thereafter, news reports suggested a much broader invasion of Ukraine 
was in process, with assaults commencing from the north, near Kyiv, from east outside of the disputed regions and 
from Crimea in the south. By Thursday morning, with European markets already seeing measurable losses, U.S. 
markets opened down as much as 2.5%. U.S. Treasuries absorbed those flight-to-quality dollars and yields sank as bond 
prices rose. Through the morning, though, stocks began to recover lost ground, a trend that hastened after President 
Biden discussed additional Russian sanctions. By market close, the S&P 500 had bounced more than 4% from the day’s 
low to close up more than 1.4% on the day. Given the still well-uncertain nature of the events likely to unfold from 
here, we find the day’s 4% rebound among the more surprising outcomes we’ve experienced in our investment careers. 
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Minding Myriad Matters 
In addition to the more obvious geopolitical implications, Putin’s war in Ukraine could have a very chilling effect on 
the ongoing macroeconomic recovery from the COVID-19 pandemic. And if late-day financial news coverage is any 
indication, investors seem more keenly focused on that potential for a slowdown in growth. The ramifications of further 
upward pressure on energy prices were Russian supplies restrained or removed from global markets seem top-of-mind, 
too. Uncertainty regarding both matters has some wondering whether current expectations for monetary policy will 
remain in place. 

Hypothesizing a bit, were the economic pressures to increase such that growth slows, policy normalization might be 
extended, with relatively more positive impacts to the bond markets and a perhaps more neutral impact on equities; 
greatly dependent, of course, on the nature and extent of the slowdown in growth. Conversely, faster inflation may 
require even more aggressive policy stances, regardless the war’s impact on growth. That scenario raises the potential 
for negative impacts on both stocks and bonds. 

But let’s be clear: such simplistic hypotheses ignore the very unknowability of Putin’s next actions, the economic and 
military responses to those actions, the macroeconomic implications of each of the above, and the eventual shifts in 
monetary policy to come as a result. Even more, we’ll reiterate the fact—made quite obvious by today’s market 
activity—that it’s quite difficult in advance to determine how the stock and bonds markets will weigh the importance 
of and react to any change of events or trend. That’s why we continue to believe it of utmost importance to coordinate 
a regular conversation regarding current and desirable exposure to market risk.  

Likely More Swings to Come 
Importantly, we do not believe that today’s market action is indicative of what we are likely to experience as this new 
crisis in Europe evolves. As we are likely to reiterate in our regular commentary next week, though, we believe patience 
through such times of market declines and increased volatility tends to find reward in more positive outcomes over the 
long-term. That idea is supported by the fact that, except for the latest decline, the U.S. market has recovered from 
every major downturn it ever has experienced, no matter the drivers, depth or duration. Nonetheless, given what we 
expect will prove continued market volatility for some indeterminate time, readers may wish to revisit the implications 
for shorter-term goals. So, we welcome any discussions you may wish to have regarding our understanding of the events 
as they are evolving in the context of exposure to broad-market risk. 
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Important Information 
Statera Asset Management is a dba of Signature Resources Capital Management, LLC (SRCM), which is a Registered Investment Advisor. 
Registration of an investment adviser does not imply any specific level of skill or training. The information contained herein has been prepared 
solely for informational purposes and is not an offer to buy or sell any security or to participate in any trading strategy. Any decision to utilize the 
services described herein should be made after reviewing such definitive investment management agreement and SRCM’s Form ADV Part 2A and 
2Bs and conducting such due diligence as the client deems necessary and consulting the client’s own legal, accounting and tax advisors in order 
to make an independent determination of the suitability and consequences of SRCM services. Any portfolio with SRCM involves significant risk, 
including a complete loss of capital. The applicable definitive investment management agreement and Form ADV Part 2 contains a more thorough 
discussion of risk and conflict, which should be carefully reviewed prior to making any investment decision. Please contact your investment adviser 
representative to obtain a copy of Form ADV Part 2. All data presented herein is unaudited, subject to revision by SRCM, and is provided solely as 
a guide to current expectations. 

The opinions expressed herein are those of SRCM as of the date of writing and are subject to change. The material is based on SRCM proprietary 
research and analysis of global markets and investing. The information and/or analysis contained in this material have been compiled, or arrived 
at, from sources believed to be reliable; however, SRCM does not make any representation as to their accuracy or completeness and does not 
accept liability for any loss arising from the use hereof. Some internally generated information may be considered theoretical in nature and is 
subject to inherent limitations associated thereby. Any market exposures referenced may or may not be represented in portfolios of clients of SRCM 
or its affiliates, and do not represent all securities purchased, sold or recommended for client accounts. The reader should not assume that any 
investments in market exposures identified or described were or will be profitable. The information in this material may contain projections or other 
forward-looking statements regarding future events, targets or expectations, and are current as of the date indicated. There is no assurance that 
such events or targets will be achieved. Thus, potential outcomes may be significantly different. This material is not intended as and should not be 
used to provide investment advice and is not an offer to sell a security or a solicitation or an offer, or a recommendation, to buy a security. Investors 
should consult with an advisor to determine the appropriate investment vehicle. 

The S&P 500 Index measures the performance of the large-cap segment of the U.S. equity market. 

The Bloomberg U.S. Aggregate Bond Index is a broad-based benchmark that measures the investment grade, U.S. dollar-denominated, fixed-rate 
taxable bond market. Components of the index include Treasury, Corporate, Agency and Securitized bonds. Source for Bloomberg Index data is 
Bloomberg Index Services Limited. BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively 
'Bloomberg'). Bloomberg or Bloomberg's licensors own all proprietary rights in the Bloomberg Indices. Bloomberg does not approve or endorse 
this material or guarantee the accuracy or completeness of any information herein, nor does Bloomberg make any warranty, express or implied, as 
to the results to be obtained therefrom, and, to the maximum extent allowed by law, Bloomberg shall not have any liability or responsibility for injury 
or damages arising in connection therewith. 

One cannot invest directly in an index. Index performance does not reflect the expenses associated with the management of an actual portfolio. 

Investing in any investment vehicle carries risk, including the possible loss of principal, and there can be no assurance that any investment strategy 
will provide positive performance over a period of time. The asset classes and/or investment strategies described in this publication may not be 
suitable for all investors. Investment decisions should be made based on the investor's specific financial needs and objectives, goals, time horizon, 
tax liability and risk tolerance. 
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