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Dear Atherean Wealth Management client: 

January 31, 2022 

Enclosed is your portfolio summary report for the quarter ending December 31, 2021, a summary of your 

investment objectives and target asset allocation as per our records, and an investment advisory fee statement 

for the first quarter of 2022. It is important that you review your investment objectives and target asset 

allocation and let us know if any of it is incorrect or if there are any changes to your overall financial profile or 

liquidity needs. For a full report of the holdings in your accounts we encourage you to refer to your statements 

generated by the custodian. 

Economic Review and Outlook 

The U.S. gross domestic product grew at a nominal 6.9% annualized rate in the fourth quarter of 2021, catching 

up further to its long-term trend1 as the U.S. economy continues to move closer to operating at its full 

potential2 • We believe that a scenario of sustained inflation over the next few years or so is plausible. Leading 

indicators such as the GDI (Gross Domestic Income) suggest that the aggregate U.S. economy is on the verge of 

running hot and that an output gap is imminent within the next few quarters. Indeed the consumer goods 

portion of the economy has already been running above full-potential for quite some time as evidenced by the 

supply chain issues witnessed on a day-to-day basis. Despite this, the consumer service economy has 

continued to operate below its full potential and its long-term pre-pandemic trend3 • 

Equity Markets - Recent Performance and Valuation 

Market volatility returned in January as the Fed continued to adjust its outlook and policy in response to new 

inflation data. The year 2021 was the third consecutive year of gains for the U.S. large-cap (S&P 500) index, the 

U.S. mid-cap (S&P 400) index, and the U.S. small-cap (S&P 600) index. For 2021 the S&P 500 index was up 29%, 

the S&P 1000 index up 25%, and the Europe, Australasia, and Far East (EAFE) up 12% on a total return basis. 

1 
In recent quarters economic growth has been much higher than its long-term trend on a percentage basis as the U.S. economy continues to snap back 

form the COVID crisis. Over the three years ending December 31, 2021 U.S. nominal output grew at an average rate of about 4.5% 
2 

U.S. potential GDP, the level at which the economy operates when it is at full employment 
3 Source: U.S. Bureau of Economic Analysis from MRB Partners, U.S. Economy: Beyond Omicron, Still Decent Growth Aheod, January 25, 2022






