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Dear Atherean Wealth Management client: 

October 30, 2021 

Enclosed is your portfolio summary report for the quarter ending September 30, 2021, a summary of your 

investment objectives and target asset allocation as per our records, and an investment advisory fee statement 

for the fourth quarter of 2021. It is important that you review your investment objectives and target asset 

allocation and let us know if any of it is incorrect or if there are any changes to your overall financial profile or 

liquidity needs. For a full report of the holdings in your accounts we encourage you to refer to your statements 

generated by the custodian. 

Economic Review and Outlook 

U.S. growth slowed considerably to 2.0% annualized for the third quarter1, down from 6.5% annualized in the 

second quarter, as the COVID-19 delta variant hit consumer spending and supply chain bottlenecks hit 

businesses. We believe that many of the supply chain issues which we are seeing are related to a shift from a 

service-driven economy pre-pandemic to a goods-driven economy post-pandemic, exacerbated by the lean, 

"just-in-time" manufacturing characteristics of the global supply chain2 • 

The inflation debate continues to dominate the national dialogue, and it remains to be seen whether the 

current cost-push and demand-pull price-related effects which we are currently seeing will turn out to be 

transitory or long-term. That being said we believe that the probability of Fed rate hikes within the next two 

years is substantially higher now than it was several months ago3 • As we stated previously we believe that less 

interest-rate-sensitive assets such as low-multiple stocks, short-duration bonds, and real assets such as real 

estate will fare better in an inflationary, rising interest rate environment than more interest-rate-sensitive 

assets such as long-duration bonds and high-multiple stocks. 

1 As per the initial estimate released by the U.S. Bureau of Economic Analysis on October 28. The Federal Reserve Bank of Atlanta's preliminary estimate

released on October 27, 2021 was lower at 0.2% annualized. 
2 As an example, according to recent spending data released by Discover Financial, in Ql of 2021 retail spending on their cards was up 31% over 2019,

while services spending was up only 10% and travel-related spending was down 41%. It appears that the reopening of the economy has disproportionately 

involved goods over services, putting strain on the supply chain 
3 As of October 28, the 2-year U.S. treasury yield was at 0.50%, up from 0.17% at the beginning of August, which indicates to us that the probability of a

rate hike over the next two years has increased. 2-year German Bunds and 2-year U.K. Gilts have experienced similar moves over this same time period 






