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Coronavirus disease 2019 (COVID-19) is a contagious respiratory illness, originating in
Wuhan, China. As at May 5, 2020 there were 3,517,345 confirmed cases and 243,401 deaths
globally. All CARICOM Member States have confirmed cases. Member states with the most
recorded cases to date include: Jamaica (473), Trinidad and Tobago (116), Haiti (101), Guyana
(93) and the Bahamas (89). Positive though is that some Member States have reported a
slowdown in the rate of new cases and others have gone days without reporting new cases.
This SRC Trade Quick Guide  highlights some of the trade implications of COVID-19 in select
sectors and examines some of the identified trade-related responses across CARICOM
Member States. 

China experienced a drastic manufacturing slowdown with a 22 point decline in its Manufacturing
Purchasing Manager’s Index (PMI) - a critical production index highly correlated with exports.
UNCTAD estimated that this slowdown would create a USD 50 billion decrease in exports across
global value chains (GVC) when considering China's integral role in global manufacturing. Among
those product chains and countries most impacted by this disruption are:

In China 68% of business activities including manufacturing and consumption have resumed,
but further recovery efforts will be slowed by COVID-19's global spread. The direct impacts
on the USA and the EU (CARICOM's two largest import sources) are also concerning, since any
disruptions to their export capacities will create supply challenges for the region.
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COVID-19: TRADE IMPLICATIONS FOR CARICOM
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1,154,985 confirmed COVID-19 cases and 61,906 deaths
in the USA as at May 5,2020.

The USA Manufacturing PMI fell to 48.5 -the lowest
reading since August 2009.

A PMI reading below 50 indicates contraction in the
manufacturing sector.

The decline is being attributed to widespread supply
shortages related to COVID-19. 

 

 

 

1,566,684 confirmed COVID-19 cases and 145,602 deaths
as at May 5, 2020 in the European region.

The Eurozone Manufacturing PMI fell to 44.5 -the
lowest reading in 7.5 years. 

A PMI reading below 50 indicates contraction in the
manufacturing sector.

Export trade, purchasing activity and output have
declined.
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CARICOM's 2018 import value of these goods from China

GVC Product Chain Disruptions GVC Country Disruptions

CARICOM's share of imports from these countries 

Manufactured goods   

Machinery and transport
equipment   
 

567 

Miscellaneous manufactured
articles 380

541

PRODUCT CATEGORY    
VALUE 

(USD MILLIONS)

(For ease of reference find the latest updates in yellow)

USA SITUATIONAL ANALYSIS EU SITUATIONAL ANALYSIS

CARICOM'S IMPORT TRADE WITH THE USA AND EU

CARICOM's Import Trend of Manufactured Goods from the USA and EU

(USD  Thousands)

Imports of Manufactured goods from the USA

Imports of Manufactured goods from the EU

CARICOM's Import Trade from the USA and EU

CARICOM's imports from the USA
totalled USD 13.68 billion in 2018.

This included  USD 7.95 billion
worth of manufactured goods.

CARICOM's imports from the EU
totalled USD 2.79 billion in 2018.

This included  USD 1.95 billion
worth of  manufactured goods.

The USA & EU account for 54.4% of CARICOM's total imports

N.B. in the case of the EU since the most recent data is 2018 CARICOM's trade with the
UK would be captured within the EU data above.



Travel and tourism account for 15.5% of GDP and 14% of employment in the Caribbean. In 2018, CARICOM
earned USD 12 billion in travel exports (80% of total services exports). Due to increasing COVID-19 induced
travel restrictions, UNWTO estimates a 20-30% fall in global international tourist arrivals, a loss of USD
30-50 billion in international visitors spending, with 75 million tourism-related jobs at risk globally.  Most
(if not all) CARICOM countries have closed their borders to commercial travel. Under a best case scenario
(COVID-19 containment by the end of June), the OECS predicts a 20% decline in tourism for the region.
Absent alternative sources of foreign exchange, significant revenue losses from the tourism industry will
reduce CARICOM's ability to finance external debt and pay for imports.
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TRAVEL & TOURISM TAKES A BLOW

BARBADOS

JAMAICA

"The best estimate is for the country to rake in USD 1.4
billion to USD 1.5 billion this year from the industry, a

far cry from the US$4.4 billion that had been
projected."

- Wayne Cummings, Member of the Jamaica Hotel & Tourist Association-Ministry of
Tourism COVID-19 Response Team

"By early March, 2020, revenues in the sector fell to zero for us
here and the industry began laying people off. So between

March 23rd and April 23rd, unemployment claims at National
Insurance rose by about 24,500 and that is about 18 per cent of

our workforce, mainly from the tourism sector"

- Minister in the Ministry of Economic Affairs and Investment, Marsha Caddle

"We earn the bulk of our foreign exchange from tourism,
which accounts for an estimated 40% of our gross domestic
product and just under 50% of direct employment. Based on
preliminary projections, external reserves could decline by

some $900.0 million by end-2020."

- K. Peter Turnquest Deputy Prime Minister and Minister of Finance

THE BAHAMAS

(Coke-Hamilton, 2020),

THE CREATIVE INDUSTRY HITS PAUSE

The Caribbean is renowned for its cultural festivals and carnivals. Apart from attracting several tourists
and generating important revenue, they also provide significant economic activity in a range of other
sectors including media, entertainment, hospitality and retail. However, an increasing number of popular
events are either being cancelled or postponed, some are highlighted below.

BARBADOS

Antigua Carnival (cancelled)

ST. LUCIA

JAMAICA

GRENADAANTIGUA & BARBUDA

THE BAHAMAS GUYANA

Crop Over (cancelled)
NIFCA (cancelled)
Reggae Festival (postponed)

(Reports show that Crop Over
generates approximately $80 million)

Bahamas Carnival (postponed)

Spice Mas (cancelled)
(In 2013, Spice Mas Corporation Board
collected almost EC$2 million in revenue)

Guyana Carnival (cancelled)
(In its inaugural year, the Carnival drew 11,000 visitors)

Jamaica Carnival (postponed to Oct 25)

(In 2019 there were 50,000 masqueraders, the
carnival activities are believed to have pumped
more than J$1 billion into the Jamaican economy)

Jazz Festival (cancelled)
St. Lucia Carnival (cancelled)

TRINIDAD & TOBAGO

Tobago Jazz  (cancelled)
 

ST. VINCENT & THE
GRENADINES

Vincy Mas  (cancelled)
 (Reports show annual growth 
in the numbers over the 2 
month period of carnival with
air arrivals reaching 15,000)

Positive though is the utilization of online platforms by regional entertainers. For example, Digicel has
teamed up with various local artistes to deliver an online Cameo Concert series. More local movie content
is being promoted as 'quarantine entertainment' - consider the Jamaican movie 'Sprinter' which is now
available on Netflix. 

New
Section
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Falling oil demand and scarce storage have significantly declined global oil prices, with
negative prices recorded in the US for the first time. For CARICOM energy importers low oil
prices are attractive. Consider Barbados, who is engaging in a hedging exercise to lock into
currently low oil prices for a 2-year period. However, gains from lower oil prices may be
offset by significant revenue loss in the tourism industry.
 
For CARICOM's oil exporters (Trinidad & Tobago, Guyana & Suriname), declining prices
signal reduced earnings. Trinidad and Tobago has already adjusted its oil prices from USD
60/barrel to USD 40/barrel within their budget. Consequently, the Finance Minister
predicts a USD 560 million budget shortfall for the Republic. In Guyana's case, the country
is set to receive USD 1.2 million in royalties from the first extraction of 1,025,305 barrels of
crude oil by ExxonMobil and its partners. However, there is some concern that investment
in oil exploration and subsequent upstream growth may decelerate due to COVID-19. 

ENERGY SECTOR TAKES A HIT

Guyana

TRINIDAD & TOBAGO

SURINAME

Oil & gas accounts for
40% of GDP

80% of exports
> 5% of employment

Exports of oil and gold
account for

approximately 85% of
exports and 27% of

government revenues.

With Guyana's offshore
discovery of over 3.2
billion barrels of oil,

the country is expected
to become a major

player in the oil
industry

Global FDI is expected to shrink by 5-15%  - a decline not seen since the 2008 global financial crisis.
Negative investment impacts are expected to be strongest in the automotive, airlines and energy
industries — but as the outbreak worsens this impact will spread. FDI flows to the Caribbean totaled
USD 5.623 billion in 2018 (an 11.4% decline compared to 2017). A continued decline from 2018 levels is
likely to occur in the Caribbean given the outbreaks' impact on global FDI. This may hinder various
development projects across the region which are dependent on external investments.

EXPECTED DECLINES IN FDI

FOOD SECURITY CONCERNS

The IFPRI reports indicate stable prices for staple crops, no major disruptions in the production of staple
foods and sufficient global reserves of non-perishable grains to meet any demand surges. However,
food distribution channels may be disrupted by transport interruptions and quarantine measures.
Additionally, export restrictions may complicate matters. Russia (world's largest wheat exporter) has
announced a 10-day ban on buckwheat and rice exports; Vietnam (world's third largest rice exporter)
has issued a moratorium on new rice export contracts;  Kazakhstan (3% share in global wheat exports)
has suspended its exports of cereal products, oil seeds and vegetables; and other countries like
Cambodia, Ukraine and Serbia have followed suit. These restrictions can increase global prices for some
of CARICOM's top food imports.

Rice.................................................................................................  
Edible products and preparations,  n.e.s. ................................
Other meat and edible meat offal.............................................
Milk, cream and milk products (excluding butter, cheese)....
Wheat (including spelt) and meslin,  unmilled.........................
Sugar, molasses and honey.......................................................
Cereal preparations, flour of fruits or vegetables...................
Vegetables....................................................................................
Alcoholic beverages.....................................................................
Feeding stuff for animals (no unmilled cereals).......................
 

 

Product Value (USD Millions) United States of America
Netherlands

Colombia
Malaysia
Canada
Brazil

United Kingdom
France 

New Zealand
Peru

 

CARICOM TOP 10 FOOD IMPORTS (2018)

662
499
377
274
270
270

268
252
223
189

CARICOM TOP 10 EXTRA-REGIONAL FOOD IMPORT SOURCES
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FOOD SECURITY CONCERNS (CONTD)

A GLOBAL SHORTAGE OF MEDICAL SUPPLIES 

Increasing demand has created a global shortage of critical COVID-19 medical
supplies and various producers are imposing export restrictions.  For example, the
EU placed export restrictions on personal protective equipment (face shields,
surgical masks and gowns);  India banned exports of ventilators and sanitizers;
Argentina temporarily implemented export licensing requirement on medical
ventilators; and Costa Rica temporarily banned exports of certain personal
protective equipment (face masks, disinfectant) and medical equipment. Several
other countries have done likewise, including the USA.
 
In 2018, CARICOM's imports of medicinal and pharmaceutical products totaled
around USD 513 million. The top 10 import sources are highlighted below.  Already
Member States like Barbados and the Bahamas, have been affected by these
restrictions on products coming from the USA. Positive though has been supply
donations to various CARICOM Member States from PAHO, Cuba and China, among
others. Additionally, suffering from a critical healthcare worker shortage, several
CARICOM Member States have requested medical assistance from Cuba. 

CARICOM Agri-Ministers have begun to craft the region's COVID-19 Food Security Position. While
there are adequate food supplies, ramping up local production remains a priority especially
considering CARICOM USD 5.36 billion food import bill. Some local efforts are highlighted below.

DOMINICA
 
COVID-19 National Food Security
Mitigation and Response Plan -
The Ministry has propagated
100,010 vegetable seedlings of its
300,000 quota to supply to 1,400
applicants as part of its food
security initiative.

GRENADA
 
The government announced
its intention  to increase farm
labour support immediately
in order to boost agricultural
production within its
economic stimulus plan.

GUYANA
 

REAP (Regional Emergency
Agricultural Project) aimed at
re-energizing small scale
agriculture by providing small
farmers with seeds, equipment,
agricultural extension services,
etc.

HAITI 
 
Emphasis is being placed on fast-
growing crops in order to boost
the agricultural sector.

MONTSERRAT
 
Food security and production will be
enhanced by direct investment through
a total cash injection of $641,000 which
will cover seeds and planting materials;
enhance sheltered production systems;
increase chilled storage facilities;
irrigation systems; land preparation;
purchase of materials for pens or
storage structures; etc.

ST. KITTS AND NEVIS
 
An injection of $10 million is being
made to boost agricultural
production.

ST. LUCIA
 
Government is providing direct
support to local indigenous farmers
to support increased productivity and
inputs to supply the local and
regional markets.

ST. VINCENT & THE GRENADINES
 
A COVID-19 Food Security and Impact
Mitigation Plan is to be launched. $9
million in direct support will be offered in
areas of farming, animal husbandry, and
fishing; along with $3 million worth of
support to the arrowroot industry

United States of America (USD 122 million)
Panama (USD 85 million)
India (USD 58 million)
Germany (USD 31 million)
United Kingdom (USD 22 million)
France (USD 19 million)
Canada (USD 18 million)
Hungary (USD 17 million)
Netherlands (USD 17 million)
Costa Rica (USD 16 million)

1.
2.
3.
4.
5.
6.
7.
8.
9.

10.

CARICOM TOP 10 IMPORT SOURCES OF MEDICAL & PHARMACEUTICAL PRODUCTS (2018)



Most (if not all) CARICOM Member States have closed their borders to commercial travel. While borders
across CARICOM remain open to the trade of goods, the extent to which travel restrictions can be considered
trade related is evident by its impact on tourism and trade in services under Mode 4 (temporary movement
of natural persons), both of which are hindered by existing travel restrictions. Health services remain one of
the only services still supplied under Mode 4 with current travel restrictions.

Antigua & Barbuda has proposed a number of trade measures aimed at facilitating expedited cross-border
movement of relief and essential supplies; sustaining supply chain continuity; protecting customs'
administrations' staff; and exempting customs duties on a list of critical COVID-19 supplies.
 
Guyana announced that from March 26, 2020 until June 30,2020 no import duties or domestic VAT are to be
charged on medical supplies for the testing, prevention and treatment of COVID-19. These items would have
previously attracted a 14% VAT and duties ranging from 5-20%.
 
Jamaica has indicated that it will waive customs duties on the importation of masks, gloves, hand sanitizers and
liquid hand soap for a 90-day period. The customs requirement for BPO firms to keep the equipment used in their
operations physically at their place of business will also be waived for a specific period to allow working from
home and for business continuity. Additionally, Jamaican Government Senator, Don Wehby, is calling for the
suspension of agricultural imports for products produced locally to help mitigate farmers' losses.
 
St. Kitts and Nevis announced the removal of VAT and import duty for six months on hand sanitizers, hand
sanitizer dispensing machine, disinfecting wipes, rubbing alcohol, gloves, masks and protective gowns; along with
the removal of import duty and customs service charge for six months on vegetables, fruits, fruit Juices, cough
and cold preparations and vitamins.
 
St. Lucia indicated that there will be duty-free barrel concessions from June 2020 and a "buy local" campaign in
attempts to reduce the import bill. 
 
St. Vincent and the Grenadines noted the removal of VAT and duties from March 20 to June 30, 2020 on the
importation of bleach, disinfectants, liquid hand soap, hand sanitizers, rubbing alcohol, hydrogen peroxide, soap
dispensers, bath soap, toilet paper, paper towels, glycerin, hydrogen peroxide, acetaminophen and oral re-
hydrating salts. There will also be a duty-free barrels regime from May 1 to August 31 in the first instance to allow
for family members sending aid from the Diaspora. 
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Against the backdrop of a variety of social distancing measures including island-wide 
lock-downs (which are increasingly being relaxed as the number of new cases decline), various
CARICOM countries have announced COVID-19 Response Plans and Economic Stimulus
Packages. Included within these plans and packages are some trade related measures. 
 

COVID-19 TRADE RELATED RESPONSES ACROSS CARICOM

Travel Restrictions 

Suspension of Customs Duties  & Other Charges

Note: This guide should not be seen as a holistic analysis of the trade impact of COVID-19, but rather an
overview that can be used to gain initial insight on some of the expected outcomes in select sectors. As time

progresses more concrete analysis will be possible and stated figures are subject to change, especially
considering the live nature of this issue.

Trade restrictive measures 

The Bahamas has prohibited the importation of non-medical protective face masks effective April 10, 2020 in
order to protect the domestic mask manufacturing industry that has recently developed. This does not apply to
the importation of medical grade masks for healthcare workers. 
 



This SRC Trade Quick Guide  was compiled by Chelcee Brathwaite, a trade
researcher with the Shridath Ramphal Centre for International Trade Law,
Policy & Services of The University of the West Indies, Cave Hill. Learn more
about the SRC at www.shridathramphalcentre.com.
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