
Correspondence to RMA re Crop Insurance 
 
2018 Klamath Project Drought Conditions:  
 
As provided in the July 5, 2018 letter from the Bureau of Reclamation, Klamath Basin Area Office, 
to USDA/RMA, due to reduced precipitation and snowpack, the Klamath Project will receive 
approximately 60 percent of full irrigation supply.  As further noted in that correspondence, if average 
snowpack and the resulting inflow to Upper Klamath Lake had been realized for this water year, 
Project deliveries would likely have been sufficient to meet most, if not all, agricultural irrigation needs 
within the Project.  As such, the correspondence provides that current drought conditions were a 
primary cause of the limitation on available irrigation supplies this year.  
 
Subsequent Event:  
 
The Klamath Project irrigation districts recently formed a joint powers agency to receive and 
administer the drought relief funding for the benefit of Klamath Project irrigators.  The Bureau of 
Reclamation intends to enter a contract with the joint powers agency under which the agency will 
agree to coordinate operations of the irrigation districts to make water available to the United States 
for the benefit of fish and wildlife resources, in exchange for drought relief funding.  The contract 
between the agency and the Bureau of Reclamation will be entered into well after the final plant date 
for all crops in all counties located in the Klamath Project for the 2018 crop year.  
 
Once the funds have been received, the agency will distribute the funds through contracts with 
individual irrigators.  The purpose of the drought program will be to help compensate for the reduced 
agricultural production due to the lack of sufficient water supply.  
 
Question:  
 
Would the contracts described herein have any effect on upholding an insured’s Multi-Peril Crop 
Insurance, including prevent plant claims? 

• From the RMA conversation with the Bureau of Reclamation, Klamath Basin Area on Thursday, 
July 26th, it appears that one concern is about acres that have already received a prevented planting 
(PP) payment and if those payments are impacted by future contracts as described above.  In answer 
to that concern, RMA stated that any acres that already received a PP payment prior to the contract 
would not be impacted as long as another crop was not planted on those acres that received a PP 
payment.  

• Those on the call indicated they have sufficient water to carry out a good farming practice through 
harvest for the current insured planted acres.  For further clarification on planted acres that are 
insured, RMA stated if a loss event occurs, the insured should file a timely notice of loss and the 
approved insurance provider will make loss determinations in accordance with current RMA 
procedure.  This includes verification that good farming practice determinations are followed in 
accordance with the insurable practice and intended use of the insured crop. 

• The Basic Provisions limit receiving multiple benefits for the same loss under USDA programs.  The 
drought relief funding that is received from the Bureau of Reclamation is not from a USDA agency 
and will have no impact on the insurance program. 



Resources 

1) Your Agent  

From 2020 Prevent Planting Standards Handbook: Part 3, Section 24(B)(1) 

 (1) For irrigated acreage, PP coverage will be provided, if due to an insured COL:  

(a) The insured is unable to prepare the land for irrigation using the insured’s established irrigation 
method.  

 (i) The insured must provide documentation of his/her established irrigation method;  

 (ii) The adjuster must verify the insured’s established irrigation method and that the COL 
 claimed by the insured was the sole reason the irrigation method could not be established. 
 Consult with the local NRCS and other similar sources knowledgeable in furrow type irrigation 
 operations to help make these determinations. 

2) Prevent Plant Handbook 

https://www.rma.usda.gov/-/media/RMAweb/Handbooks/Loss-Adjustment-Standards---
25000/Prevented-Planting/2020-25370-Prevented-Planting-Standards-Handbook.ashx 

Rules To Remember 

1) Lease Ground Rules (From RMA in 2018) 

Scenario 1: Producer/insured leased 100 acres last year (2017) and the lease expired by the end of the 
year.  Producer/insured renewed the 100 acre lease for (2018) with same landlord for the same acreage 
farmed last year. 
  
Question – If the insured is eligible for prevented planting coverage in accordance with section 17(e), 
and a cause of loss has occurred that may prevent planting, are the 100 acres under the renewed lease 
eligible for prevented planting coverage? 
Answer – Yes, the acreage you leased the previous crop year and continue to lease in the current crop 
year is eligible for prevented planted coverage. 
  
Scenario 2: Producer/insured leased 100 acres last year (2017) and the lease expired by the end of the 
year. Producer/insured leased 100 acre for 2018 with the same landlord for a different 100 acres farmed 
last year. 
  
Question – If the insured is eligible for prevented planting coverage in accordance with section 17(e), 
and a cause of loss has occurred that may prevent planting, are the newly leased 100 acres eligible for 
prevented planting coverage? 
Answer – No, the newly leased acreage with an existing cause of loss is not eligible for prevented 
planted coverage according to section 17(f)(12)(i). 
Question – Does it make a difference that the insured farmed 100 leased acres last year and will farm 
another 100 leased acres this year? 
Answer – No, even though the amount of acreage is the same, the lease is for different acreage. 
Question – Does it make a difference that the acreage in question is with the same landlord? 
Answer – No.   

https://www.rma.usda.gov/-/media/RMAweb/Handbooks/Loss-Adjustment-Standards---25000/Prevented-Planting/2020-25370-Prevented-Planting-Standards-Handbook.ashx
https://www.rma.usda.gov/-/media/RMAweb/Handbooks/Loss-Adjustment-Standards---25000/Prevented-Planting/2020-25370-Prevented-Planting-Standards-Handbook.ashx


Question – Does the timing of the cause of loss and execution of the lease make a difference? 
Answer – Yes, timing makes a difference.  There must not be a cause of loss present that may prevent 
planting at the time the acreage is leased (lease execution). 
Question - For newly acquired/leased acreage (acreage not leased the prior year) if the lease is executed 
before the cause of loss occurred is this acreage entitled to prevented planting coverage? 
Answer - Yes, as long as all other eligibility requirements are met. 
 

2) Payments from DRA (From RMA 2018) 

• From the RMA conversation with the Bureau of Reclamation, Klamath Basin Area on Thursday, July 
26th, (2018), it appears that one concern is about acres that have already received a prevented planting 
(PP) payment and if those payments are impacted by future contracts as described above. In answer to 
that concern, RMA stated that any acres that already received a PP payment prior to the contract would 
not be impacted as long as another crop was not planted on those acres that received a PP payment.  

• The Basic Provisions limit receiving multiple benefits for the same loss under USDA programs. The 
drought relief funding that is received from the Bureau of Reclamation is not from a USDA agency and 
will have no impact on the insurance program. 

3) Cover Crop Rules (From 2020 Prevent Planting Standards Handbook: Part 4, Section 41) 

(1) Cover Crop and/or Volunteer Crop  

 (a) If a cover crop is planted prior to the end of the LPP (Late Planting Period) (on or prior to the 
 FPD (Final Planting Date) if no LPP is applicable) for an insured crop that is prevented from being 
 planted, PP coverage may be provided for the insured crop.  

 (b) The cover crop may be the crop prevented from planting (e.g., winter wheat), and may still 
 retain eligibility for a PP payment, provided it is planted at the seeding-rate recommended by 
 agricultural experts for the cover crop (not planted for harvest as grain). If the cover crop was 
 planted prior to or during the LPP of the PP crop (e.g., winter wheat), PP eligibility is retained 
 only if the cover crop is not is hayed, grazed, or cut for silage, haylage, or baleage prior to 
 November 1 or otherwise harvested at any time.  

 However, if the cover crop is hayed, grazed, or cut for silage, haylage, or baleage prior to 
 November 1 or otherwise harvested at any time, the insured is ineligible for a PP payment on 
 such acreage.   

 (d) If a cover crop planted after the LPP (or FPD if no LPP is applicable) or volunteer crop is 
 hayed , grazed or cut for silage, haylage, or baleage by the insured or another person after the 
 end of the LPP (FPD if no LPP is applicable) for an insured crop that is prevented from being 
 planted and prior to November 1 or otherwise harvested any time of the CY, the PP payment 
 will be reduced by 65 percent.  

 (f) A crop harvested for grain, seed, etc., is presumed not to have been grown for conservation 
 or soil improvement purposes and the policy provisions for second crops or crops planted prior 
 to the end of the LPP, as applicable, will apply. 



FROM RMA DURING 2018 SEASON: LEASED GROUND 
  
Prevented planting eligibility and determinations are ultimately performed by the Approved Insurance 
Providers on a case-by-case basis.  That being send I will speak generally about Federal Crop Insurance 
policy for Prevented Planting.  Assuming all other prevented planting eligibility is met I believe your 
question would fall under section 17(f) of the Basic Provisions of the Common Crop Insurance Policy. 
  
17. Prevented Planting. 
(f) Regardless of the number of eligible acres determined in section 17(e), prevented planting coverage will not be 
provided for any acreage: 
(12) If a cause of loss has occurred that may prevent planting at the time: 
(i) You lease the acreage (except acreage you leased the previous crop year and continue to lease in the current crop year); 
(ii) You buy the acreage; 
(iii) The acreage is released from a USDA program which prohibits harvest of a crop; 
(iv) You request a written agreement to insure the acreage; or 
(v) You acquire the acreage through means other than lease or purchase (such as inherited or gifted acreage). 
  
For your convenience I have divided your question into two scenarios. 
  
Scenario 1: Producer/insured leased 100 acres last year (2017) and the lease expired by the end of the 
year.  Producer/insured renewed the 100 acre lease for (2018) with same landlord for the same acreage 
farmed last year. 
  
Question – If the insured is eligible for prevented planting coverage in accordance with section 17(e), 
and a cause of loss has occurred that may prevent planting, are the 100 acres under the renewed lease 
eligible for prevented planting coverage? 
Answer – Yes, the acreage you leased the previous crop year and continue to lease in the current crop 
year is eligible for prevented planted coverage. 
  
Scenario 2: Producer/insured leased 100 acres last year (2017) and the lease expired by the end of the 
year. Producer/insured leased 100 acre for 2018 with the same landlord for a different 100 acres farmed 
last year. 
  
Question – If the insured is eligible for prevented planting coverage in accordance with section 17(e), 
and a cause of loss has occurred that may prevent planting, are the newly leased 100 acres eligible for 
prevented planting coverage? 
Answer – No, the newly leased acreage with an existing cause of loss is not eligible for prevented 
planted coverage according to section 17(f)(12)(i). 
Question – Does it make a difference that the insured farmed 100 leased acres last year and will farm 
another 100 leased acres this year? 
Answer – No, even though the amount of acreage is the same, the lease is for different acreage. 
Question – Does it make a difference that the acreage in question is with the same landlord? 
Answer – No.   
Question – Does the timing of the cause of loss and execution of the lease make a difference? 
Answer – Yes, timing makes a difference.  There must not be a cause of loss present that may prevent 
planting at the time the acreage is leased (lease execution). 
Question - For newly acquired/leased acreage (acreage not leased the prior year) if the lease is executed 
before the cause of loss occurred is this acreage entitled to prevented planting coverage? 
Answer - Yes, as long as all other eligibility requirements are met. 
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