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Independent Auditor's Report

To the Board of Trustees of
Society of St. Vincent de Paul in the Archdiocese of Detroit

Management's Responsibility for the Financial Statements

Auditor's Responsibility

Basis for Qualified Opinion

Qualified Opinion

Duane A Banyai
Certified Public Accountant

May 26, 2021

In our opinion, except for the effects of the matter described in the Basis of Qualified Opinion paragraph, the financial
statements referred to above present fairly, in all material respects, the financial position of Society of St. Vincent de Paul in
the Archdiocese of Detroit as of September 30, 2020, and the changes in its net assets and its cash flows for the years then
ended in accordance with accounting principles generally accepted in the United States of America.

We have audited the accompanying financial statements of Society of St. Vincent de Paul in the Archdiocese of Detroit (a
Michigan non-profit organization), which comprise the statement of financial position as of September 30, 2020, and the
related statement of activities, functional expenses and cash flows for the year then ended, and the related notes to the
financial statements.

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Society of St. Vincent de Paul in the Archdiocese of Detroit does not maintain detailed records of goods contributed.
Accounting principles generally accepted in the United States of America require the Society of St. Vincent de Paul in the
Archdiocese of Detroit to record contributed goods as revenue when received and expenses when sold or donated, with any
donated goods remaining at year end and recorded on the statement of financial position as inventory. The effects of the
failure to record donated goods on the accompanying financial statements have not been determined.
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 Society of St. Vincent de Paul in the Archdiocese of Detroit

Statement of Financial Position

September 30, 2020

Assets

Current Assets
Cash and cash equivalents 4,900,309$       
Accounts receivable, net 41,669              
Investments 819,840            
Prepaid pension obligation 103,681            
Prepaid expenses 99,089              

Total Current Assets 5,964,588         

Property and Equipment, net 4,641,997         

Other Assets
Asset held for sale 60,625              
Other 5,044                

Total Other Assets 65,669              

10,672,254$    
See Independent Auditor's Report, Summary of Significant Accounting Policies 

and Notes to Financial Statements.
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 Society of St. Vincent de Paul in the Archdiocese of Detroit

Statement of Financial Position

September 30, 2020

Liabilities and Net Assets

Current Liabilities
Accounts payable

Trade 280,974$          
Related parties 40,675              

Accrued payroll and related benefits 335,485            
Accrued liabilities 210,685            
Deferred revenue 344,644            
Notes payable, current portion 84,700              
Capital lease obligation, current portion 122,000            
Land contract payable, current portion 49,000              
SBA PPP loan 569,295            

Total Current Liabilities 2,037,458         

Long-Term Obligations
Line of credit 175,000            
Notes payable, net of current portion 1,361,316         
Capital lease obligation, net of current portion 298,545            
Land contract payable, net of current portion 419,481            

Total Long-Term Obligations 2,254,342         

Total Liabilities 4,291,800         

Net Assets
Net Assets Without Donor Restrictions

Undesignated 1,823,863         
Board designated 3,928,431         

Net Assets With Donor Restrictions 628,660            

Total Net Assets 6,380,954         

10,672,754$    
See Independent Auditor's Report, Summary of Significant Accounting Policies 

and Notes to Financial Statements.
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 Society of St. Vincent de Paul in the Archdiocese of Detroit

Statement of Activities 

Without With
Donor Donor

Restrictions Restrictions Total

Public Support and Other Revenue
Clothing store sales 2,176,271$          -$                 2,176,271$    
Grants 4,152,089           1,228            4,153,317      
Contributions and referrals 1,807,827           123,798         1,931,625      
Facility rental 97,031                -                   97,031            
Conference support 304,907              -                   304,907         
Memorials and bequests 1,694,487           -                   1,694,487      
Vehicle sales 27,079                -                   27,079            
Interest and dividends 37,554                -                   37,554            
Miscellaneous income 2,386                  -                   2,386              
Realized and unrealized loss on investments 47,097                -                   47,097            

Total Public Support and 
Other Revenue 10,346,728          125,026         10,471,754    

Net Assets Released from Restrictions 174,029              (174,029)       -                      

Total Public Support, Other Revenue,
and Net Assets Released from
  Restrictions 10,520,757          (49,003)         10,471,754    

Expenses
Program Services 8,511,700           -                   8,511,700      
Support Services 1,287,375           -                   1,287,375      

Total Expenses 9,799,075           -                   9,799,075      

Other Expense
Impairment on assets held for sale (41,780)               -                   (41,780)          

Total Other Expense (41,780)               -                   (41,780)          

Change in Net Assets, Before Change 679,902              (49,003)         630,899         
in Pension Liability

Change in Pension Liability 335,157              -                   335,157         

Change in Net Assets 1,015,059           (49,003)         966,056         

Net Assets - beginning of year, 4,737,235           677,663         5,414,898      

Net Assets - end of year 5,752,294$          628,660$       6,380,954$    
See Independent Auditor's Report, Summary of Significant Accounting Policies 

and Notes to Financial Statements.

Year Ended September 30, 2020
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 Society of St. Vincent de Paul in the Archdiocese of Detroit

Schedule of Functional Expenses

For the Year Ended September 30, 2020

Car Total General Total
Thrift Van Elslander Conference Camp Donation Journey to Program Fund and Supporting Total

Stores Center Aid Operations Program Housing Services Raising Administrative Services Expenses

Personnel costs 1,593,079$     549,610$        113,032$    37,789$    -$            -$             2,293,510$   199,186$ 294,985$      494,171$     2,787,681$     
Rent 449,565         -                    -                -              -              9,868        459,433         1,500       -                  1,500            460,933           
Depreciation and amortization 186,566         175,017          -                15,322      -              -               376,905         -             338              338               377,243           
Supplies 87,355           2,193             212            21            -              -               89,781           3,587       7,514           11,101          100,882           
Food, clothing, and shelter -                   3,286,853       99,048        -              -              -               3,385,901     -             -                  -                    3,385,901       
Fundraising expenses -                   -                    -                -              -              -               -                     11,247     -                  11,247          11,247             
Utilities 187,109         93,952           759            6,945        -              -               288,765         1,087       1,922           3,009            291,774           
Repairs and maintenance 152,168         72,955           -                9,011        -              -               234,134         1,758       19,670          21,428          255,562           
Other direct costs 29,194           111,629          7,104         6,591        -              -               154,518         63,721     834              64,555          219,073           
Advertising and public relations 9,261             6,908             4,920         -              -              -               21,089           79,385     2,519           81,904          102,993           
Contract and professional fees 72,450           36,931           4,710         2,950        -              9,911        126,952         125,639   176,373        302,012        428,964           
Interest 50,329           45,068           -                -              -              -               95,397           -             6,002           6,002            101,399           
Conferences and meetings 25,255           857                378,373      2,572        11,760     -               418,817         8,775       -                  8,775            427,592           
Transportation 84,704           -                    319            -              -              8,575        93,598           -             171              171               93,769             
Postage and shipping 2,928             11,918           2,135         -              -              -               16,981           109,133   1,793           110,926        127,907           
Insurance 61,600           27,944           4,844         42,909      -              -               137,297         -             14,874          14,874          152,171           
Pension expense 144,150         50,579           10,115        5,058        -              -               209,902         17,703     25,290          42,993          252,895           
Travel and entertainment 13,569           18                  84              -              -              -               13,671           53,535     3,092           56,627          70,298             
Bank fees and finance charges 9,105             6,961             -                -              -              -               16,066           80           5,884           5,964            22,030             
Miscellaneous 5,390             683                -                552          -              14,972      21,597           1,147       33,896          35,043          56,640             
Dues and subscriptions -                   -                    -                -              -              -               -                     11,425     3,310           14,735          14,735             
Case management -                   -                    -                -              -              57,386      57,386           -             -                  -                    57,386             
Total 3,163,777$     4,480,076$     625,655$    129,720$  11,760$   100,712$   8,511,700$   688,908$ 598,467$      1,287,375$  9,799,075$     

See Independent Auditor's Report, Summary of Significant Accounting Policies 
and Notes to Financial Statements.

Supporting ServicesProgram Services
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 Society of St. Vincent de Paul in the Archdiocese of Detroit

Statement of Cash Flows

For the Year Ended September 30, 2020

Cash Flows From Operating Activities
Change in net assets 966,056$       
Adjustments to reconcile change in net assets to 

net cash provided by operating activities
Depreciation and amortization 377,243         
Impairment on assets held for sale 41,780            
Change in pension liability (293,830)        
Donated interest (45,068)          
Realized and unrealized gain on investments (47,097)          
Decrease (increase) in cash due to changes in

Accounts receivable (3,429)            
Prepaid expenses and other assets 30,310            

Increase (decrease) in cash due to changes in
Accounts payable (72,141)          
Accrued payroll and related benefits 136,561         
Accrued liabilities 50,957            
Deferred revenue (25,667)          

Net Cash Provided By Operating Activities 1,115,675      

Cash Flows From Investing Activities
Proceeds from sale of investments 31,295            
Purchase of investments (3,166)            
Purchase of property and equipment (124,438)        

Net Cash Used In Investing Activities (96,309)          

Cash Flows From Financing Activities
Proceeds from SBA PPP loan 569,295         
Net borrowings on line of credit 175,000         
Payments on capital lease obligations (115,848)        
Payments on notes payable (109,536)        
Payments on land contract (46,479)          

Net Cash Provided By Financing Activities 472,432         

Net Increase In Cash and Cash Equivalents 1,491,798      

Cash and Cash Equivalents, beginning of year 3,408,511      

Cash and Cash Equivalents, end of year 4,900,309$    
See Independent Auditor's Report, Summary of Significant Accounting Policies 

and Notes to Financial Statements.
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 Society of St. Vincent de Paul in the Archdiocese of Detroit

Summary of Significant Accounting Policies

Organization

Thrift Stores

Camps Ozanam and Stapleton

Conference Aid

Car Donation Program

The conference aid staff works with the Society's local conferences to
provide food, transportation, and other assistance to individuals.  

The Society of St. Vincent de Paul in the Archdiocese of Detroit (the
"Society") is a member of the International Confederation of the Society of
St. Vincent de Paul. The Society is incorporated as a nonprofit in the
State of Michigan and is exempt from federal income taxes under Section
501(c)(3) of the Internal Revenue Code.

The thrift stores receive donations of clothing and furniture for purposes
of resale and free distribution. The Society operated six thrift stores in
southeastern Michigan during 2020. 

Camp Ozanam and Camp Stapleton have been operated by the Society for
over 90 years. Camp Ozanam provides a free summer camping
experience to youth in southeastern Michigan. Camp Stapleton provides a
spiritual atmosphere in a rural environment where individuals and groups
can experience intellectual and spiritual growth.

The Society oversees ten district councils throughout southeastern
Michigan. These councils oversee approximately 144 parish conferences.
The conference is a basic unit of the Society. It enables women and men
to join together to grow spiritually by offering person-to-person service. 

The financial statements of the Society include the operations of the
Central Office and Journey to Housing, a program run by the Metro West
District Council which originated on October 26, 2015. Any intercompany
transactions have been eliminated. No other district councils or
conferences are included.

The Central Office of the Society operates the following program services:

The Society receives proceeds from St. Vincent de Paul's national vehicle
donation program. The proceeds are used to fund activities within the
Society.



 10

 Society of St. Vincent de Paul in the Archdiocese of Detroit

Summary of Significant Accounting Policies

Organization Van Elslander Family Center Programs
(continued)

Journey to Housing

Basis of 
Accounting

Classification
of Net Assets

Net Assets Without Donor Restrictions:

Net Assets With Donor Restrictions:
Net assets subject to stipulations imposed by donors and grantors. Some
donor restrictions are temporary in nature; those restrictions will be met
by the actions of the Organization or by the passage of time. Other donor
restrictions are perpetual in nature, whereby the donor has stipulated the
funds be maintained in perpetuity.  

Net assets with donor restrictions totaled $628,660 at September 30,
2020.

Van Elslander Family Center is a multiservice center owned and operated
by the Society. The Society works in collaboration with other community
agencies providing specialized programs to help individuals. Services
provided by the Society and community agencies include a thrift store and
utility assistance. 

The accrual basis of accounting has been adopted for the purpose of
financial reporting in accordance with accounting principles generally
accepted in the United States of America.

The Organization reports information regarding its financial position and
activities according to two classes of net assets: net assets without donor
restrictions and net assets with donor restrictions.

The Metro West District operates the following program service:

Journey to Housing is designed to help the hidden homeless in our
suburban communities. They help families find suitable housing and
provide life-skills training to promote fiscal and emotional self-sufficiency.

Net assets that are not subject to or are no longer subject to donor
imposed restrictions and may be expended for any purpose in performing
the primary objectives of the Organization.  
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 Society of St. Vincent de Paul in the Archdiocese of Detroit

Summary of Significant Accounting Policies

Use of 
Estimates

Fair Value
of Financial
Instruments

Cash and Cash
Equivalents

The Society values its financial assets and liabilities under accounting
guidance which established a three-tier hierarchy and prioritizes the inputs
used in measuring fair value. These tiers include: Level 1, defined as
observable inputs such as quoted prices in active markets; Level 2,
defined as inputs other than quoted prices in active markets that are
either directly or indirectly observable; and Level 3, defined as
unobservable inputs in which little or no market data exists, therefore
requiring the Society to develop its own assumptions. In determining fair
value, the Society utilized valuation techniques that maximize the use of
observable inputs and minimize the use of unobservable inputs to the
extent possible.  

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported
amounts of (1) assets and liabilities and the disclosure of contingent
assets and liabilities as of the date of the financial statements, and (2)
revenues and expenses during the reporting period. Actual results could
differ from those estimates.

For the purpose of the statement of cash flows, the Society considers all
highly liquid investments purchased with an original maturity of three
months or less to be cash equivalents. At times, the amount of cash on
deposit in banks may be in excess of the respective financial institution's
FDIC insurance limit. The Society has not experienced any losses in such
accounts and does not believe it is exposed to any significant credit risk on
cash. At September 30, 2020, the Organization has $3,430,847 in cash
and cash equivalents in excess of the FDIC limit.

Much of the information used to determine fair values is highly subjective
and judgmental in nature and, therefore the results may not be precise.
In addition, estimates of cash flows, risk characteristics, credit quality and
interest rates are all subject to change. Since the fair values are
estimated as of the statement of financial position sheet date, the actual
amounts, which will be realized or paid upon settlement or maturity of the
related instruments, could be significantly different than the estimates.
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 Society of St. Vincent de Paul in the Archdiocese of Detroit

Summary of Significant Accounting Policies

Accounts
Receivable

Investments

Deferred 
Revenue

Property and
Equipment

Assets Held 
For Sale

Board 
Designated
Net Assets

Volunteer 
Services

Many individuals volunteer their time and perform a variety of tasks that
assist the Society in running its programs. While these services are most
important and noteworthy, no value has been recorded for the year ended
September 30, 2020. 

Board designated net assets represent without donor restriction funds
available for future board approved projects.

Accounts receivable are recorded for goods and services provided.
Outstanding balances are reviewed periodically for collectability based on
the financial condition and payment history of customers. It is
management's policy to record an allowance against accounts receivable
based on anticipated future collections when the realization of the full
amount due is in doubt. The allowance for doubtful accounts as of
September 30, 2020 was $20,000.  

The Society carries all investments with readily determinable fair values at
their values based on quoted prices in active markets (all Level 1
measurements). Unrealized gains and losses are included in the change
in net assets in the accompanying Statements of Activities. 

The Society receives payments in advance for rent and services to be
provided in the future. Such amounts are accounted for as deferred
revenue and are recognized in the period the services are provided.

Purchased property and equipment is recorded at cost. Property and
equipment received as donations are recorded at fair market value at the
date of receipt. Depreciation and amortization is computed on the
straight-line method over the estimated useful lives of the respective
assets, which range from three to thirty-nine years. Maintenance and
repairs are charged to expense as incurred. Depreciation and
amortization expense for the year ended September 30, 2020 totaled
$377,243. 

Management has plans to sell certain assets in the Detroit Metropolitan
area. The carrying value of these assets held for sale are separately
presented in the Statement of Financial Position, and are no longer
depreciated.
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 Society of St. Vincent de Paul in the Archdiocese of Detroit

Summary of Significant Accounting Policies

Contributions

Contributed
Real Estate

Grant Revenue

Functional
Allocation of
Expenses

Contributions received without donor stipulations are reported as support
and net assets without donor restrictions. Contributions received with a
donor stipulation that limits their use are reported as support and net
assets with donor restrictions. When a donor stipulated time restriction
ends, or purpose restriction is accomplished, net assets with donor
restrictions are reclassified to net assets without donor restrictions and
reported in the Statement of Activities as net assets released from
restrictions. Contributions that have donor stipulations that are satisfied
in the period the contribution is received are reported as support and net
assets without donor restrictions.

The costs of providing the Society's programs and other activities have
been presented in the Statement of Functional Expenses. Expenses that
can be identified with a specific program or supporting service are
charged directly to the program or supporting services. Indirect or shared
costs are allocated among the program and support services by a method
that best measures the relative degree of benefit.

Donated furniture, clothes, food, and other personal property contributed
to the thrift stores and food depots are not recognized as revenue when
received nor expense when sold or otherwise disposed as required by
generally accepted accounting principles. Revenue is recognized when
donated items are sold or when distributed under the referral program.

At times, the Society receives donated land and property. Real estate is
valued at the fair market value at the time of donation.  

A portion of the Society's revenue is derived from cost-reimbursable
federal and state contracts and grants, which are conditioned upon certain
performance requirements and/or the incurrence of allowable qualifying
expenses. Amounts received are recognized as revenue when the Society
has incurred expenditures in compliance with specific contract or grant
provisions. Amounts received prior to incurring qualifying expenditures
are reported in deferred revenue in the statement of financial position.
The Society received cost-reimbursable grants of $140,419 and $98,288
that have not been recognized at September 30, 2020 and 2019,
respectively, because the qualifying expenditures have not yet been
incurred.  
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 Society of St. Vincent de Paul in the Archdiocese of Detroit

Summary of Significant Accounting Policies

Advertising
and Public
Relations

Income Taxes

Risks and
Uncertainties

Change in 
Accounting 
Principles

In January 2020, the World Health Organization declared the COVID-19
outbreak a public health emergency and in March 2020 declared it a
global pandemic resulting in the issuance of the stay-at-home orders.
Under these orders, the Organization closed its thrift stores and baling
center until the orders were lifted. To keep its employees and customers
safe, the thrift stores and baling center implemented mandated mask
protocol and safe distance guidelines. The Organization also responded
by implementing work-from-home protocols for employees who could
work remotely. In addition, employees and visitors must complete a
wellness check form upon entering the central office and the Organization
has also adapted the central office to allow for physical distancing
between employees. At this point, the extent to which the pandemic
continues its impact on the Society's operations and the global economy is
uncertain.

The Society is a nonprofit organization exempt from taxes under section
501(c)(3) of the Internal Revenue Code. There is, therefore, no provision
for income taxes in these financial statements. Annually, the Society files
Form 990, Return of Organizations Exempt from Income Tax, with the
Internal Revenue Service. This form is open for public inspection. The
Society believes it has appropriate support for all tax positions taken, and
as such, does not have any uncertain tax positions that are material to the
financial statements.  

The Society follows the policy of charging the costs of advertising and
public relations to expense as incurred. Advertising and public relations
amounted to $102,993 for the year ended September 30, 2020.

In June 2018 the Financial Accounting Standards Board (FASB) issued
Accounting Standards Update (ASU) 2018-08, Not-for-Profit Entities
(Topic 958) - Clarifying the Scope and the Accounting Guidance for
Contributions Received and Contributions Made . The update assists
entities in (1) evaluation whether transactions should be accounted for as
contributions (nonreciprocal transactions) within the scope of Topic 958,
Not-for-Profit Entities, or as exchange (reciprocal) transactions subject to
other guidance and (2) determining whether a contribution is conditional.
Our financial statements reflect the application of ASU 2018-08 beginning
October 1, 2019. The new guidance does not require prior period results
to be restated. The adoption of ASU 2018-08 did not impact the Society's
reported revenue.
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 Society of St. Vincent de Paul in the Archdiocese of Detroit

Notes to Financial Statements

1. Fair
Value
Measurements

Level 1 Fair Value Measurements

Equities and Exchange Traded Funds

Mutual Funds

Level 2 Fair Value Measurements

ASC Topic 820 provides a definition of fair value which focuses on an exit
price rather than an entry price, establishes a framework for measuring
fair value which emphasizes that fair value is a market-based
measurement, and not an entity-specific measurement, and requires
expanded disclosures about fair value measurements. Accordingly, the
Society may use valuation techniques consistent with the market, income
and cost approaches to measure fair value. As a basis for considering
market assumptions in fair value measurements, ASC Topic 820
establishes a fair value hierarchy, which prioritizes the inputs used in
measuring fair values. The hierarchy gives the highest priority to Level 1
measurements and the lowest priority to Level 3 measurements. The
three levels of the fair value hierarchy are described as follows:

Applies to assets or liabilities for which there are quoted prices in active
markets for identical assets or liabilities. These Level 1 assets represent
quoted prices in active markets that the Society has the ability to access.

Valued at the closing price reported in the active market in which the
individual securities are traded.  

Valued using the Net Asset Value (NAV) of shares held by the Fund at
year-end. The NAV is based on the value of the underlying assets owned
by the fund, minus liabilities, and then divided by the number of shares
outstanding.  The NAV is quoted on an active market.

Applies to assets or liabilities for which there are inputs other than quoted
prices included within Level 1 that are observable, either directly or
indirectly, for the asset or liability such as: quoted prices for similar
assets or liabilities in active markets; quoted prices for identical or similar
assets or liabilities in less active markets; or other inputs that can be
derived principally from, or corroborated by, observable market data.  



 16

 Society of St. Vincent de Paul in the Archdiocese of Detroit

Notes to Financial Statements

1. Fair
Value
Measurements
(continued)

Description 9/30/2020 Level 1 Level 2 Level 3

Exchange Traded Funds 559,728$  559,728$   -$             -$            
Mutual Funds 190,631     190,631     -               -              
Equities 69,481       69,481       -               -              

Total Investments 819,840$  819,840$   -$             -$            

The table below segregates all assets as of September 30, 2020 that are
measured at fair value on a recurring basis (at least annually) into the
most appropriate level within the fair value hierarchy based on the inputs
used to determine the fair value at the measurement date:

These investments have been pledged as collateral on the line of credit.
See Note 4.  

There have been no changes in the methodologies used at September 30,
2020.

Level 3 Fair Value Measurements

Valuations based on inputs that are supported by little or no market
activity and that are significant to the fair value of the assets or liabilities.  
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 Society of St. Vincent de Paul in the Archdiocese of Detroit

Notes to Financial Statements

2. Property and Following is a summary of property and equipment:
Equipment

September 30, 2020

Land 205,516$       
Land Improvements 133,478         
Buildings 8,155,218      
Building Improvements 1,749,179      
Vehicles 792,799         
Furniture and Fixtures 1,183,833      
Leasehold Improvements 30,329           

Total Cost 12,250,352     

Less:  Accumulated Depreciation
    and Amortization 7,608,355      

Net Carrying Amount 4,641,997$     

3. Asset Held
For Sale

4. Line of
Credit

Real estate, with an aggregate net book value of $60,625 was held for
sale at September 30, 2020. The Society expects to sell this property in
the normal course of business. The gain or loss on the disposition of the
property will be recorded when the property is sold. The Organization
reviews its real estate for impairment annually and recorded an
impairment adjustment in the amount of $41,780. This amount has been
included in impairment on assets held for sale in the Statement of
Activities.  

The Society has a $600,000 line of credit with Main Street Bank. Interest
is charged at the prime rate with a floor of 5% and is payable monthly.
Interest at September 30, 2020 was 5%. Borrowings are secured by
specific marketable securities as defined in the agreement. The
outstanding balance and unpaid interest is due on February 26, 2022.
The outstanding balance was $175,000 at September 30, 2020.

The line of credit requires the Society to maintain certain covenants. The
Society was in violation of one of its covenants and has received a waiver
from the bank.
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 Society of St. Vincent de Paul in the Archdiocese of Detroit

Notes to Financial Statements

5. Notes Payable Long-term notes payable are summarized as follows:

September 30, 2020

Archdiocese of Detroit 1,438,103$  
Alliance Catholic Credit Union Note 7,913          

1,446,016    
Less:  Current Maturities 84,700        

Total Long-Term Notes Payable 1,361,316$  

Archdiocese of Detroit Promissory Note

On October 1, 2018, the Society signed an amended promissory note in
the amount of $1,648,103. The amended promissory note is non-interest
bearing and requires twenty four monthly payments of $5,000 beginning
on October 1, 2018, quarterly payments of $30,000 beginning on October
1, 2020, with the final payment due on April 1, 2022.

In connection with the amendment to the promissory note, the Society
records interest expense using the effective interest rate of 2.70% as a
contribution annually from the Archdiocese of Detroit. The Society has
recognized $45,068 as a contribution from the Archdiocese of Detroit for
the year ended September 30, 2020.  
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 Society of St. Vincent de Paul in the Archdiocese of Detroit

Notes to Financial Statements

5. Notes Payable Alliance Catholic Credit Union Note 
(continued)

2021 84,700$       
2022 1,361,316    

1,446,016$  

6. Land
Contract
Payable

2021 49,000$       
2022 51,000        
2023 54,000        
2024 57,000        
2025 60,000        

Thereafter 197,481       

468,481$     

In May 2016, the Society obtained a note payable from Alliance Catholic
Credit Union for $27,119. Payments of $404, including interest at 2.29%
are payable monthly with the final payment due on April 15, 2022. The
note is secured by a specific vehicle as defined in the agreement.

The expected annual maturities on all notes payable at September 30,
2020 are as follows:

Total interest expense for the year ended September 30, 2020 totaled
$101,399.  

On September 1, 2013, the Society entered into a land contract payable
to Greatwinz Investments, LLC for property located in Waterford
Township, Michigan. The principal balance on that date was $750,000.
Equal payments of principal and interest are payable monthly. Monthly
payments are $5,931 which is a fifteen year amortization of the initial
principal with interest to accrue at a rate of five percent per annum. The
entire unpaid principal and accrued interest shall be due September 17,
2028. The outstanding balance on the land contract is $468,481 at
September 30, 2020.

The expected annual maturities on the land contract at September 30,
2020 are as follows:  
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7. Capital 
Leases

2020

Delivery Trucks 736,376$       
Postage Meter 8,379            

744,755         
Less:  Accumulated Depreciation 358,880         

385,875$       

Year Ending September 30, Amount

2021 139,921$       
2022 133,404         
2023 133,404         
2024 45,532           
2025 2,283            

Total Minimum Lease Payments 454,544         

Less:  Amount Representing Interest 33,999           

Present Value of Net Minimum Lease Payments 420,545         

Less:  Current Maturities 122,000         

Total Long-Term Capital Leases 298,545$       

The Society leases certain fixed assets under capital leases. The economic
substance of the leases are that the Society is financing the acquisition of
the assets through the leases, and, accordingly, it is recorded in the
Society's assets and liabilities.   

The following is an analysis of the leased assets included in property and
equipment:

The minimum future lease payments and present value of the net
minimum lease payments are as follows:



 21

 Society of St. Vincent de Paul in the Archdiocese of Detroit

Notes to Financial Statements

 8. SBA Paycheck
Protection
Program

 9. Related 
Party
Transactions

10.  Lease 
Agreements

The Organization applied for and received a Paycheck Protection Program
("PPP") loan for $569,295 under a federal program designed to support
small businesses and not-for-profit organizations during the COVID-19
pandemic. The PPP loan program was part of the Coronavirus Aid, Relief,
and Economic Security Act ("CARES Act"), which was signed into law on
March 27, 2020 and is being implemented by the Small Business
Administration ("SBA") with cooperation from private banks.
Management applied for the PPP loan to fund payroll and other allowable
costs while the Organization responded to government restrictions on
operations and anticipated reduced revenues from the economic
downturn associated with the pandemic. On December 29, 2020, the
Organization received a letter from the SBA indicating the PPP loan was
forgiven. As such, the loan proceeds will be recognized as income in
fiscal year 2021. The amount outstanding under the SBA Paycheck
Protection Program at September 30, 2020 was $569,295.

The Society is charged fees by the National Council to support the
National Council's activities. The total charged by the National Council for
the year ended September 30, 2020 was $50,797. As of September 30,
2020, the Society had a balance due to the National Council of $9,029.

The Society receives support from the Society's District Councils and Local
Conferences located within the Metro Detroit area. The support is used
for the various programs and the general administration of the Society.
The total amount received for the year ended September 30, 2020 was
$315,345. The Society also supports the District Councils, Local
Conferences and other affiliates. The total amount paid to support the
District Councils, Local Conferences and other affiliates for the year ended
September 30, 2020 was $457,779. As of September 30, 2020, the
Society had balances due to conferences totaling $31,646. 

The Society leases three stores and one baling center. The leases for the
thrift stores located in Madison Heights, Port Huron, and Utica are
classified as operating leases with lease terms ranging from three to eight
years. The baling center is located in Detroit and is classified as an
operating lease with lease terms through August 2025. In addition to
minimum rental payments, certain leases require reimbursements for real
estate taxes and maintenance.  
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10.  Lease 
Agreements
(continued) Year Ending September 30, Amount

2021 444,000$       
2022 240,000         
2023 127,000         
2024 127,000         
2025 53,000           

991,000$       

11. Pension Plan

September 30, 2020

Interest Cost 96,872$         
Expected Return on Plan Assets (93,853)          
Amortization of Prior Service Cost (19,707)          
Amortization of Loss 58,015           

Net Periodic Pension Cost 41,327$         

The Society sponsored a defined benefit retirement plan for substantially
all employees who were employed prior to January 1, 2004. The
measurement date used for the Company's employee pension plan is
September 30.  

Net pension cost for the year ended September 30 included the following
components:

The future estimated minimum lease payments are as follows:

Total lease expense on these leases for the year ended September 30,
2020 was $449,565.

The Society leases office equipment and warehouse equipment accounted
for as operating leases. Monthly rentals are $587 through November
2024. Total rent expense was approximately $7,042 for the year ended
September 30, 2020. Minimum annual future rentals are as follows:
2021 - $7,042; 2022 - $7,042; 2023 - $5,253; and 2024 - $776.
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11. Pension Plan
(continued)

September 30, 2020

Change in Benefit Obligation
   Beginning Obligation 1,823,266$     
   Interest Cost 96,872           
   Benefits Paid (144,537)        
   Actuarial Gain (133,178)        

Benefit Obligation at September 30 1,642,423$     

September 30, 2020

Change in Fair Value of Plan Assets
   Beginning Fair Value 1,633,117$     
   Actual Return on Plan Assets 105,956         
   Employer Contributions 151,568         
   Benefits Paid (144,537)        

Plan Assets at September 30 1,746,104$     

Prepaid Benefit Obligation at September 30 103,681$       

September 30, 2020

Recognized Loss (58,015)$        
Recognized Past Service Cost 19,707           
Change in Actuarial Calculation (151,568)        
PBO Gain (133,178)        
Asset Gain (12,103)          

Net Amount Recognized (335,157)$      

The change in benefit obligation, change in fair value of plan assets,
funded status and amount recognized in the Statement of Financial
Position were as follows:

Amounts Recognized in the Statements of Activities - Minimum Pension
Liability Adjustment is as follows:  



 24

 Society of St. Vincent de Paul in the Archdiocese of Detroit

Notes to Financial Statements

11. Pension Plan
(continued)

2020

Weighted average discount rate 6.0%

2020

Weighted average discount rate 6.0%
Expected long-term rate of return
   on plan assets 6.0%

Plan Assets

Actuarial assumptions used to determine net periodic benefit cost for the
year ended September 30 are as follows:

The expected rate of return assumption was selected as an estimate of
anticipated future long-term rates of return on plan assets as measured
on a market value basis. Factors considered in making this selection
include (a) historical long-term rates of return for broad asset classes, (b)
actual past rates of return achieved by the plan, (c) the general mix of
assets held by the plan, and (d) the stated investment policy for the plan.
The selected rate of return is net of anticipated investment-related
expenses.

The Society's pension plan assets are invested in mutual funds, equities,
and traded exchange funds at September 30, 2020. The goals of the
investment program are to fully fund the obligations to pay retirement
benefits in accordance with plan documents and provide returns that,
along with appropriate funding from the Society, maintain an
asset/liability ratio that is in compliance with all applicable laws and
regulations and assures timely payment of retirement benefits.

The estimated net actuarial loss and prior service credit for pension
benefits that will be amortized from net assets without donor restrictions
into net pension costs over the next fiscal year are expected to be
$41,000 and ($20,000), respectively.  

Actuarial assumptions used to determine benefit obligations at September
30 are as follows:
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11. Pension Plan Cash Flows - Contributions
(continued)

Cash Flows - Estimated Future Benefit Payments

Pension Plan Fair Value Measurements

Description 9/30/2020 Level 1 Level 2 Level 3

Exchange Traded Funds 840,152$      840,152$      -$              -$              
Mutual Funds 635,669        635,669        -                -                
Equities 147,481        147,481        -                -                
Cash and Cash Equivalents 122,802        122,802        

Total Investments 1,746,104$   1,746,104$   -$              -$              

The following tables provide the fair value measurements of plan assets,
as well as the measurement techniques and inputs utilized to measure
fair value of these assets, at September 30, 2020. Refer to Note 1 for
additional information.

Effective January 1, 2004, the Society elected to freeze the plan such that
no additional benefits accrued to existing participants and no new
participants may enter the plan. The effect of the amendment to curtail
the plan was a reduction in pension benefit obligation of $323,062. In
accordance with generally accepted accounting principles, no curtailment
gain was recognized in the accompanying financial statements.

The Society anticipates making contributions to the pension plan totaling
$0 during the fiscal year ending September 30, 2021. These
contributions will be required to meet ERISA's minimum funding
standards and the estimated quarterly contribution requirements during
this period.

Benefit payments, which reflect expected future payments are expected
to be paid as follows: 2021 - $168,000; 2022 - $168,000; 2023 -
$165,000; 2024 - $161,000; 2026 - $156,000; and 2026 - 2030 -
$685,000.
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12. Employee
Benefit Plan 

13. Net Assets Net assets with donor restrictions consist of the following:
With Donor
Restrictions Program 2020

Camp Free Summer 426,827$       
North Macomb Support 100,003         
Dental Clinic 51,632           
Camp Ozanam Building Fund 23,966           
Camp Ozanam 13,960           
Transportation Services 6,974            
Conferences in Need of Assistance 2,642            
High School Awards 1,353            
Statue 1,028            
Fredrick Ozanam College Scholarships 250               
Utility Assistance 25                 

628,660$       

14. Workers'
Compensation

15. Labor 
Agreement

The Society leases all its employees from a professional employer
organization. The Society maintains a workers' compensation policy to
cover events that are not handled by the professional employer
organization. At September 30, 2020, there were claims pending
settlement, however, these claims are expected to be covered under the
workers' compensation policy.

The Society has a labor agreement with the United Food and Commercial
Workers Union Local 876 for the truck drivers of the Society through
October 2, 2022. 

The Society has established a defined contribution retirement plan
covering substantially all employees meeting eligibility requirements.
Participants may make voluntary contributions, not to exceed certain IRS
limitations. The plan allows for discretionary matching contributions and
non-elective contributions. The Society made cash contributions to the
plan for the year ended September 30, 2020 of $0. The Society made a
$60,000 cash contribution to the plan in December 2020.
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16. Management
Agreement

17. Supplemental Year Ended September 30, 2020
Cash Flow
Information Interest Paid 101,399$       

Non-Cash Transactions
   Fixed Asset Purchased Under Capital Lease Agreement 8,379$           

18. Liquidity
and
Availability
of Financial
Assets

September 30, 2020

Cash and Cash Equivalents 4,900,309$     
Accounts Receivable, collected in less than one year 41,669           
Uncollateralized Investments 119,840         

Total Financial Assets 5,061,818      

Contractual or Donor Imposed Restrictions
   Donor Imposed Restrictions (628,660)        

Board Designations
   Board Designated Net Assets (3,928,431)     

Financial Assets Available to Meet Cash Needs
   for Expenditures Within One Year 504,727$       

The following reflects the Society's financial assets as of the balance
sheet date, reduced by amounts not available for general use within one
year of the balance sheet date because of contractual or donor imposed
restrictions or internal designations. Amounts not available include
amounts set aside for operating and other reserves that could be drawn
upon if the Society approves that action.

The Society signed a property management agreement with Catholic
Youth Organization of the Archdiocese of Detroit, a Michigan non-profit
corporation to maintain the property of Camp Ozanam and Camp
Stapleton. The agreement was signed on May 1, 2020 and will expire on
December 31, 2020. The amount paid for the year ended September 30,
2020 totaled $5,954.
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19. Recent
Accounting
Pronouncements

20. Subsequent
Events

In December 2020, the government passed a second round of Paycheck
Protection Program loans under the Consolidated Appropriations Act,
2021 (CAA) which provided additional loans to support small businesses
and not-for-profit organizations. The Society applied for the second PPP
loan and on January 18, 2021, signed a note in the amount of $569,295
with a local bank. A portion of the loan proceeds, if not the full amount,
will be forgivable after the Society has submitted a loan forgiveness
application and has received approval by the Small Business
Administration (SBA). In order for any portion of the loan proceeds to be
forgivable, the proceeds must be spent in accordance with the PPP loan
forgiveness guidelines issued by the SBA. If any portion of the loan is not
forgivable, the unforgivable portion of the loan will bear interest at 1%
per annum and will be due by January 18, 2026. As of the report date,
the Society has not submitted its application for forgiveness. 

In February 2016, the FASB issued ASU Update 2016-02, Leases (Topic
842) . Under the new guidance, a lessee will be required to recognize
assets and liabilities for leases with lease terms of more than 12 months.
Consistent with current GAAP, the recognition, measurement, and
presentation of expenses and cash flows arising from a lease by a lessee
primarily will depend on its classification as a finance or operating lease.
However, unlike current GAAP - which requires only capital leases to be
recognized on the statement of financial position - the new ASU will
require both types of leases to be recognized on the statement of
financial position. ASU 2016-02 is effective for fiscal years beginning
after December 15, 2021 and interim periods within fiscal years beginning
after December 15, 2022.

In May 2014, the FASB issued ASU 2014-09, Revenue Recognition (Topic
606): Revenue from Contracts with Customers . This ASU introduces a
new five-step revenue recognition model in which an entity should
recognize revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity
expects to be entitled in exchange for those goods or services. This
standard is effective for fiscal years beginning after December 31, 2019,
including interim periods within that reporting period.
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20. Subsequent
Events
(continued)

 

On December 29, 2020, the Organization signed a line of credit
agreement with another local bank. The agreement bears interest at the
daily LIBOR rate plus 2.25% with the outstanding balance and accrued
interest due on December 29, 2021. The loan is secured by funds set
aside in a specific bank account with this local bank.  

During fiscal year 2021, the Organization sold the Grand River location for
$136,000.

The Society has evaluated events and transactions that occurred between
September 30, 2020 and May 26, 2021 which is the date the financial
statements were available to be issued for possible recognition or
disclosure in the financial statements.
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