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Main news 
 
According to a report published by Estadão Conteúdo, the 
federal government appealed to the governor of São Paulo, 
João Doria (PSDB), to start BR do Mar, which aims to double 
the growth rate of maritime freight transport between 
Brazilian cities, called cabotage. However, Doria, who has a 
series of infrastructure projects that also await the federal 
government’s approval, has not yet decided whether or not to 
accept the request. 
 
The support sought by the Federal Government is the agreement 
of São Paulo to reduce to zero the rate of the Tax on Circulation of 
Goods and Services (ICMS) for cabotage fuel – the bunker -, which 
today is at 12%. This reduction is considered essential by the 
Ministry of Infrastructure technicians for the program to take off, 
since it is estimated that about 60% of the costs of maritime 
freight within the country are of fuel. This year, Doria adopted a 
similar measure with aliquots for aircraft kerosene. 
 
Similar talks have already been held between the ministry and the 
governments of Pará, Bahia, and Rio. But the agreement of São 
Paulo, the state with the largest industrial park in the country, is 
considered to be a determinant for the success of BR do Mar, 
which has been discussed since July. The government was 
expected to issue a Provisional Measure on the topic earlier this 
month. However, without agreement with Doria and 
understandings with the House, the program will be sent to 
Congress in a common bill, which must be dealt with urgently. 
 
In the midst of national and international headlines about the 
reliability of Brazil’s economic statistics, Datamar released, three 
days ago, the data on the movement of containers exported and 
imported by Brazil relative to the charter of ships in October this 
year.  
 
Container movement is notoriously recognized by experienced 
consultants as a measure that well reflects the progress of a 
country’s economic activity. It is common among consultants in 
the maritime sector to use economic models that estimate 
container movement based on the predicted growth of Gross 
Domestic Product because of the reasonable correlation between 
the two variables. 
 
The data from Datamar show that the movement from 
January to October 2019 grew 3% compared to the same 
period of 2018, jumping from 4.12m TEUs to 4.23m TEUs this 
year. The growth increase in the previous year was of 5% 
compared to 2017, so there was a slowdown from 5% to 3% in 
growth.  
 
According to global maritime consultants, the GDP growth 
multiplier for TEU growth has ranged from 1% to 4.2% over the 
last twenty years, pushed up or down by factors such as the pace 
of containerization of goods or by the increase of manufacturing 
outsourcing.  
 
Considering that Brazilian GDP grew by approximately 1.1% in 
the first three quarters of 2019, a 3% increase in movement 
results in a nearly 2.7 multiplier, quite reasonable for the east 
coast of South America. 
 

 
 
If this relationship between GDP growth and container movement 
growth remains stable at around three to one, what can we expect 
from container volumes to be moved in Brazil in 2020? If the 
economy continues to grow at a pace of about 1%, the increase 
will be about 110,000 TEUs. If it grows close to the banks’ 
projected 2%, we could see an additional 220,000 TEUs. 
 
In conclusion, we will depend on reality rather than the 
projections. The expectation for 2019 was for stronger growth, 
which did not materialize. And if we are having trouble getting the 
historical numbers right, imagine the difficulty of getting the 
future numbers right. The solution is to roll up our sleeves and 
work. 
 
Datamar’s new dashboard easily and intuitively shows the current 
situation compared to previous periods. It can be noted that the 
Far East remains by far the most important region for Brazilian 
foreign trade, followed by Northern Europe and the Americas. It is 
also possible to see that the Port of Santos continues to dominate 
the movement of containers in the country, with twice the volume 
of the next Brazilian ports, Paranaguá and the Itajaí and 
Navegantes complex. 
 
Datamar provides analyses such as this and others of Brazilian 
foreign trade and the entire east coast of South America, as well as 
Chile, through DataLiner, the company’s flagship. DataLiner is a 
database that provides a complete view of South America’s 
foreign trade maritime flow. It includes information about 
shipowners, ships, ports and terminals, exporters and importers, 
as well as shipped goods and their origins and destinations. 
 
Datamar recently launched intuitive dashboards to merge 
DataLiner information with a variety of other sources of 
information, resulting in an analytical tool that is easier to 
understand and use. 
 
Ports, terminals and infrastructure 
 
According to a report published by the Folha de S. Paulo, the 
reduction in the depth of the Port of Santos navigation 
channel has caused trouble to ships destined for bulk liquid 
chemical operations. 
 
The lack of conditions for docking leads to overstaying, a fine 
charged for exceeding the time spent in a port as stipulated in the 
letter of departure. The values range from US$20,000 to 
US$35,000 per day (R$83,000 to R$145,000). The estimated total 
loss has already reached US$5m (R$20.7m). 
 
The damage is caused by siltation (sediment deposits) in the 
channel bed, which results in the reduction of the operational 
draft (part of the ship that is submerged) in berths of ships in 
Alemoa and Barbabé island. 
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This has reduced the number of mooring points to three. At least 
14 ships have already canceled their arrival at the port, which has 
a 15-day queue. The problem may still increase with the arrival of 
new vessels. 
 
Dredging works have been suspended since April. According to 
the National Secretary of Ports and Waterways Transportation of 
the Ministry of Infrastructure, Diogo Piloni, the new dredging 
contract of the Port of Santos should be signed on the 20th, when 
a meeting of the Board of Directors (Consad) of Codesp is 
scheduled. Construction is expected to begin in the first half of 
January. 
 
Piloni states that the work must be performed by DTA 
Engenharia, which presented the best proposal (of R$274.7m) for 
the dredging of the Port for 24 months. The company was 
authorized and had its equipment inspected by Codesp. 
 
The Port of Imbituba, on the south coast of Santa Catarina, 
has a new operation that will expand the supply of inputs for 
beer production in the state. Ambev, after 10 years, restarts 
commercial operations in the Port, offering another option of 
supplying malt and barley to its factories. The resumption is 
strategic and opens space for the company to expand its maritime 
and cabotage transportation network, as well as optimizing 
logistics and reducing emissions. 
 
The first cargo via Imbituba is being received this week by Ambev. 
At least 10,000 tons of Argentine malt arrived in Brazil, 
transported by the Allegra ship, which docked on Tuesday 
(12/03). The inputs go to the brewery factories in Santa Catarina, 
as well as other states, and will be used in the production of labels 
such as Brahma, Skol, and Antarctica. New loads of barley should 
arrive in the coming weeks. The company also foresees the use of 
cabotage vessels to transport to Imbituba. 
 
Last week, representatives of Ambev met in Florianópolis with 
managers from the Port and the Secretary of State of Agriculture 
to discuss the expansion of the company’s commercial operations 
in the Port of Imbituba. “We have resumed sourcing to broaden 
our input transportation options and speed up the supply of basic 
raw materials for our production. We want to develop the port 
and storage structure, and the Port of Imbituba is an important 
route for importing barley and malt in the Southern Region,” says 
Edivan Panisson, Ambev Brewery Supply Director. 
 
The meeting was attended by the Deputy Secretary of State, 
Ricardo Miotto, and the CEO of SCPAR Port of Imbituba, Jamazi 
Alfredo Ziegler, accompanied by company managers: Rui Roberti, 
commercial manager; Juliano Blanco, Health, Safety, and 
Environment Manager, and Aristeu Cavalca, Board Advisor. For 
Rui Roberti, the mooring of the Allegra vessel marks the 
resumption of the malt operation and the growth of barley 
movement in the Port of Imbituba. “In partnership with the port 
community, we are committed to diversifying the cargo portfolio 
of the Port of Imbituba, taking advantage of the port’s potential 
and market demands,” says the commercial manager. 
 
The deadline to apply for the qualification of terminals, 
warehouses, and enclosures located in ports, airports, and 
border posts that operate in the export or import of 
agricultural products was extended to March 2, 2020. The 
measure is found in Normative Instruction 34, published in 
the Official Gazette on 12/02. 

 
The initial term for the qualification expired on 12/01 as provided 
in Normative Instruction 39, issued in 2017. 
 
In order to receive the qualification from Mapa, the terminals, 
warehouses, and private enclosures have to put in place several 
structures necessary for the Ministry’s international agricultural 
surveillance, such as cold chambers, in addition to providing 
forklifts to transport products, boxes, pallets, and office 
structures. There are currently 322 licensed sites in the country, 
of which 250 are provisional. 
 
“The Ministry will also officially enable warehouses, terminals, 
and enclosures administered by the IRS. Currently, in the units 
where the Vigiagro service operates, there are 543 employees: 
196 agronomists, 117 veterinarians, three zootechnists, 64 
agricultural agents, 41 animal product inspection agents, 64 
administrative staff, and 49 other functions. The services 
provided at these locations are essential to ensure security in 
foreign trade operations,” explained the coordinator of the 
International Agricultural Surveillance System of the Mapa 
(Vigiagro), Fábio Florêncio Fernandes. 
 
An experimental operation for shipment of solid bulk 
through a “hatched” container was carried out at the Port of 
Imbituba. The test took place at pier 2, with the aid of the 
port crane. 
 
The focus of the simulation is the shipment of agricultural bulk. 
Depending on the load, the operation takes about 40 seconds to 
empty two 20-foot “hatched” containers, which corresponds to a 
minimum of 40 tons per container movement. The action consists 
of opening “hatches” at the bottom of the container to dump the 
cargo into the hold of the ship. 
 
The event was accompanied by representatives of the Port 
Authority, SCPar Porto de Imbituba, and Santos Brasil, the lessee 
of TECON. The container belongs to the Sanry Cerealista company, 
located at Redex Warehouse on the banks of BR-101, in Imbituba. 
The company seeks to improve solid bulk operations, enabling 
greater efficiency for the Port. 
 
A study, developed by the Superintendency of Performance, 
Development, and Sustainability (SDS) of the National Agency 
for Water Transport (ANTAQ), has revealed that 
approximately 71% of maritime transport operations carried 
out in 2019, the figures disclosed by major maritime carriers 
(CMA-CGM, Hapag-Lloyd, and Hamburg Süd) for the main 
Brazilian container handling ports, are in line with the values 
stated in the Merchant System, which is accessed by ANTAQ 
through the Paperless Port System (PSP). 
 
This percentage varies by sea carrier and container type, reaching 
83% for 40-foot high cube containers to 17.8% for 40-foot 
refrigerated containers. 
 
In general, for the values considered as different from the 
published reference values, approximately half were declared 
above and half below these levels. In cases of values below the 
reported, the median discount was 17.5%, while for the higher 
values, the median increase was 30.5%. 
 
The Brazilian ports/port complexes considered were Santos (SP), 
Itajaí-Portonave (SC), Paranaguá-Antonina (PR), Rio Grande (RS), 
Itapoá-São Francisco do Sul (SC), Manaus (AM), Suape- Recife 
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(PE), and Pecém-Fortaleza (CE), which together accounted for 
85% of container handling in the country in 2018. 
 
The Terminal Handling Charge (THC) is the price charged for 
cargo handling services between the port terminal gate and the 
vessel’s side, including the transitory storage of cargo for the term 
contracted between the carrier or its representative, and port 
facility or port operator, in case of export, or between the vessel’s 
side and its placement in the port terminal stack in case of 
importation. 
 
Shipping 
 
CMA CGM has announced that it is discontinuing 
PARAGWADA and UKXPRESS services as of December 2019. 
 
According to the company, the last ship of PARAGWADA will be 
RS MISTRAL, ETA GPPTP on December 12, 2019. The last 
UKXPRESS ship was MV CC FORT ST LOUIS, ETA Fortaleza on 
December 4, 2019. 
 
It is worth noting that Vila do Conde will continue to be served by 
the NBA/NEFGUI service. 
 

 
 
With a delegation composed of representatives of the 
Brazilian Navy, the Ministry of Foreign Affairs, the National 
Agency for Water Transport (ANTAQ), the National Practice 
Council (Conapra), and the National Confederation of 
Waterway and Air Transport Workers, Fisheries and Ports 
(CONTTMAF), Brazil was reelected, in category B, for the 
2020/2021 biennium, as a member of the Council of the 
International Maritime Organization (IMO) at the 31st 
Session of the Assembly, held in London from November 25 to 
29. 
 
The assembly is IMO’s highest body, currently composed of 174 
Member States, which meets once every two years and is 
responsible for approving the work program and budget; 
determine financial agreements; and elect the Council of the 
Organization, which currently consists of 40 members, divided 
into three categories: A (10 members), B (10 members) and C (20 
members). 
 
Brazil has been an uninterrupted member since 1967 and since 
1975 has held a seat in this category, which is aimed at nations 
with an interest in world maritime trade. The importance and 
credibility of the country in the international maritime scenario 
have once again been recognized, which guarantees the condition 
of contributing actively in decisions aimed at promoting safe, 
environmentally sustainable, efficient maritime transport and in a 
cooperative environment between states. 
 

Starting January 2020, CMA CGM’s BRAZEX service will 
navigate with a new configuration. According to the company, 
this is the only direct service dedicated to the 
ECSA/CARIBBEAN regions. The vessels are 100% operated by 
CMA CGM. 
 
With the new configuration, there will be a stopover in Itaguaí 
instead of Rio de Janeiro. 
 
The weekly service connects Manaus to the Caribbean, Asia, 
Europe, and North America, with a new direct stopover to/from 
Freeport, Texas, plus direct service to/from Veracruz, Mexico, and 
ports from US Gulf to and from Brazil. 
 
In addition, Kingston/Cartagena will be used as full coverage hubs 
(Caribbean, Venezuela, Central America, and WCSA) and there will 
be a strong focus on the refrigerator market, with over 300 
allocation plugs weekly. 
 
Montevideo, Buenos Aires, Suape, and Rio Grande will be offered 
via Itajaí, with the possibility of serving Asunción via Montevideo 
+ Itajaí. 
 
Hamburg Süd is making available to all its customers a new 
technology for reefer containers: Remote Container 
Management (RCM). RCM monitors parameters such as 
temperature, relative humidity, and O₂ and CO₂ 
concentrations within the reefer container in real time. 
 
RCM enables customers to use this data to better monitor their 
supply chain, making it much more efficient and reliable, thereby 
leveraging cost savings. One of its features is that the information 
is available online. 
 
The entire Hamburg Süd and Maersk reefer container fleet has 
been equipped with the technology. In the last months several 
tests have been done and the digital interface was developed for 
the clients. The result is an intuitive, easy-to-use online 
application that can be accessed through a PC, tablet, or 
smartphone and conveniently displays all important reefer 
container parameters. 
 
After logging in, registered customers get an overview of the 
refrigerated containers they have booked, as well as information 
on the ports of departure and destination, number of containers, 
and vessel names. 
 
The “Trip Log” shows all important container shipping events, 
such as the delivery at the terminal or ship loading and unloading. 
You can view the containers’ condition data at any time and, with 
just a few clicks, download it as an Excel list or forward it directly, 
for example, to the recipient of the goods. In addition, clients are 
notified if settings are deviating from the default parameters. If 
critical limit values are exceeded or not maintained, Hamburg Süd 
operations personnel will also receive an alarm notification so 
that they can take the necessary measures to ensure load quality. 
 
Hamburg Süd and Maersk offer the largest reefer container fleet 
in the industry with 380,000 units. 
 
Meat 
 
Protein exports had a challenging third quarter, according to 
Maersk, one of the world’s largest integrated container 
logistics companies. Exports of poultry, beef, and other 
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container-exported meat fell by 7%, 3%, and 3% respectively, 
although beef volume is expected to react and grow again in the 
fourth quarter, thanks to rising Chinese demand. 
 
Maersk’s forecast for the fourth quarter beef exports is for a 
growth close to 5%. “Growth is not so great yet, because of 
markets like Egypt, which has stopped buying because it is 
overstocked, Saudi Arabia with low demand, and Russia, which 
has not bought Brazilian beef for some time. China is the big 
market where exporters are concentrating their volumes,” 
explains Matias Concha, Maersk Product Director for the East 
Coast of South America. 
 
According to him, a factor that also impacts or undermines the 
potential for growth in export volume is the difficulty of meat 
packing plants in buying cattle. “The price is high and the supply 
of cattle with a maximum age of 30 months, a Chinese constraint, 
also creates difficulties for volume increase and price 
formulation,” he adds. For the European market, beef exporters 
are facing difficulties as consumers are increasingly opting for 
local or closed suppliers such as Poland. Middle East demand is 
expected to remain consistent and stable, however, Brazilian 
exporters have lost ground to local producers due to the release of 
new plants and government incentives, in addition to competition 
from Russia and Ukraine. 
 
For chicken in the fourth quarter, Maersk reports that there is no 
forecast growth and may even lead to a slight decline in exports. 
The domestic market is hot as chicken meat is the main substitute 
for beef which is currently priced high. “Export, even with the 
high dollar, will not change significantly, as it will reflect the 
foreign market. Asia has been consuming Brazilian chicken, but it 
is not the product they have bought in the largest quantity. The 
United States also had authorized plants and once again became a 
competitor for Brazilian chicken in this market. The Middle East 
market has not reacted and the European consumed less than last 
year,” explains Matias Concha. The expected major growth in 
exports will be pork and beef. 
 
“It’s important to keep in mind that the Chinese holiday can also 
impact shipments by pulling the numbers down, as it will be two 
weeks in which they decrease deliveries. Another factor analyzed 
is the domestic consumption at the end of the year of ribs, ham 
and other noble cuts, which increases significantly,” concludes the 
Maersk Product Director. 
 
The food processing company Marfrig, the world’s largest 
hamburger producer, announced on Friday that it is studying 
with the government of São Paulo the possible reactivation 
and expansion of a factory in the interior of the state, a 
project that can consume investments of R$600m. 
 
According to the company, “an engagement term” to evaluate the 
investment was signed on Friday. The factory, located in the city 
of Promissão, “should produce 100,000 tons of food per year” and 
will be “dedicated to the production of processed foods derived 
from animal and vegetable protein”. 
 
Marfrig stated that the deadline for the execution of the works 
and reactivation of the unit is 36 months, “starting at the 
conclusion of the negotiations”. 
 
The term was signed in conjunction with Investe SP, an 
investment promotion agency of the São Paulo government. 
 

If plans advance, the Promissão unit will complement production 
at Marfrig’s Várzea Grande (MT) plant, the company said. 
 
Brazilian pork exports (considering all products, both in 
natura and processed) reached 66,400 tons in November, 
13.2% higher than the 58,700 tons shipped in the same 
period last year, according to the Animal Protein Association 
(ABPA). 
 
In revenues, November exports totaled US$149.3m, 42.3% more 
than in the same period of 2018, with US$104.9m. 
 
In the year to date (January to November), pork shipments 
reached 674,200 tons, a 14.4% increase over the same period last 
year, with 589,200 tons. In revenue, total sales in 2019 reached 
US$1.41bn, up 27.9% from the same period of 2018 at US$1.11bn. 
 
“The boost of sales to Asia remains solid in the sector’s exports. In 
the comparison between November this year and last year, the 
difference is positive by 117%. At the same time, Hong Kong 
increased its purchases by 25%,” says Francisco Turra, ABPA’s 
president. 
 
Poultry – ABPA surveys show that Brazilian poultry exports 
(considering all products, both in natura and processed) reached 
332,000 tons in November, up 3.1% from the same period last 
year, when 321,900 tons were shipped. 
 
November foreign exchange revenues reached US$537.5m, 2.1% 
higher than in the eleventh month of 2018, with US$526.7m. 
 
In the year, chicken meat exports increased 2%, with a total of 
3.82m tons shipped between January and November 2019, 
against 3.75m tons in the same period last year. 
 
As a result, foreign exchange revenues reached US$6.36bn, 6.1% 
higher than in the same period of 2018, with US$5.99bn. 
 
“As with pork sales, Asia’s sanitary situation has also had 
significant impacts on poultry exports. In November, shipments to 
China were up 61% from a year earlier. Even with new players in 
the market, Chinese demand will continue to be one of the engines 
of next year’s international market,” says Ricardo Santin, ABPA’s 
CEO. 
 
JBS, the world’s largest producer of animal protein, plans to 
invest about R$8bn (US$1.9bn) in Brazil in the next five years 
as it prepares for strong demand for meat products in the 
country and abroad, said company CEO Gilberto Tomazoni. 
 
According to the executive, the expected growth in protein 
demand should continue in the coming decades, which justifies 
the plans to increase the company’s capacity for meat and 
processed products in Brazil. 
 
According to data released on Monday (11/02) by Secex, 
Brazilian exports of in natura beef, pork, and chicken slowed 
in November compared to the exceptional performance of 
October. However, compared to the same period of 2018, 
shipment volumes and revenues from the three proteins have 
increased. International beef sales rose from a record 170,500 
tons last month to 155,600 tons in November, down 8.74%. In the 
annual comparison, there was a high of 19.23%. The data takes 20 
business days into consideration. 
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In revenue, the country earned US$755.8m from shipments of 
beef protein, a slight decrease of 0.90% compared to October, but 
a sharp 45% increase compared to US$521.1m registered in 
November 2018. The average price per ton reached US$4,857.60, 
compared to US$4,473.50 in October (+8.58%) and US$3,993.80 
in the same period last year (+21.6%). 
 
As for in natura pork, Brazil shipped 57,600 tons in November, 
7.84% less than the previous month and 12.5% higher than the 
volume exported a year earlier. In revenues, US$138.4m were 
obtained from international sales, down 6.42% compared to 
October, but growth of 46.4% in annual variation. The average 
price per ton reached US$2,405.30, compared to US$2,365.20 in 
October (+1.69%) and US$1,852.10 in the same period last year 
(+29.86%). 
 
As for in natura chicken meat, the country exported 309,200 tons 
in November, 6.24% less than the 329,800 tons shipped in 
October this year and 4.24% more than the 296,600 tons in 
November 2018. Revenue from the product was US$492.8m, 
down 5.79% from the previous month. In the annual variation, 
there was an increase of 6.02%. The average price per ton 
shipped last month was US$1,593.70, compared to US$1,585.90 
from last October (+0.49%) and US$1,566.80 in November of the 
previous year (+1,71%). 
 
The following chart, made from Datamar’s DataLiner data, shows 
Brazil’s beef, pork, and chicken exports since 2015: 
 

 
 
Other cargos 
 
The national steel industry should end the year with a 6.7% 
drop in export volume (13m tons) and a 2.1% increase in 
imports (2.5m tons). The estimate was presented today 
(12/05) by the Aço Brasil Institute, which also indicates that 
domestic sales will have a lower result than in 2018 by 18.5m 
tons. 
 
In terms of apparent consumption, which considers sales of local 
companies and imports, a total of 20.7m tons is expected to be 
traded, which means a decrease of 2.4% compared to the volume 
registered last year. 
 
The institute’s executive president, Marco Polo de Mello Lopes, 
explained that the year had an unfavorable start for the sector. 
“The first half was very bad. I would say that the economy ruined 
the expectations of those who had hoped for a more vigorous 
recovery,” he said, recalling the environmental crime of 
Brumadinho (MG) as one of the negative impacts. 
 
Over the next five years, Aço Brasil expects companies in the 
segment to invest US$9bn over the next five years. 
 

Another challenge facing the sector is the utilization of the 
installed capacity of the currently underutilized Brazilian steel 
industry, around 64% of the total available. For Lopes, the ideal 
would be to use at least 85% of the installed capacity. To reach 
this condition, production would have to reach 9.5m tons, which 
would be able to generate 203,863 direct and indirect jobs. 
 
According to the institute’s executive president, optimism about 
the future is associated with developments in the country’s socio-
political context. Lopes cited the recovery of construction and 
infrastructure as factors that could improve the segment’s 
performance. Another bet is on expanding the industry’s 
participation in the oil and gas and renewable energy sector. 
 
United States - When asked about US President Donald Trump’s 
signaling to overcharge Brazilian steel, Marco Polo de Mello Lopes 
said contracts already signed with US customers are being 
enforced, but new negotiations are suspended due to the climate 
of “insecurity”. 
 
“All of us who are following closely have been surprised, because 
President Trump’s reasoned positioning is devoid of any technical 
sense. The claim that Brazil manipulates its exchange rate is 
meaningless. It has no point in saying that the American farmer is 
harmed. Agriculture has nothing to do with steel,” he said, noting 
that, for him, the steel market has been living with “predatory 
practices.” 
 
Earlier this week Trump said in his Twitter account that Brazil 
and Argentina are promoting a devaluation of local currencies and 
overvaluation of the dollar hurting US producers. For this reason, 
the US president said he plans to restore tariffs on steel and 
aluminum purchased from these countries. 
 
Production of cars, light commercial vehicles, trucks, and 
buses in Brazil totaled 227,580 units in November, a drop of 
7.1% compared to the same month of 2018 and a fall of 
21.2% compared to October, according to data released by 
Anfavea on 12/05. 
 
Year-to-date production reached 2.77m units, a 2.7% increase 
over the January-November 2018 period. 
 
Sales last month totaled 242,300 units, up 4.9% from November 
last year, but down 4.4% from October. In 2019, there was an 
increase of 8.3%, to 2.33m units. 
 
Exports fell 7.9% in November compared to November 2018, to 
31,700 units, but grew 5.9% compared to October. Year-to-date, 
shipments totaled 399,200 units, a decline of 33.2% over the same 
period last year. 
 
Brazil’s cotton exports totaled 256,300 tons in November, up 
21.06% compared to the same month in 2018, when Brazil 
had shipped 211,700 tons overseas. 
 
Revenue totaled US$412m in November, up 12.26% compared to 
last year’s November performance of US$367m. The data, from 
the Secretariat of Foreign Trade (Secex) of the Ministry of 
Economy, were released on Monday, December 2, and consider 20 
business days. Compared to October 2019, the shipped volume 
was 11.03% below the 288,100 tons of the period. Revenue in 
November also fell 11.32% compared to October 2019, when 
Brazil had obtained US$464.6m with the export of fiber. 
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The record cotton crop for the 2018/19 cycle continues to be 
shipped and so volumes should be strong by the end of the year to 
ensure delivery of all traded fiber. The average price per ton of the 
plume exported in November was US$1,607.70, compared to 
US$1,773.30 in November last year. 
 
In October this year, the average price was US$1,612.40/t. In the 
first nine months of 2019, the country shipped 1.27m tons of 
plume, with revenues of US$2.09bn. 
 
The following chart, made from Datamar’s DataLiner data, shows 
Brazilian cotton exports since January 2006: 
 

 
 
Trade 
 
On 12/06, the Minister of Economy of Brazil, Paulo Guedes, 
and the Minister of Industry and Commerce of Paraguay, Liz 
Cramer, signed political understandings that will allow the 
negotiations of the Brazil-Paraguay Automotive Agreement. 
 
Among the main lines that should be included in the future 
bilateral Automotive Agreement, it was established that Brazil 
and Paraguay will mutually, as a general rule, grant immediate 
free trade for automotive products. A schedule of gradual and 
increasing write-off from Paraguay to Brazil will be made for 
some exceptions that will reach free trade by 2023. 
 
As a general rule of origin for vehicles, it was defined that the 
Regional Content Index (ICR) to be met by both parties will be 
50%. As a way of promoting the development and 
commercialization of vehicles with alternative engines, the 
commitment provides for preferential access conditions, with 
100% preference margin for 10,000 annual units, provided that 
they comply with a minimum ICR of 35% for Brazil, and from 30% 
to 35% over the next five years for Paraguay. In addition, a 
gradual quota has been established that will reach 3,000 annual 
vehicle units in 3 years, provided that they comply with an ICR of 
35% at the end of the period. 
 
In the case of Paraguayan auto parts produced under the maquila 
regime, it was agreed that they will enjoy free access to the 
Brazilian market for the next five years, provided that they 
comply with the agreement’s rules of origin, with a minimum ICR 
of 50% on the formula value, where applicable. Different access 
conditions were also defined for Brazilian and Paraguayan auto 
parts with reduced ICR for a period of five years. 
 
Paraguay has made the commitment to exempt automotive 
products originating in Brazil from the collection of consular fees, 
which will start on the eighth year after the agreement is entered 
into force – a topic which is of great importance to the Brazilian 
productive sector. 
 

With regard to the tariffs charged by the parties on the 
importation of automotive products from third party trading 
partners, it was established that each party will continue to apply 
its current national tariffs until the implementation of the 
Common External Tariff within MERCOSUR for industry products. 
 
With regard to the importation of used vehicles, Paraguay will 
revise its national policy of importing such products in 
accordance with what may be agreed under the MERCOSUR 
automotive regime, also taking into account environmental 
standards of public health and safety. 
 
Finally, it was agreed that the delegations of both countries should 
meet as soon as possible to conclude the negotiations and sign the 
bilateral Automotive Agreement. 
 
Importance of Bilateral Automotive Agreement - Paraguay is 
currently the only MERCOSUR country with which Brazil does not 
have a bilateral automotive agreement. When this is concluded, it 
will provide greater predictability for bilateral investments and 
greater legal certainty for bilateral trade, given that, because the 
automotive sector is not incorporated into the MERCOSUR general 
regime, automotive trade between Brazil and Paraguay is lacking, 
especially in terms of a legal framework. 
 
Historically, trade in automotive products between Brazil and 
Paraguay is low: in 2018, the trade flow totaled US$763m, which 
corresponded to 1.7% of Brazil’s global automotive trade 
(US$44.7bn). In the last decade, however, bilateral trade in the 
sector’s products has grown considerably, mainly due to Brazilian 
imports of auto parts. In 2018, bilateral trade registered exports 
of US$540m and imports of US$223m, which resulted in a 
US$317m surplus for Brazil. 
 
Brazilian industry production grew 0.8% in October, 
compared to the previous month, driven mainly by food and 
pharmaceutical products, according to the Monthly Industrial 
Survey, released on 12/04 by IBGE. 
 
It is the best October since 2012 (1.5%) and the third consecutive 
high for the sector, which accumulated during this period an 
expansion of 2.4%, something that has not happened since the 
end of 2017. Three of the four major economic categories and 14 
of the 26 surveyed branches advanced in October. 
 
Year-to-date, however, the industrial sector decreased by 1.1%. 
Compared to the same month of the previous year, there was a 
1% increase in October, the second after three months of 
consecutive negative results: June (-5.8%), July (-2.6%), and 
August (-2 ,1%). In the accumulated of 12 months, industrial 
production fell by 1.3%, continuing to reduce the intensity of loss 
that began in August. 
 
“When we look at the last three months, we see an improvement 
in the industry’s trajectory, although not all of it. This growth has 
been influenced by domestic demand and a slight improvement in 
the labor market, accompanied by mass income, lending, FGTS 
release, and below-target inflation. This improvement is far from 
recovering past losses, but shows a change in the industrial 
sector, which until mid-year was negative,” says André Macedo, 
the research’s manager. 
 
Among the activities, the most important positive influences on 
October’s growth were registered by food products (3.4%), 
mainly sugar and orange juice, and pharmaceutical chemicals 
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products (11.2%). Pharmaceutical chemicals reversed the drop 
observed in the previous month (-0.3%); and pharmaceutical 
products eliminated the cumulative 9.1% reduction in August and 
September this year. 
 
Macedo points out that there were also significant positive 
impacts in the electrical machinery, equipment, and materials 
(4.9%), pulp, paper, and paper products (2.4%), printing and 
recording playback equipment (15.3%), machinery and 
equipment (1.4%), other chemicals (1.1%), non-metallic mineral 
products (1.8%), and beverages (1.6%). 
 
On the other hand, the research manager notes that among the ten 
branches that reduced production this month, the most important 
performances were verified in coke, petroleum products, and 
biofuels (-2.1%), which intensified the decrease observed in the 
previous month (-1.3%); in metallurgy (-3.2%), with loss of 7.1% 
in five consecutive months of decrease in production; and in the 
extractive industries (-1.1%), which marked the second 
consecutive negative rate, with a cumulative loss of 2.9% in this 
period. 
 
“These three segments have a strong impact in the context of the 
industrial sector, but the largest one comes from petroleum 
products. In metallurgy, the sequence of falls occurred mainly in 
steel products,” commented André Macedo. Other declines were 
registered in apparel and accessories (-3.4%), furniture (-5.6%), 
and motor vehicles, trailers, and body segments (-0.6%). 
 
Among the major economic categories analyzed by the Monthly 
Industrial Survey, the best results were registered in durable 
consumer goods (1.3%) and semi and non-durable consumer 
goods (1.0%). The intermediate goods segment (0.3%) also 
showed progress this month. The capital goods sector was the 
only one that reported a negative rate in October (-0.3%). 
 
The Brazilian Agriculture and Livestock Confederation (CNA) 
forecasts a 9.8% increase in the sector’s revenue in 2020, 
compared to 2019. It is expected that the Gross Production 
Value (GPV), an index that measures revenue “inside the 
gate”, will total around R$669.7bn. For the sector’s Gross 
Domestic Product (GDP), the forecast is for growth of 3% in 2020. 
 
According to the entity, the flagship of the revenue will be 
agriculture, with a growth forecast of 14.1%, equivalent to 
R$265.8bn. In CNA’s assessment, the prospect of increased 
production will make 2020 considered “the year of the sector”. 
 
In the case of beef, the expectation is for an expansion of 22.2% in 
the GPV, reaching revenues of R$129.1bn. For pigs, an increase of 
9.8% in GPV is expected. Dairy farming should grow by 7.5% GPV; 
and chicken, 7.1%. 
 
According to CNA’s technical superintendent Bruno Lucci, “the 
[meat] producer will react, spurred on by price, and will invest in 
technology to gain scale.” According to him, with this, “there will 
be no shortage of meat in the Brazilian market”. 
 
In 2020, the GPV of agriculture is expected to grow 7.2%, reaching 
R$403bn. The main highlight will be soybeans, with a forecast of 
14.1%, ending the agricultural year (which runs from August to 
July) with a profit of R$165.2bn. This increase is attributed to 
higher prices and production, according to CNA. 
 

In presenting the balance of forecasts, the president of CNA, João 
Martins, informed that the entity is concerned about the social 
inequalities observed in the sector. “Less than 10% of farmers 
own 84% of the sector’s income. This shows that few are 
benefiting from the sector’s poignancy,” he warned. 
 
To reduce this distortion, CNA aims to facilitate access to technical 
assistance for these producers. This measure is expected to result 
in the “creation of a new middle class in the sector”. 
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