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Main news 
 
Brazil’s livestock Gross Production Value (GPV) is expected to 
reach R$234.5bn in 2019, a 7.2% increase compared to last 
year, boosted by China’s demand for Brazilian meat, pointed 
out a survey of the Brazilian Confederation of Agriculture and 
Livestock (CNA) on Monday (11/18). 
 
With the outbreak of African swine fever hitting pig herds in 
China since August 2018, the Asian country has been heavily 
importing all meat as a way to fill the gap left by the drop in pork 
production. 
 
This raises prices to record levels in Brazil and contributes to 
increased livestock revenues in the country. 
 
“The spread of the disease in the Asian country, which is the 
largest consumer of pork in the world, has impacted the global 
food supply scenario and prices, especially pork and chicken,” said 
CNA’s Economic Center’s technical advisor, Paulo André Camuri, 
in a note. 
 
The CNA study pointed to a 4% increase in gross beef value in 
2019 to R$106.7bn; from 14.1% in chickens to R$45.9bn; and an 
increase of 24.7% in pork to R$17.3bn. The livestock GPV is still 
formed by the production of eggs and milk, and the latter will 
record an increase of 8.1% in the year, to R$54.1bn. 
 
The increase in production value occurs amid record meat prices 
and strong Brazilian exports. 
 
Last Thursday (11/14), the price of the arroba of live cattle 
maintained the trajectory of recent weeks and rose 4.35%, setting 
a new historical record at R$199.25, according to the indicator 
Esalq/B3, with boost mainly from strong export demand, notably 
from China. 
 
In the wholesale in Greater São Paulo, according to data from the 
Center for Advanced Studies in Applied Economics (Cepea), the 
price of beef carcass renewed historical highs last week. 
 
Similarly, piglet prices have reached the highest nominal levels in 
the entire Esalq study center historical series. The price of chicken 
wings also had, last week, the highest value in the historical series 
of Cepea, started in April 2004. 
 
Tereza Cristina shows advances in Brazilian agriculture in 
the USA - Still on Brazilian livestock, this week Minister Tereza 
Cristina will meet her agenda in the United States, following the 
strategy of the Ministry of Agriculture, Livestock, and Supply 
(Mapa) to expand the presence of Brazilian agriculture in the 
world. The minister will hold meetings at the World Bank, the 
Wilson Center Brazil Institute and the Inter-American 
Development Bank (IDB), and will meet with US Secretary of 
Agriculture Sonny Perdue. 
 
On Wednesday (11/20), the minister will meet with Secretary 
Sonny Perdue to discuss the agenda of Brazilian agriculture. 
Among the topics of the meeting is the suspension of imports of 
Brazilian fresh beef by the United States. 
 
Minister Tereza Cristina said she will present Perdue with data on 
Brazilian beef production and the sector’s advances in recent 
years. “This is a technical thing. The United States is asking for 
more information, and we will give it,” the minister said last week 

while attending an event in Londrina (PR), adding that her 
proposal is to build with the United States a “open and frank 
channel” to consolidate the partnership between the two 
countries in the agricultural sector. 
 
Ports, terminals and infrastructure 
 
This week, the Port of Paranaguá is performing the second 
largest bulk operation in its history in a single ship. There 
will be 89,000 tons of soybean meal loaded on the 254-meter-
long Kang Xin Hai, which is headed to the port of Amsterdam 
in the Netherlands. The operation is transporting the equivalent 
of 3,000 trucks of product and the shipment will last seven days. 
 
Under Panamanian flag, the giant docked on 11/13, coming from 
Singapore. By the end of the morning of Monday (11/18), 50,581 
tons of grain had been loaded on the ship and is expected to set 
sail on Tuesday (11/19). 
 
“The choice of Paranaguá for such a movement considers that we 
have capacity and agility of flow. It is not just about receiving the 
ship and having a dock structure, but also all the warehouses, 
conveyor belts, organized arrival of trucks, and quality in the 
classification of products,” highlights the Portos do Paraná 
Operations Director, Luiz Teixeira . 
 
Loading is carried out at Super Berth 2014, which operates with 
the pool system, which is unique in Brazil and allows the same 
ship to receive goods from different producers. The cargo that will 
fill Kang Xin Hai’s holds will come from three terminals: 
Cotriguaçu (25,000 tons), Coamo (48,500 tons), and Cargill 
(15,500 tons). 
 
History – In May this year, the Port of Paranaguá received the 
Chinese ship Lan Hua Hai, also 254 meters long (the equivalent of 
two football fields such as Maracanã Stadium). The difference 
between the Chinese ship and the Panamanian is in the shipment. 
The first shipped 90,000 tons, one thousand more tons than the 
one that docked last week. 
 
Brazil’s largest trading partner, China will announce a billion 
dollar investment in the Port of São Luís through China 
Communications Construction Company (ACC). The report 
comes from Reuters, which received the information from 
two sources with direct knowledge on the matter, on 
condition of anonymity. 
 
One source pointed out that the funds announced will be part of 
the largest foreign direct investment project announced for the 
country this year. 
 
The cornerstone of the Port of São Luís was laid in March last 
year. At the time, China’s state agency Xinhua reported that CCCC 
led the project with a 51% equity stake in the venture, alongside 
Brazilian WPR, construction group WTorre, and the manager 
Lyon Capital. 
 
In its website, WTorre informs that the Port of São Luís is a 
private mixed use terminal. With a 1.5m m² retro area, the project 
serves the central, northern, and northeastern areas of Brazil, 
interconnected by the Norte–Sul/Carajás Railway. 
 
The second source stated that the investments will not stop there, 
with resources also being disclosed for the rail modal. 
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On 11/13, Economy Minister Paulo Guedes said the Jair Bolsonaro 
administration is seeking greater levels of integration with China, 
involving not only trade negotiations but also investments. 
 
Speaking at a seminar on the role of the New Development Bank 
(NDB), Brics’ bank, Guedes even said that Brazil was talking to 
China about the possibility of a free trade area. Although 
questioned for more details on the topic, he only indicated to 
reporters that the intention was to deepen relations with the 
Asian country. 
 
According to Reuters, Brazil wants, on the one hand, to expand the 
number of products that make up its export list to China, which is 
now heavily concentrated in soybeans, oil, and iron ore. The 
government aims to expand the market for the entire Brazilian 
food complex, especially animal proteins. 
 
On the other hand, the country is also seeking talks with China to 
increasingly contemplate the investments front amid the need for 
the financing of infrastructure projects. 
 
“You had a giant in the trade agenda, but less investment flow, 
(now) investment flow is also increasing,” said the first source. 
 
Santos Brasil announced a net profit of R$7.7m in 3Q19. In 
this period, consolidated net revenue totaled R$250.1m and 
EBITDA (earnings before interest, taxes, depreciation and 
amortization) reached R$59.4m, with a margin of 23.7%. 
Recurring pro forma EBITDA was R$42m, with a 16.8% 
margin. 
 
The Company’s cash balance at September 30 was R$464.2m and 
net cash of R$3.3m. The company’s investments in the quarter 
totaled R$24.9m, of which R$19.5m in Tecon Santos was related 
to the quay expansion project. 
 
According to Santos Brasil’s Economic-Financial and Investor 
Relations Officer Daniel Pedreira Dorea, the result shows that the 
Company is on the right track. “If, on the one hand, the economy’s 
performance was lower than expected, with the Port of Santos 
practically stable year-on-year, on the other, Santos Brasil has 
consistently grown at a faster pace, with market share gain and 
margin recovery. Our expectations are positive in the medium and 
long term, including from the investments in our main unit, Tecon 
Santos.” 
 
Operational result - Quay handling at Santos Brasil’s three 
terminals – Santos (SP), Imbituba (SC), and Vila do Conde (PA) – 
grew 5.3% in the third quarter of 2019 compared to the same 
period of 2018, totaling 304,143 containers. In long-haul 
operations, which accounted for 72.5% of the total handled in 
3Q19, the volume of import containers grew 31.9% and the 
export volume decreased by 7.6% compared to 3Q18. Cabotage 
operations grew 5.5% and represented 27.5% of the total volume 
handled. 
 
Tecon Santos handled 262,993 containers in 3Q19, an 8.7% 
increase over 3Q18. Annualized use of Tecon Santos’ installed 
capacity in the nine months of the year was 83%. The company 
maintained its leadership in the Port of Santos, with a 40.3% year-
to-date market share (vs. 35.4% in the same period in 2018). 
Tecon Santos’ growth in 3Q19 surpassed the Port’s growth by 
more than seven times. 
 

Tecon Imbituba handled 11,740 containers in 3Q19. Long-haul 
container handling accounted for 3.2% of the terminal’s volume 
and cabotage operations accounted for 96.8%. 
 
In Tecon Vila do Conde, the volume of containers handled grew 
9.3% in 3Q19, reaching 29,410 units. Long-haul operations 
accounted for 71.3% of total volume and grew 19.6% year on 
year. Exports grew 17.2% and imports 22%. 
 
TEV handled 39,660 vehicles in 3Q19, 29.3% lower than in 3Q18, 
reflecting the contraction in domestic imports and the slowdown 
in exports to Argentina. 
 
Container volumes stored at Santos Brasil Logística fell 4.8% in 
3Q19. 
 
During the early morning of the 9th, with the loading of corn 
from the ship Super Luna, the Port of Itaqui surpassed the 
total cargo handled in 2018 and has reached, on 11/11, 
22.5m tons. 
 
The record result is mainly due to fuel, corn, and fertilizer 
operations, in addition to the investments of EMAP – Maranhense 
Port Administration Company, operators and terminals in 
productivity. 
 
The movement of fuel to the warehouse is 76% above the 
accumulated from January to November 2018. Corn flow 
increased 37% and the increase in fertilizer loads is 12% 
compared to the 11 months of last year. 
 
“These numbers reflect the tenants’ and operators’ confidence in 
our corridor, discipline and operational efficiency through the 
culture we have implemented since 2015, and completed and 
ongoing public and private investments,” says Port of Itaqui 
President Ted Lago. 
 
The month of October 2019 was the month with the largest 
cargo movement through the Port of Pecém: 1.93m tons. So 
far, July 2019 had the best monthly mark with 1.71m tons of 
cargo handled in a single month since the Port of Pecém 
began operating in March 2002. 
 
The record can be explained by the increase in coal handling, 
petroleum gas, steel products, aluminum and its byproducts, iron 
ore, petroleum coke, fertilizers, steel plates, fruits, manganese 
ores, vegetable preparations, salt, cereals, and wheat flour. 
Compared to October 2018 (1.42m tons), there was a 36% growth 
in cargo handling. 
 
Nature of cargo (Jan-Oct / 2019): 
 
– 54% (8.16m tons): Solid bulk; 
– 25% (3.82m tons): Containerized cargo; 
– 18% (2.75m tons): Loose overall load; 
– 3% (425,212 tons): Liquid bulk. 
 
“This is the second record we broke in a single year, that is, in 
2019 alone we improved the history of our monthly movement 
mark twice. These numbers are the result of the efforts of 
hundreds of professionals who work to develop the Pecém 
Industrial and Port Complex. Our expectation is to close the year 
with a growth of up to 8% compared to the movement in 2018,” 
says Danilo Serpa, president of Pecém Industrial and Port 
Complex. 
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In the Pecém Complex, more than 60 companies are located in the 
Industrial Area; through the Port; and through the Ceará Export 
Processing Zone (EPZ) – the only one in operation today in Brazil 
and soon to be expanded with the implementation of EPZ II. 
 
Accumulated movement - The accumulated handling of 2019 
(Jan/Oct) reached 15.15m tons, 4% higher than the same period 
of 2018 (Jan/Oct), when 14.56m tons were handled. Highlight in 
shipments, which had an increase of 17%: 3.64m tons in 2018 to 
4.27m tons in 2019. 
 
Container handling at the Port of Paranaguá has increased by 
15%. From January to October this year, 726,393 units 
(TEUs) arrived and departed from the Paraná terminal. In the 
same period, in 2018, there were 633,710. 
 
According to the Director of Operations of the public company 
Portos do Paraná, Luiz Teixeira da Silva Júnior, the demand from 
the state’s productive sector and the good operating conditions of 
the Paranaguá Container Terminal contribute to this growth in 
the segment’s handling. “Day by day, with new investments, the 
terminal has been equipping itself to receive the demand from the 
State and the region of influence of Portos do Paraná,” says 
Teixeira. 
 
Trade – In terms of imports, 365,786 TEUs were handled, 16% 
more than the 316,125 imported last year, in the first ten months. 
Another 360,607 units left the port with cargo, a 14% increase 
compared to the 312,585 units exported in the same period of 
2018. 
 
The product exported in largest volume in containers is chicken 
meat. According to the Statistics Division of the Portos do Paraná 
Department of Operations, 1.76m tons left the terminal from 
January to October this year, 9% more than last year’s 1.62m tons. 
 
“The Paranaguá Container Terminal has one of the largest 
refrigerated container infrastructures. And the state of Paraná is 
the main chicken producer in Brazil. This combination enables 
this demand to be directed to our port,” explains the director. 
 
More than half (64.2%) of exported chicken originates from 
Paraná, followed by the states of Mato Grosso do Sul, Goiás, and 
Santa Catarina. The main destinations for poultry meat exported 
by the Paraná terminal are, respectively, China, Japan, United Arab 
Emirates, Saudi Arabia, and Hong Kong. 
 
Meat – Despite being moved in smaller volume – from January to 
October this year there were 255,633 tons – exports of meat in 
containers registered an increase of 41%, compared to 181,017 
tons exported last year. 
 
The beef exported by Paranaguá comes mainly from Mato Grosso, 
Minas Gerais, Mato Grosso do Sul, São Paulo, and Paraná. The 
main destinations are China, Hong Kong, Egypt, Iran, and United 
Arab Emirates. 
 
Movement – The total cargo that passed through Portos of 
Paraná, in both directions, exportation and importation, already 
amounts to 44.7m tons in these ten months. The volume is 0.6% 
higher than in the same period last year. 
 
In general cargo, container segment and others, there were 9.36m 
tons handled from January to October this year. The volume is 7% 
higher than in 2018 (8.74m). 

In the other segments, the movement of solid bulk reached 29.6m 
tons, almost the same volume as last year, and 5.7m tons of liquid 
bulk, 5% less than in 2018. 
 
The following graph, made from Datamar’s DataLiner data, shows 
container handling in the Port of Paranaguá since January 2015: 
 

 
 
Malt handling at the Port of Vitória in 2019 is set to hit an all-
time record. From January to October, the product grew 
43.9% compared to the same period last year, being 271,233 
tons and 188,550 tons, respectively. The data are from 
CODESA’s Planning and Development Coordination (COPLAD). 
 
According to Herbert Sposito, CEO of StartNav (a company that 
imports malt in ES), the handling of the product this year will 
probably be the largest since the beginning of the cargo operation 
records in the Port of Vitória, in 1996. “I believe we will exceed 
300,000 tons. All the bulk goes to the country’s beer industry,” 
adds Sposito. 
 

 
 
Malt can be used in the production of beverages (eg whiskey and 
beer) and food. The year 2019 has been favorable to cargo 
handling at the Port of Vitória: increases in coffee (306.4%), 
containers (13.8%), and solid bulk (6.8%) operations. 
 
Shipping 
 
Safmarine will focus its activities on business in Africa, Asia, 
and the Middle East, improving its efficiency and customer 
service. With this, the company decided to withdraw from the 
East Coast of South America. 
 
The official note indicates that the amendments took effect on July 
1, 2019 but the company will honor the contracts entered into 
until the end of December 2019. 
 
In addition, to ensure that their business is not interrupted by this 
change, a partnership has been signed with Maersk, which is also 
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part of the AP Moller-Maersk Group, to continue to provide 
logistics services to and from the East Coast region of South 
America after July 1, 2019. 
 
In a statement sent to customers, the company said its teams will 
be dedicated to helping customers make a smooth transition. 
 
The governments of Paraguay and Argentina agreed on an 
operational understanding of the procedure so that the 
countries, through their respective competent institutions, 
can carry out the necessary interventions in the critical 
stages of the Paraná River identified as priorities. 
 
The objective is to normalize the navigability conditions of the 
shared area of the Paraná River, especially from the Yacyretá dam 
to the confluence with the Paraguay River, in order to deal with 
the navigation difficulties that ships go through and, 
consequently, complicate exports. 
 
In the face of the urgent hydrological emergency, the two 
governments were already developing bilateral joint actions to 
solve this problem and entrusted the Paraguayan Argentina Joint 
Commission of the Paraná River (Comip) to coordinate, 
implement, and link the two banks in an action plan which 
includes field measurements (bathymetries), dredging, and 
signaling works along the entire waterway. 
 
Actions will also be taken to contribute to the predictability and 
safety of navigation in these areas of high productive potential. 
 
Minister of Infrastructure Tarcísio Gomes de Freitas travels 
to Manaus for the opening ceremony of the Polaris ship, 
acquired by the Log In group. The ship was built by the 
Chinese CSSC Guangzhou Wenchong Shipyard and represents 
a milestone in the promotion of cabotage in Brazil. 
 
With a capacity of 2,700 TEUs, the vessel will join the company’s 
fleet, which currently has four of their own container ships and 
another two that are chartered. The ship has the capacity to carry 
600 refrigerated containers. In addition, it has a docking system 
extended from 5years to 7.5 years, which will allow shorter 
downtime for maintenance, with reduced operating costs and 
higher availability. The total investment was of R$152m. 
 
“Log In’s investment in a new vessel in the company’s fleet shows 
confidence in the Brazilian government when discussing a 
cabotage incentive program. The participation of the private 
initiative is essential to make us have greater use of this logistics 
alternative in the country,” says the National Secretary of Ports 
and Waterways, Diogo Piloni. 
 
A study, developed by the Superintendency of Performance, 
Development, and Sustainability (SDS, of the National Agency 
for Water Transport) indicated that the average THC value for 
refrigerated containers, both 20-feet and 40-feet, released by four 
major sea carriers – CMA-CGM, ONE, Hapag-Lloyd, and Hamburg 
Süd – for the main Brazilian container handling ports, is 
significantly below the values reported for all other ports in the 
world surveyed. 
 
The values for Santos’ THC as the port of origin of the port 
operation ranged from US$207 to US$266 per container, 
depending on the sea carrier. Originating from the port of Buenos 
Aires, these values ranged from US$265 to US$320 per container. 
The port of Rotterdam ranged from US$336 to US$347. The port 

of Hamburg from US$286 to US$396. Meanwhile, cargo from the 
port of Hong Kong ranged from US$299 to US$473 per container. 
 
This behavior is probably due to the negotiations between the 
major players exporting Brazilian refrigerated products and the 
shipping companies. According to data from the Brazilian Beef 
Exporters Association (Abiec), in 2018 Brazil exported 1.64m tons 
of beef, consolidating its position as the world’s leading exporter 
of protein. 
 
In the ANTAQ study, data from the 40 main international ports 
involved in Brazilian foreign trade were analyzed, which in 2018 
represented 80% of port handling, either on importation or 
exportation. 
 
The Brazilian ports/port complexes considered were: Santos (SP), 
Itajaí-Portonave (SC), Paranaguá-Antonina (PR), Rio Grande (RS), 
Itapoá-São Francisco do Sul (SC), Manaus (AM), Suape -Recife 
(PE), and Pecém-Fortaleza (CE), which together accounted for 
85% of container handling in the country in 2018. 
 
The Terminal Handling Charge (THC) is the price charged for 
cargo handling services between the port terminal gate and the 
vessel’s side, including the transitory custody of cargo for the 
term contracted between sea carrier, or its representative, and 
port facility or port operator, in case of export, or between the 
vessel’s side and its placement in the port terminal stack in case of 
importation. 
 
The full version of the study will be available soon on the ANTAQ 
website. 
 
On 11/11, the National Agency for Water Transport (ANTAQ) 
held at its headquarters, in Brasilia, a public hearing 
regarding the public consultation to obtain contributions, 
subsidies, and suggestions for the improvement of the 
proposed amendment of the Normative Resolution. 01-
ANTAQ and Resolution 1,811-ANTAQ, with the goal of 
regulating the chartering of vessels in Maritime Support 
navigation by interested parties that are not authorized as 
Brazilian Shipping Companies (EBNs). 
 
Under the Agency’s proposal, unauthorized companies, such as 
EBNs, may charter Brazilian vessels to operate for maritime 
support by time. Time charter is the mode in which the charterer 
hires the already manned vessel to provide service for a specified 
time. The public hearing was attended by representatives of the 
Brazilian Institute of Petroleum, Gas, and Biofuels (IBP), 
Syndarma (National Union of Shipping Companies), Abean 
(Brazilian Association of Shipping Companies), Abac (Brazilian 
Association of Cabotage Shipowners) and the companies Elcano, 
Petrobras, and Shell Brasil. 
 
Those interested in contributing to the improvement of ANTAQ’s 
draft may send their suggestions to the Municipality by 11:59 pm 
on November 22, 2019, exclusively through and in the form of the 
electronic document available on the Agency’s website 
(www.portal.antaq.gov.br), in Public Hearings and Consultations, 
public hearing No. 13/2019. 
 
Meat 
 
On Sunday (11/17), Marfrig announced to its shareholders 
and the market that, through its fully owned subsidiary, NBM 
US Holdings, Inc., it has made an agreement to increase its 
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stake in National Beef, a US company recognized as one of the 
global leaders in animal protein. 
 
The agreement provides for the transfer to NBM and other 
minority shareholders of 5,395.17 shares representing 31.17% of 
the voting and total capital of National Beef, which is the total 
shares held by shareholder Jefferies Financial Group Inc. that is 
withdrawing from the society. 
 
Upon completion of the transaction, NBM’s stake will increase 
from the current 51% to 81.73% and the remaining shareholders 
will have the following stake: BPI 2.44%, USPB 15.07%, and Tim 
Klein 0.76% of National Beef’s total and voting share capital. 
 
The transaction will amount to US$860m, which will be paid in 
upfront at the closing without loss to the payment to Jefferies of 
the dividends for the year 2019 of approximately US$110m. There 
will be no change in the current administration of National Beef. 
The transaction is subject to customary consent and is expected to 
close later this quarter. 
 
The following chart, based on data from DataLiner, shows 
Marfrig's beef exports in TEUs from January 2015 to September 
2019: 

 
 
Another 13 Brazilian slaughterhouses have been enabled to 
sell meat to China, according to a statement from the Chinese 
health agency (GACC) sent to the Ministry of Agriculture, 
Livestock, and Supply (Mapa). Five beef, five pork, and three 
poultry plants were enabled. 
 
The announcement was made on 11/12 by Minister Tereza 
Cristina (Agriculture, Livestock, and Supply). “We have everything 
to deliver our production to the world,” said the minister, at the 
opening of Agrobit Brasil 2019, in Londrina (PR). 
 
The five pork meat plants are in Rio Grande do Sul, in addition to a 
beef unit. São Paulo and Mato Grosso each had two units enabled 
by the Chinese. The other refrigerators that can export to China 
are in Goiás, Mato Grosso do Sul, and Paraná. 
 
Beef - The enabled cattle plants are: Marfrig Global Foods in São 
Gabriel (RS); Frigorífico Sul, in Aparecida do Taboado (MS); 
Naturafrig Alimentos, in Pirapozinho (SP); Marfrig Global Foods, 
in Pontes e Lacerda (MT); and JBS, in Senador Canedo (GO). 
 
Pork - The pork meat plants are: BRF, in Lajeado (RS); 
Cooperativa Central Aurora Alimentos, in Sarandi (RS); JBS Aves, 
in Caxias do Sul (RS); Seara Alimentos, in Três Passos (RS) and 
Seberi (RS). 
 

Poultry - The poultry plants are: Zanchetta Alimentos, in Boituva 
(SP); União Avícola Agroindustrial in Nova Marilândia (MT); and 
Unita Central Cooperativa in Ubiratã (PR). 
 
The following chart, based on DataLiner data from Datamar, 
shows Brazilian beef, pork, and chicken exports from Brazil to 
China from January 2015 to September 2019: 
 

 
 
Grain 
 
In October, Brazil exported 3.4m bags of coffee – considering 
the sum of green, soluble, and roasted & ground coffee. The 
volume represents a fall of 13.1% compared to October last 
year, when the country broke a record in exports of the 
product for the month. The data are from Cecafé – Brazilian 
Coffee Exporters Council. 
 
Foreign exchange revenue generated by shipments in October this 
year was US$441.1m, a 14.7% decrease from the same month last 
year. The average price of a coffee bag was US$128.9/bag, 1.8% 
lower than October 2018. 
 
Regarding the varieties shipped in the month, Arabica coffee 
accounted for 82.6% of the total exported volume, equivalent to 
2.8m bags. Conilon (robusta) coffee accounted for 8%, with the 
shipment of 274,000 bags and instant coffee accounted for 9.4% 
of exports, with 321,000 bags. 
 
Summary of Coffee Exports – October 2019: From January to 
October 2019, Brazil exported coffee to 128 countries. Brazilian 
coffee exports in the year-to-date (January to October 2019) 
remain the highest in the last five years for the period, with a 
shipment of 34m bags, 22.8% higher compared to the same 
comparative base of 2018. 
 
From January to October this year, exports of Conilon coffee stood 
out with an increase of 58.3% (equivalent to 3.3m bags) 
compared to the period last year. Arabica coffee also registered 
growth of 21.3% (27.4m bags) in the period, while soluble coffee 
increased by 9.4% in exports (3.3m bags). 
 
Another highlight was the growth of Brazilian coffee exports by 
continent. Shipments to Europe in the period increased by 18.3% 
(equivalent to 17.8m bags); in North America, the increase was 
39% (8m bags); in Asia, 18% (5.9m bags); South America, 15% 
(1.3m bags); Africa, 64.2% (556,800 bags); and Oceania, 11.4% 
(328,600 bags). 
 
Also noteworthy in the period was the growth of Brazilian coffee 
exports to producing countries, which was 65.4% (1.7m bags). 
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In the last 12 months (from November 2018 to October 2019) 
Brazil has exported 41.9m bags, signaling a historical record of 
coffee exports for this year. 
 
These positive results demonstrate the country’s ability to meet 
the growth in world consumption, which, according to data from 
the ICO (International Coffee Organization), increased 1.5% in the 
comparison between 2019 and 2018. 
 
Top Destinations - In the calendar year, the main Brazilian coffee 
destinations presented an increase of 22.8% in the consumption 
of the product compared to the same period last year. The top ten 
importers were, respectively: United States, with 6.5m bags of 
coffee (19.1% of the total shipped in the period); Germany, with 
5.7m bags (16.7%); Italy, with 3.2m bags (9.5%); Japan, with 2.2m 
bags (6.5%); Belgium, with 2.1m bags (6.3%), Turkey, with 
982,100 bags (2.9%); Russian Federation, with 869,400 bags 
(2.6%); United Kingdom, with 818,200 bags (2.4%); Canada, with 
760,300 bags (2.2%); and Mexico, with 734,001 bags (2.2%). 
 
All major consuming countries of Brazilian coffee, except the 
United Kingdom, registered an increase in the importation of the 
Brazilian product, compared to the same period last year. 
 
Mexico was the most prominent in the period, with a 205.3% 
increase in imports. Other destinations with the highest growth in 
Brazilian coffee consumption were the US (34.2% growth), 
Germany (31.9%), Italy (23.6%), Turkey (21.8%) and Japan 
(20,4%). 
 
Export Summary - In the calendar year, Brazil exported 6.4m 
bags of differentiated coffees (which are coffees that have 
superior quality or some kind of certificate of sustainable 
practices). The volume represents 18.7% of the total coffee 
exported so far this year and a growth of 28.4% compared to the 
period from January to October 2018. The foreign exchange 
revenue generated by the export of differentiated coffees from 
Brazil was US$1bn in the period, representing 23.6% of Brazil’s 
total revenue from exports in calendar year 2019. 
 
The main destinations for differentiated coffees were, 
respectively: USA, which imported 1.6m bags (24.4% of the total 
volume shipped in the calendar year); Germany, with 801,500 
bags (12.6% share); Japan, with 692,300 bags (10.9%); Italy, with 
669,500 bags (10.5%); Belgium, with 571,000 bags (9%); Canada, 
with 254,200 bags (4%); United Kingdom, with 193,800 bags 
(3%); Sweden, with 176,200 bags (2.8%); Finland, with 125,800 
bags (2%); and Spain, with 125,500 bags (2%). 
 
Crop Year 2019/20 - In the first four months of the Crop Year 
2019/20 (Jul-Oct), as well as in the calendar year, Brazil recorded 
the best performance of the last five years in terms of volume of 
coffee exported. In the period, 13.6m bags of coffee were shipped, 
an increase of 4.1% over the same period last year. Arabica coffee 
exports from July to October were 10.6m bags (growth of 4.6% 
over the same comparative base of 2018). Already conilon coffee 
shipments were 1.6m (an increase of 4.9% over last year). 
 
Ports - The Port of Santos continues to lead most exports in 
calendar year 2019, with 77.9% of the total volume exported from 
it (equivalent to 26.5m bags). In second place are the ports of Rio 
de Janeiro, with 12.3% of shipments (4.2m bags). 
 
The following graph, made from Datamar’s DataLiner data, shows 
Brazilian coffee exports from January 2015 to September 2019: 

 
 
The following graph, with data from DataLiner, shows the main 
intermediaries of Brazilian coffee exports: 
 

 
 
 
The estimate of the 2019/2020 grain crop points to a new 
record with 246.4m tons, an increase of 1.8% or 4.3m tons 
compared to the 2018/2019 crop. The numbers are from the 
2nd survey released on 11/13 by the Food Supply and 
Statistics Agency (Conab). The field research was conducted 
from 10/28 to 11/1, with over 900 informants across the 
country. 
 
The intended planting indicates a positive variation of 1.4% when 
compared to the area of the last crop, reaching 64.1m hectares. 
 
The area to be sown with soybeans points to a growth of 2.3% 
compared to last season. Planting in Brazil reaches 56% of the 
area. Production is estimated at 120.9m tons, despite the weather 
problems that delayed planting in Mato Grosso do Sul. 
The first corn crop, which in recent surveys has lost space to 
soybeans, showed increased area and reached 4.1m hectares.  
Production may reach 26.3m tons, 2.4% higher than 2018/2019, 
with good crop conditions in RS and PR. The second crop of the 
cereal begins in January, which represents more than 70% of the 
corn production in the country. 
 
Cotton, whose planting window begins at the end of this month, 
maintains the projected growth both in area, reaching more than 
1.6m hectares, and the total expected volume, reaching 2.7m tons. 
Producers continue betting on foreign demand for Brazilian 
cotton. In October, Brazil exported the largest monthly volume in 
history: 279,000 tons of lint. 
 
For the first bean crop, the area is estimated to be reduced to 
917,800 hectares. Still, the outlook is for production higher than 
last season, and may reach more than 1m tons. With the delayed 
rainfall and the option for more profitable crops, producers prefer 
to invest in the second crop to ensure a higher quality crop. 
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Other crops, such as rice, should have a 1.8% reduction in 
cultivated area. Despite the delay in planting due to excessive 
rainfall in the RS and SC, production should be 0.2% higher than 
last season, reaching 10.5m tons. 
 
The climate, especially in the southern region, has hampered the 
completion of winter cereal harvesting. Wheat, for example, 
should show a reduction of 2.8% in final production, reaching 
5.3m tons. However, other crops such as white oats, rye, and 
barley point to an increase in the volume produced compared to 
the previous year. 
 
The Soy Moratorium, a pact between tradings and industries 
not to buy oilseed grown in deforested areas in the Amazon 
after 2008, was criticized by the Minister of Agriculture, 
Tereza Cristina. 
 
In an interview with journalists in Paraná, she described the 
moratorium, which has existed for over ten years, as “nonsense”, 
arguing that the country has strict laws to determine where it can 
grow soy. 
 
The statement comes as the association of producers Aprosoja 
Brazil is making a move to end the moratorium, saying it has the 
support of President Jair Bolsonaro’s government to do so. 
 
“Soy moratorium is a private affair, among private sector. I think 
it’s absurd, we have […] how to show where our soy is produced 
and whether it can be produced in that place,” said the minister, 
adding that the country’s Forest Code is already strict enough. 
 
The Brazilian Forest Code, for example, allows an owner to use up 
to 20% of his land for agriculture in the Amazon region. 
 
Sought ought on 11/13 to comment on this issue, the Brazilian 
Association of Vegetable Oil Industries (Abiove), which brings 
together companies committed to the moratorium, declined to 
comment. 
 
In her comments, Tereza said that Brazil has the most sustainable 
agriculture in the world, but sees it as a challenge to show it 
abroad, “for those who still insist in thinking that Brazil does not 
make its agriculture more sustainable.” 
 
“We need to show them, we have to have clear data and prove it, 
so that today Brazil does not suffer as it has been suffering. That’s 
what I said: we need technology, say ‘look, it’s here, we do it right’. 
The farmer is not the one doing wrong in Brazil,” said the 
minister. 
 
The moratorium, in turn, is considered by traders, oilseed 
processors, and environmental entities as important to limit the 
advance of soy in new areas of the Amazon Biome, preserving 
forests. 
 
This year, when burning was the focus of the news, the Soy 
Moratorium was cited as an example of a program to prevent 
deforestation. 
 
Commenting last Monday (11/11), during an event of the 
biodiesel sector, the president of Abiove, André Nassar, said that 
moratorium is the only tool of traders to monitor the eventual use 
of deforested areas in the Amazon to grain cultivation, and the 
policy will continue to be used. 
 

Nassar agreed that there are already laws in Brazil that pave the 
way for other types of agricultural supervision in the Amazon, 
such as the Rural Environmental Registry (CAR), but said they still 
need to be fully implemented. He added that the development of 
this system and the proposition for its use are not roles of 
operators. 
 
The Ministry of Agriculture states that the CAR is being 
implemented and the deadline for regularization of areas has 
been reopened. 
 
A recent study by the NGO Imaflora and Trase says that of the 
21.5m hectares of soybean plantations in the Amazon and 
Cerrado, approximately 2.6m hectares (12%) are in rural 
properties not yet registered with CAR. 
 
According to the study, it is difficult to determine why some 
properties have not yet been registered, but it is possible that 
problems linked to compliance with the law, such as illegal 
deforestation or environmental liabilities, are likely motivations 
for non-registration. 
 
The first estimate for next year’s national grain crop 
indicates a 1% drop in production. According to the Brazilian 
Institute of Geography and Statistics (IBGE), 238.5m tons will 
be harvested, which corresponds to a difference of 2.3m tons 
in relation to the previous year. 
 
It is the second largest estimate in the historical series started in 
1975, just behind 2017, with 240.6m. 
 
According to the IBGE, the reduction is due to lower expected 
production for maize (-7.5%). Growth of 4.7% is expected for 
soybean. Three of the  heaviest products should also have lower 
yields: herbaceous cotton (-0.1%), first crop beans (-1.5%), and 
first crop corn (-1.2%). Estimates point to better prospects for 
soybeans, with growth of 4.7%. Another product that should have 
positive variation is rice (1.6%). 
 
Area – Regarding the planted area, the data are positive for the 
herbaceous stone cotton, which may grow 4.4% in the current 
space, which corresponds to 1.7m hectares. 
 
According to IBGE, the abundant and regular rainfall in the main 
producing regions of Mato Grosso and Bahia benefited the crops, 
which reached high productivity (4,234 kg/ha) this year. “By 
2020, climate uncertainties are reducing the average yield 
estimate,” the institute says. 
 
The prognosis for soybeans is an increase of 0.8% in planted area 
and for corn, 0.4%. The reductions will be due to the area of first 
crop beans (-0.3%) and rice (-0.9%). 
 
Beans – The first estimate of bean production for the 2020 crop 
indicates the production of 2.8m tons, which represents a 7.0% 
decrease compared to the 2019 crop. According to IBGE, the first 
crop should produce 1.3m tons; the second crop, 1.1m tons; and 
the third crop, 461,900 tons. 
 
The IBGE also informed that, as the planting and harvesting of the 
second and third bean crop will occur in 2020, production 
estimates may have major changes in the coming forecasts. 
 
2019 Crop – Today (11/13) the IBGE also announced that the 
national crop of cereals, legumes, and oilseeds should reach 
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240.8m tons, or 6.3% higher than the 2018, which recorded 
226.5m tons. The result means growth of 77,500 tons compared 
to the previous month’s estimate. 
 
The previous record was in 2017, with production of 238.4m tons. 
The estimated area to be harvested is 63.1m hectares, up 3.6% 
from 2018. Together, rice, corn, and soybeans, the group’s three 
main products, accounted for 92.8% of the estimated production 
and 87.0% of the area to be harvested. 
 
Estimated soybean production is of 113.0m tons. Corn will have a 
record production of 100.2m tons (25.9m tons of corn in the first 
crop and 74.3m tons of corn in the second crop). 
 
For rice, production is estimated at 10.3m tons. Cotton may hit a 
record in IBGE’s historic series, with production of 6.9m tons. 
Compared to 2018, there was a 4.1% drop for soybeans and 
12.0% for rice, but also a 23.2% growth for corn and 39.7% for 
herbaceous cotton. 
 
Other cargos 
 
Brazil has reached an agreement with China that enables the 
export of melons to the Asian country. In return, the Chinese 
will sell pear to the Brazilian market. The acts were signed 
after a bilateral meeting of Presidents Jair Bolsonaro and Xi 
Jinping, during the XI Brics Summit in Brasília. Minister Tereza 
Cristina (Agriculture, Livestock, and Supply) also attended the 
meeting. 
 
The melon export deal is symbolic as it is the first deal with China 
about fruit. In addition to the diversification of the agricultural 
export agenda to China (most sales are from soy and meat), the 
protocol has the potential to leverage Brazilian fruit production, 
especially from the Northeast, which today directs foreign sales to 
Europe. 
 
“The signed agreements and protocols of intent will be leveraged 
by us for the good of our people. China is increasingly part of 
Brazil’s future,” President Jair Bolsonaro said after the ceremony. 
 
The move was negotiated during a recent visit by President 
Bolsonaro and Minister Tereza Cristina to China. The minister 
said the talks with the Chinese go beyond the agreements signed 
today. According to her, both countries have agreed on the 
sanitary certificate for the exportation of Brazilian cottonseed 
meal and are negotiating the exportation of soybean meal and the 
expansion of the Brazilian coffee sales to the Chinese. “We have a 
joint work plan between Brazilian and Chinese agriculture. We 
already have several understandings in progress from our visits, 
but the partnership with China is more robust with today’s 
meeting,” said the minister. 
 
An action plan for agricultural collaboration was also signed, 
which provides for technology transfer, innovation, investment 
attraction, and trade promotion between the two countries. 
 
Trade 
 
On 13/11, the Minister of Economy, Paulo Guedes, said that 
Brazil needs to seek greater integration with the world and 
pointed possible ways for a new performance in the global 
scenario, such as the negotiations about a free trade area 
with China, one of the main trading partners of the country. 
The statements were made during the opening of the seminar 

NDB and Brazil: Strategic Partnership for Sustainable 
Development in Brasilia. NBD is the Brics Development Bank, a 
group made up of Brazil, Russia, India, China, and South Africa. 
 
“We are talking to China about the possibility of ‘free trade’ while 
talking about joining the OECD [Organization for Economic Co-
operation and Development],” said the Minister. Guedes has 
avoided detailed discussions about the meetings with the Chinese 
government, but stressed the growing volume of trade registered 
in recent years between the two countries. “The flow of trade with 
China was about US$2bn at the turn of the century. Today we are 
negotiating US$100bn. They are our most important trading 
partner,” he said. 
 
The minister also cited relations with India, considered “a giant of 
the global economy”, which still reveal a small trade flow with 
Brazil. “With China we are very close in this dimension of trade. In 
India, we are far away. Our flow is of US$3bn or US$4bn,” he said. 
For Guedes, Brazil should follow examples of integration of 
countries in Europe and Asia that have raised the “standard of 
living” of the populations. “The Chinese, Indian, Malaysian, 
Filipino, everyone is raising the standard of living. Meanwhile, 
here, particularly Latin America, Mercosur, has done the opposite: 
like an ostrich, we stick our heads in the ground. We stay closed. 
Our standard of living is getting worse,” he said. 
 
During the seminar about the NDB, Guedes argued that Brazil’s 
change of attitude should occur in the area of trade, investment, 
and technology development in the digital world. 
 
“NDB is a key player in this game. We want it not only for the 
money [borrowed from the bank], we want it for the experience in 
the production of efficient infrastructure as China has done. China 
has done extraordinary infrastructure work,” said Guedes. 
According to the minister, Brazil has been isolated for 40 years 
and now the government intends to speed up the opening of the 
economy. “We will do 40 years in 4,” he said. Guedes assured that 
the country has no interest in wars or trade tensions. “We want to 
be friends with everyone. We are open for business,” he added. 
 
The following chart, made from Datamar’s DataLiner data, shows 
Brazil’s exports and imports with China since 2015: 
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