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Main news 
 
Six companies will compete for three transitional leases of 
areas available at the Saboó Pier, on the right bank of the 
Port of Santos. Competitors in at least one of the areas are 
Termares, Brasil Terminal Portuário (BTP), Santos Brasil, 
Portonave, Set Port, and Reliance. 
 
According to the announcement, companies may submit a single 
final offer on 11/13, from 12 pm to 4 pm. The SPA (Codesp’s new 
name) will classify the proposals taking into consideration the 
criteria of feasibility, adherence of the financial structure to the 
market parameters for the cargo to be moved, value offered 
(composed of fixed and variable lease), and potential tariff 
revenues to the Port. The highest ranked will then be called upon 
to submit qualifying documents within five business days. 
 
The bids were submitted under the Simplified Selection Process 
Notice for Tenant Selection, launched in September by SPA to use 
vacant areas until bidding processes are completed or for a 
maximum of 180 days – whichever comes first. The objective is 
thus to avoid potential economic, financial, and social losses due 
to the discontinuity of the provision of port services. The three 
areas in Saboó have been vacant since the contracts with the 
former tenants (Valongo Maritime Terminal and Rodrimar) 
ended. 
 
The simplified selection is foreseen in a resolution of the National 
Agency for Water Transport (Antaq) from 2016. This is the first 
time that the SPA has used the instrument. 
 
 
Ports, terminals and infrastructure 
 
The Ministry of Infrastructure has begun a study on the 
possibility of uniting three state-owned companies: the 
Brazilian Airport Infrastructure Company (Infraero), the 
Logistics Planning Company (EPL), and Valec Engenharia, 
Construções e Ferrovias SA. Minister Tarcísio de Freitas 
estimated on 11/11 that the evaluation may take between six 
and eight months to complete. The process could take place 
next year. 
 
“It’s an embryonic thing, we see that there is some overlap 
between the activities of these companies. We can eventually have 
these activities in one company, with only one administrative 
area. So, there is a possibility, in this format, to do the same thing 
with more efficiency and less cost,” said the minister, who met 
with businessmen in Rio de Janeiro, at a lunch hosted by the 
Spanish Chamber of Commerce in Brazil. 
 
The merger would take advantage of the staff of the three 
companies and would not lead to layoffs, according to Freitas. The 
minister said the study seeks to reduce spending, increase 
efficiency, and is not intended to prepare companies for 
privatization. 
 
“If we realize further ahead, in the future, that this company 
generates a lot of value and it is something that may be the object 
of the private market, we might later also think about 
privatization, but that is not the idea in the present moment.” 
 
Freitas stated that the challenge is to know whether the model is 
really the most appropriate. He believes that if the hypothesis is 

confirmed, the merger could happen quickly, since the Union is 
the sole shareholder of the three companies. 
 
In an interview with journalists, the minister also defended the 
merger of three funds managed by the Ministry of Infrastructure. 
In Tarcísio de Freitas’s assessment, the junction could create a 
stronger fund. 
 
“I would not fail to attend any of the areas and would have stock 
and financial breath to do much more with what we have today,” 
he said. According to the minister, the three funds have US$35bn 
in resources. 
 
Tarcísio de Freitas analyzed that political turmoil in other South 
American countries, such as Chile and Bolivia, will not have an 
impact on investors’ interest in Brazil. 
 
“We are being able to show the foreign investor that we have built 
a good business environment, a friendly environment that 
respects contracts and where risks are being handled 
conveniently,” he said. “I’m sure interest in Brazil will remain 
high.” 
 
Wait time for docking in Paraná ports decreased 26% from 
January to October this year, compared to the same period of 
2018. In 2019, on average, ships waited four days from the time 
they announced their arrival to actually docking. In the first ten 
months of last year that time was 5.4 days. 
 
The Director of Operations of the public company Ports of Paraná, 
Luiz Teixeira da Silva Júnior, explains that the main factor for 
reducing waiting time is port efficiency. “From the moment the 
port achieves regularity and safety at the pace of operation, it 
allows the user to schedule their arrival at the port more quickly,” 
he says. 
 
According to the director, when there is a continuous pace of 
operation and good productivity, the user can program to wait as 
little as possible. “This avoids demurrage costs, port support, 
among others,” says Teixeira. 
 
Paranaguá – In the Port of Paranaguá, the berth that most 
reduced the waiting time for docking was the 209. The place is a 
priority for fertilizer unloading operations. However, when there 
is no announcement of ships loaded with these solid bulk imports, 
other types of products, such as general cargo and vehicles, may 
be handled in the berth. 
 
From January to October this year, 67 ships docked in this berth – 
61 of fertilizers, four vehicles, and two general cargo. On average, 
vessels waited 8.12 days. In the same period, in 2018, there were 
50 ships to dock, all of fertilizers, waiting on average 21.95 days. 
The reduction in waiting time was 63%. 
 
“Through berth 209, unloading can happen either directly by 
truck to rear warehouses or by conveyor belts, directly to the 
bonded warehouse. This versatility provides great productivity, 
which makes these operations faster,” explains the director. 
 
Handling – While waiting time is shorter, handling by cradle 209 
only increases. From January to October this year there were 
1.74m tons moved by the site, 8% more than the 1.61m tons in the 
same period of 2018. 
 



     DatamarWeek 
East Coast South America trade, shipping and infrastructure 

Week 201946   12 November 2019 

 
 

     
São Paulo +55-11-3588-3033 

www.datamar.com.br   datamarweek@datamar.com.br 

ANTAQ received 546 contributions for the improvement of 
the legal and technical drafts (bid notice, lease agreement, 
technical documents, and their respective attachments), 
necessary for the holding of the bidding process related to 
the following leases: 
 
I – Port terminal for the handling and storage of pulp, located in 
the organized port of Santos, called STS14; 
 
II – Port terminal for the handling and storage of pulp, located in 
the organized port of Santos, called STS14A. 
 
There were 341 contributions related to the draft and contract 
drafts and 205 suggestions regarding the studies and the 
justifying act. The ANTAQ Standing Committee for Port Leases 
(CPLA) considered the number of contributions significant. “What 
possibly explains the increase in the number of contributions is 
the proportional increase of stakeholders in the areas. These are 
two areas located in the largest port in Latin America and with 
cargo that has very large logistical appeal, which is pulp,” said 
Bruno Pinheiro, CPLA president. By way of comparison, at the 
public hearing of the IQI18 area in Port of Itaqui (MA), which also 
dealt with pulp, ANTAQ received 68 contributions. 
 
The deadline for submitting contributions to areas STS14 and 
STS14A was November 1. Now the suggestions will be reviewed. 
This should take thirty days. The analysis team has five CPLA 
servers, as well as a representative from the Ministry of 
Infrastructure and one from the Planning and Logistics Company 
(EPL). “After ANTAQ analyzes the contributions, the 
documentation will be sent to the granting authority (Ministry of 
Infrastructure) for later submission to TCU, which will make its 
assessment,” Pinheiro said. Law offices, terminals, and 
associations were some of the entities that sent suggestions. 
 
The idea is to publish the announcement in the first quarter of 
2020. Pinheiro is optimistic about the auction. “Brazil is the 
largest exporter of pulp and the second largest producer, behind 
only the USA. There is interest from pulp producers as well as 
logistics operators that aim to provide service to pulp producers,” 
he said. 
 
STS14 and STS14A - The areas are located in the Ponta da Praia 
region. Lot STS14 has 31,018 m² and STS14A 34,975 m². Both will 
be served by three adjoining berths, have road connections, and 
are located next to the port railways. “It is a clean cargo that will 
add value to the port. They will be two modern terminals,” said 
the CEO, Mario Povia, during a face-to-face hearing held in Santos 
on October 25. 
 
Each area will have a contractual term of 25 years. The planned 
investments for STS14 and STS14A are around R$280m. Both 
areas are expected to handle 93m tons of pulp by the end of the 
contract period. 
 
A complex coal unloading and manganese loading operation 
on a single vessel was successfully completed early in 11/07. 
The operation began on October 21st when the ship Ressurgence 
from the Australian port of Hay Point docked at Pier 1 of the Port 
of Pecém to unload 75,000 tons of coal from the conveyor belts of 
the port terminal to the Companhia Siderúrgica do Pecém (CSP). 
 
After the unloading of coal, on October 30, the shift was made, 
when the vessel was transferred from pier 1 to the Multiple Utility 

Terminal (TMUT), where Ressurgence was loaded with 77,000 
tons of manganese. 
 
“This operation has a significant gain for the companies involved 
as it reduces the waiting time and costs of maneuvering ships for 
shipowners, as well as the cost of chartering for shippers, once the 
vessel is already in port. This way everyone gains in productivity,” 
says José Alcântara Neto, Operations Coordinator at the Port of 
Pecém. 
 
“The ideal condition for a cargo ship is to dock and undock at full 
capacity. But this scenario is not what usually happens, that is, 
usually the ship unloads in a port and goes to another port facility 
to perform another loading. The Port of Pecém stands today as an 
attraction for its availability in the supply of ships for the 
exportation of various cargoes and for the continuous flow of 
solid bulk imports. We maximize the forces and today we have the 
integration of the ship in and out, which generates integrated 
logistics,” adds Carlos Alberto Alves, Commercial Manager of 
Tecer Terminals. 
 
The equipment used in the operation is called a “bulk bay” 
(Bulkbraz). It has high operational efficiency as it provides quick 
loading of bulk carriers. The loading of the ore was completed on 
Thursday (11/07), as it proceeded early in the afternoon to the 
Chinese ports of Qinzhou and Tianjin. 
 
“It was a safe and clean operation, making us sure that we can 
work with vessels of various sizes. This brings us a very strong 
commercial dynamic. And due to the success of the operation, our 
perspective is that from the second half of 2020 onwards the 
amount of exports will be much higher, due to the operational 
capacity of the Port of Pecém”, says Luis Gustavo Moretti, director 
of Zeus Mineração Ltda. 
 
Exactly one month ago, the first shipment of manganese from the 
Ceará terminal was completed, when 55,000 tons of manganese 
were loaded to ports in Indonesia and China. The operation is 
considered a milestone in the history of the Port of Pecém’s 
operations. Another shipment of manganese is expected to be 
made in 2019. 
 
A study developed by the Superintendency of Performance, 
Development, and Sustainability (SDS), of the National 
Agency for Water Transport (ANTAQ), pointed out that the 
average value of THC (Terminal Handling Charge), released 
by four major maritime carriers – CMA-CGM, ONE , Hapag-
Lloyd, and Hamburg Süd, in moving containers to the main 
Brazilian ports is below the values disclosed for all other ports 
in the world surveyed. Other port services such as the Container 
Segregation and Delivery Service (SSE) and other ancillary 
services charged by the terminals were not addressed by the 
study. 
 
According to the study, the median prices reported for THC at 
Brazilian terminals are lower than those reported for the other 
ports in Latin America, North America, and Europe and slightly 
higher than those in Africa and Asia. 
 
When analyzing port to port, it can be seen that for the main 
Brazilian container handling port complex, Santos, sea carriers 
report THC values ranging from US$164 to US$212 per container 
depending on the shipowner – systematically lower than other 
ports around the world such as Buenos Aires, Rotterdam, 
Antwerp, Hamburg, Singapore, and Hong Kong. 
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The ANTAQ study analyzed data from the 40 main international 
ports involved in Brazilian foreign trade, which represented 80% 
of the port handling in 2018, in import or export. 
 
The Brazilian ports/complexes considered were: Santos, Itajaí-
Portonave, Paranaguá-Antonina, Rio Grande, Itapoá-São Francisco 
do Sul, Manaus, Suape-Recife, and Pecém-Fortaleza, which 
together accounted for 85% of container handling from the 
country last year. 
 
In addition, the analysis considered the type of container used in 
the operation, including dry and refrigerated containers (20 ‘dry, 
40’ dry, 40 ‘high cube dry, 20’ reefer, and 40 ‘reefer). 
 
Terminal Handling Charge (THC) is the price charged for cargo 
handling services between the port terminal gate and the vessel’s 
side, including the transitory storage of cargo for the term 
contracted between the carrier or its representative, and the port 
facility or port operator in the case of exportation, or between the 
vessel’s side and its placement in the port terminal stack in the 
case of importation. 
 
The full version of the study will soon be available on ANTAQ’s 
website. 
 
According to the Bahia State Government, a future with more 
opportunities has been materializing for mining in the state. 
The interconnected projects of Porto Sul, in Ilhéus, and the 
completion of the West-East Integration Railroad (Fiol), on 
the stretch from Ilhéus to Caetité, are advancing. Projected to be 
fully operational in 2024, the logistics corridor will flow and 
distribute ore and grain produced in the state, generating a 1.93% 
increase in the GDP of Bahia. 
 
The realization of the projects “will bring an increase to the local 
economy, in addition to attracting new investments and 
companies from the infrastructure and logistics sector to the 
region, and will bring more employment and income 
opportunities,” says Casa Civil’s infrastructure coordinator, José 
Carlos Valle. “The projects will also contribute to other production 
chains, intensifying the development of commerce and tourism, 
for example,” added Valle. 
 
The construction of the port is in the preparatory phase, with the 
training of local labor, in addition to the implementation of 
environmental programs. Since June of this year, the State 
Government has begun the process of expropriation for the 
implementation of the equipment. 
 
The port will be built through a Special Purpose Company signed 
between the state and Bahia Mineração (Bamin). With an 
investment of R$2.5bn, the structure will have a terminal, with 
storage and transport capacity of up to 41.5m tons of iron 
ore/year. 
 
Porto Sul has a direct dependency relationship with Fiol, which 
will transport ore and grain production to Porto Sul for cargo to 
be distributed. As Fiol’s promoter, the state government 
conducted the Technical and Economic Feasibility Study (EVTE), 
which has just been approved by the National Land Transport 
Agency (ANTT). The validation allows the process to advance so 
that the Union makes the bid for the Railroad, which is scheduled 
for the first half of 2020. 
 

The stretch to be bid is 537 km long and more than 70% is 
already completed. Following the resumption of works, the 
deadline for completion is two years. 
 
MOU - In September 2017, the State Government signed a 
Memorandum of Understanding (MOU) in Beijing with a Chinese 
consortium and the Bahia Mineração shareholder Eurasian 
Resources Group for the development of the Porto Sul, Fiol, and 
the Pedra de Ferro mining project, located in Caetité. The 
document states that the parties wish to cooperate in the 
realization of projects in an integrated manner. The Chinese 
consortium is made up of China Communications Construction 
Company Ltd. (CCCC) and China Railway Group Limited (Crec). 
Agreement against environmental damage 
 
According to the Bahia Notícias website, in order to avoid 
environmental damage with the implementation of Porto Sul, a 
social and environmental agreement was signed between 
entrepreneurs, the Federal Public Prosecution Service (MPF), the 
Public Prosecution Service of Bahia (MP-BA), the State of Bahia, 
Bahia Mineração (Bamin), Institute of Environment and Water 
Resources (Inema), and the municipality. The Socio-
Environmental Commitment Term (TCSA) was approved by the 
Federal Court on October 17, but was only released on 
Wednesday (11/06). The Term of Commitment establishes 
penalties, including a fine of R$10,000 for non-compliance, plus 
interest. 
 
Entrepreneurs should be responsible for the impacts arising from 
the project and the costs of preventive measures aimed at 
preserving the affected region, with payment of amounts and 
various do’s and don’ts, reducing social and environmental risks. 
The agreement provides for integrated and strategic 
environmental management; territorial planning; the 
improvement of environmental monitoring, evaluation and 
control; the strengthening of supervision; the consolidation of 
conservation units; and the preservation and protection of 
ecological corridors. 
 
The National Agency for Water Transport (Antaq) has 
determined that the private terminal DP World must pay the 
Santos Port Authority (Codesp) full port charges. 
 
The terminal had requested Antaq to make the proportional 
remuneration for the use of waterway access and wanted to be 
charged by the port authority 75.48% of the amount stipulated in 
the official table, which would be equivalent to the use of public 
access structure to the Port of Santos channel, since the company 
already dredges its own berths and evolution basin. 
 
In a statement, DP World stated: “The tariff cannot be levied on 
services performed exclusively by the terminal, and not by 
Codesp. Therefore, no unmotivated gain is sought, but only to 
prevent DP World from being doubly encumbered. ” 
 
Another request made by the company is about the access made 
by Codesp’s private road, which gives access to the Cônego 
Dômenico Rangoni Highway to the terminal. In this case, the 
regulatory agency partially accepted the claim, maintaining the 
same tariff structure that is in force, valid for any user, whether 
destined for the public port or terminal for private use. 
 
The decision of Antaq is not final and DP World is considering 
asking the regulatory agency to reconsider, considering that the 
agency “approached the issue without evaluating the court 
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decision and produces the exact opposite effect of free and fair 
competition between terminals located inside or outside the Port 
of Santos.” 
 
The logistics solutions of TCP – the company that manages 
the Paranaguá Container Terminal – are optimizing the 
logistics chain for pulp and paper exporters and attracting 
new customers. In the first half of 2019, the segment grew by 
32.06% at the Terminal. 
 
The scenario has been positive for the pulp sector in Brazil. 
According to a survey of the Brazilian Tree Industry (Ibá), the 
sector’s exports increased 10.7% in 2018, reaching 15.8m tons 
manufactured. And the expectation is that the market will 
continue to grow in the coming years. Projects aimed at 
expanding plantations, factories, and new units are in the order of 
14bn by 2020. 
 
The positive customer experience is one of the cornerstones of 
TCP’s operations. To this end, the Terminal’s commercial and 
logistics team seeks to design solutions that meet individual needs 
throughout the process. 
 
Alexandre Rubio, the company’s Commercial Director, explains 
that TCP has the most complete portfolio to serve the pulp and 
paper industry, including rail transportation, export warehousing, 
and the entire terminal structure. “TCP also offers container or 
break bulk export, which transports non-containerized cargo. In 
addition, the entire operation is done in the primary area of Port, 
making the operation up to 20% cheaper for the customer, as we 
have reduced the number of links in the logistics chain,” he says. 
 
TCP’s pulp and paper customers include Klabin, Eldorado 
Celulose, BO Paper and Suzano. 
 
Shipping 
 
On 11/07, the Chamber of Foreign Trade (Camex) approved 
the reduction of the rate of Import Tax levied on vessels for 
the transport of goods from 14% to 0%. With this, companies 
that import ships will have a reduction of about 40% in the tax 
burden for the acquisition of foreign vessels. The measure aims to 
encourage cabotage in the country and is a reflection of 
discussions of the BR do Mar program, which will be launched 
soon by the Ministry of Infrastructure. 
 
“The initiative will develop maritime transportation, boost private 
investments in the constitution of the fleet in Brazil, reduce the 
entry barrier for new players, expand the supply of maritime 
transportation off the Brazilian coast, reduce national logistics 
costs, and optimize the use of public resources for infrastructure 
investments,” assesses the National Secretary of Ports and 
Waterways Transportation of the portfolio, Diogo Piloni. 
 
Among the vessels benefiting from the proposal are, above all, 
container ships. Currently, 17 such vessels operate in Brazil, and 
11 new vessels were incorporated into the Brazilian fleet, only 
between 2008 and 2015. Of these, nine were imported. The 
numbers show that the market has increased the demand for the 
provision of cabotage transportation services. 
 
Cabotage - The cabotage market has registered significant 
numbers in recent years. According to data from the National 
Agency for Water Transport (ANTAQ), between 2016 and 2017, 

maritime transport along the Brazilian coast grew 3.8% in terms 
of tons transported. Container transportation alone grew by 12%. 
 
Starting 1 January 2020, the new IMO (International 
Maritime Organization) 2020 Regulation will enter into force. 
As a result, all ships worldwide will have to meet and reduce 
their sulfur emissions by 85%. 
 
To comply with the regulations, sulfur in fuel oil must be reduced 
from 3.50% to 0.50%, in addition to the 0.10% sulfur limit already 
in place in the Emission Control Areas (ECA). The goal is to reduce 
the amount of sulfur oxide emissions, which should bring major 
health and environmental benefits worldwide, including 
improving air quality and reducing the risks of ocean acidification. 
 
Being aware of this, CMA CGM issued a statement on the 
company’s compliance with the regulations. According to the 
statement, the CMA CGM Group will be compliant with a 
combination of three solutions: using liquid natural gas powered 
vessels, advanced air quality systems on board their vessels and, 
as a core solution, using compatible fuels with 0.50% or 0.10% 
sulfur. 
 
The new IMO 2020 Regulation on low sulfur emissions affects the 
global shipping industry and transport costs are expected to rise 
worldwide. As the cost of very low sulfur fuel oil (VLSFO) is 
expected to be significantly higher than current high sulfur fuel oil 
(HSFO), CMA CGM will implement a low sulfur surcharge (LSS20) 
on CMA CGM ocean freight rates as of December 1, 2019 (date of 
BL). 
 
Also according to the statement, the LSS20 will apply to all 
contracts valid for up to three months and tariff rates are 
available online at http://www.cma-
cgm.com/ebusiness/tariffs/charge-finder. 
 
The Paraguay River water level continues to decline, 
hampering river transport in the region and increasing costs 
to reach the ports of Villeta and Asunción. 
 
According to the latest bulletin published by the Directorate of 
Meteorology and Hydrology (DMH) of the country, in the north, in 
the Brazilian region of Ladário, the river level has decreased by six 
centimeters, same volume as Bahía Negra. In Alto Paraná, the low 
was of four centimeters. In Concepción, the fall was two 
centimeters. 
 
In the south, leaving Asuncion, last weekend the level dropped by 
five centimeters. In Villeta, by three centimeters, Alberdi by four 
centimeters and eight centimeters in Pilar, according to the DMH. 
It is worth nothing that it is in Pilar, on the quay of the Paraguayan 
National Administration of Navigation and Ports (ANNP), that the 
cargo is unloaded so that the containers can be transported by 
land. 
 
The low level of the river has been hurting the importation of 
containers in Paraguay, especially now that the country is 
receiving year-end goods. Even so, the expectation is that within 
three months the river level will rise again. 
 
Meat 
 
China’s state-owned agricultural conglomerate Cofco said on 
11/06 that it had reached a deal to buy US$100m in pork 
from Danish producer Danish Crown in 2020 to ease 

http://www.cma-cgm.com/ebusiness/tariffs/charge-finder
http://www.cma-cgm.com/ebusiness/tariffs/charge-finder
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domestic protein shortages following a major African swine 
fever outbreak in the country. 
 
The two companies signed a preliminary agreement at the China 
International Import Expo in Shanghai. 
 
Cofco said in a statement that the deal will help it diversify the 
origins of its imports and the variety of products and make its 
acquisitions more sustainable. 
 
Lars Albertsen, Danish Crown’s director of sales, said the volumes 
had not been set, but the sale was “one of the biggest deals we’ve 
done here in a long, long time.” 
 
He added that the deal could be expanded considering China’s 
great need. 
 
“There is a shortage of pork, so this is likely to become even 
bigger,” the executive told Reuters. 
 
Europe’s largest pork exporter, Danish Crown has already done 
several deals with Cofco this year, making it a preferred supplier, 
according to Albertsen. 
 
Seara Alimentos, a company of the JBS group, concluded its 
first negotiation for the sale of pork offal to China after the 
Asian country has cleared Brazilian units for export. 
 
According to JBS, Seara has agreed to ship 400 tons to China. “The 
production will soon depart directly from Santa Catarina, the 
home state of the company’s two newly-licensed units for export 
to the Asian country,” JBS said in a statement to Reuters. 
 
China, which is dealing with a reduction in meat supply due to the 
impact of African swine fever, has enabled seven units in Santa 
Catarina, according to the Ministry of Agriculture on Monday 
(11/04). Brazilian meat packing plants were enabled to market 
six types of pig offal: feet, tongue, muzzle, mask, ear, and tail. 
 
Brazilian pork exports have received a special boost from 
shipments to China, which increased Brazilian imports by 76% in 
August. The authorized establishments are BRF (Campos Novos), 
Pamplona Alimentos (Presidente Getúlio and Rio do Sul units), 
Central Aurora Food Cooperative (Joaçaba and Chapecó units) and 
Seara Alimentos (São Miguel do Oeste and Itapiranga units). 
 
Brazilian beef exports ended October with record sales and 
shipped volumes. According to data from the Secretariat of 
Foreign Trade (Secex), released by the Brazilian Beef 
Exporters Association (ABIEC), the volume exported in 
October was of 185,537 tons, a growth of 15% over the same 
period last year. The result represents the largest monthly 
volume ever shipped by the country and the highest revenue in a 
month. In terms of revenues, the month ended with US$808.4m, 
30% above the same month in 2018. Compared to September, 
October results show a 33% increase in revenues and 28% in 
volume shipped. 
 
When looking at the accumulated of the year the result is also 
positive. From January to October 2019 there were 1.46m tons of 
exported beef, with revenues of US$ 5.78bn, growth of 9.9% and 
7.5%, respectively compared to the same period last year. “The 
results show the consolidation of Brazilian meat in the main 
international markets,” explains Abiec’s president, Antônio Jorge 
Camardelli. 

One of the main factors for these results is the increase in exports 
to China, which in October totaled 65,827 tons, growth of almost 
62% over the previous month. When looking at the types of 
products, fresh meat sales increased 29.4% compared to 
September, totaling 160,099 tons. 
 
DataLiner shows Brazil’s beef export trends since 2006: 
 

 
 
The Saudi health authority – SFDA (Daudi Food and Drug 
Authority) – has authorized eight new establishments to 
export Brazilian beef and its products to Saudi Arabia. In 
September of this year, the Minister of Agriculture, Livestock, 
and Supply, Tereza Cristina, was in that country negotiating 
the opening of the market for Brazilian agricultural products. 
 
The following have been authorized to export: Frigorífico 
Fortefrigo (Paragominas, Pará), Frigorífico Better Beef 
(Rancharia, São Paulo), Rio Grande Comércio de Carnes Ltda 
(Imperatriz, Maranhão), Plena Alimentos (Pará de Minas, Minas 
Gerais), Indústria e Comércio de Alimentos Supremo (Ibirité, 
Minas Gerais), Frigol (São Félix do Xingu, Pará), Maxi Beef 
Alimentos do Brasil (Carlos Chagas, Minas Gerais), and Distriboi – 
Indústria, Comércio e Transporte de Carne Bovina (Ji-Paraná, 
Rondônia). 
 
According to the minister, the qualification of new refrigerators is 
the result of President Jair Bolsonaro’s recent trip to Saudi Arabia. 
“This is part of all the opening that the Ministry of Agriculture has 
been doing together with the federal government,” said Tereza 
Cristina, adding that “this is great news to start the week off well.” 
 
In 2018, exports of Brazilian agricultural products to Saudi Arabia 
yielded US$1.7bn. There were more than 2.9m tons. Chicken meat 
represented 47.4% of the value sold (US$804m and 486,000 
tons). The main products exported to the Saudis are chicken (in 
natura), cane sugar (raw), beef (in natura), soy (grain and bran), 
corn, refined sugar, and coffee (soluble and green). 
 
The following chart, made from Datamar DataLiner data, shows 
Brazilian meat exports to Saudi Arabia since 2016: 
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China has approved six new Argentine slaughterhouses and 
processing factories for beef export. 
 
China, the world’s largest pork producer, has seen its pig herd 
shrink by one-third since African swine fever came to the country 
over a year ago. This has led to an increase in beef imports from 
markets such as Argentina and Brazil. 
 
Agriculture Minister Luis Etchevehere, who traveled to China last 
week announced the six recently approved plants in a tweet. “We 
have the advantage of being an economy complementary to 
Chinese demand, marking the way to establish a strategic alliance 
with one of the main players in the world economy. We are here 
to strengthen these links,” said Etchevehere, according to state 
news agency Telam. 
 
China is Argentina’s second largest trading partner and its largest 
agricultural export market, according to the report. 
 
In 2018, Argentine beef exports to China increased 118% from 
2017, generating US$862m in revenue, according to the Argentine 
president’s office. 
 
In the first seven months of this year, Argentina exported 
US$868m in beef to the Asian country, its main beef export 
market, according to the government. 
 
The following chart, made from Datamar’s DataLiner data, shows 
Argentine beef exports to China since 2015: 
 

 
 
 
 
Grain 
 
Foreign sales of corn registered record value and quantity 
exported for the month of October. Corn exports were of 
US$1bn (+91.3%). The exported quantity of grain was also hit a 
record, from 3.1m to 6.14m tons exported (+97.6%). 
 
According to the Secretariat of Commerce and International 
Relations of the Ministry of Agriculture, Livestock, and Supply 
(Mapa), the record corn crop of almost 100m tons, according to a 
survey by Conab (September/2019), was the main factor that 
allowed the increase of foreign sales of the cereal. 
 
Another product that deserves a highlight in October exports was 
cotton. Exports of cotton (not carded or combed) reached 
US$440.73m (+43.7%), corresponding to 273,400 tons. 
 
In regards to meat, US$1.53bn was exported in October. Beef 
exports stood out, with record value and quantities at 
US$806.61m (+30.4%) and 185,400 tons (+14.9%). Pork sales 

also rose, reaching US$148.51m (+38.5%) and 67,100 tons. On the 
other hand, foreign sales of chicken meat fell by 7.8% to 
US$529.13m and 326,900 tons (-8.3%). 
 
Total Exports - Agribusiness exports were of US$8.41bn in 
October this year, up 0.8% from US$8.35bn in the previous year. 
The increase in exports was due to the increase in the quantity 
exported (+6.8%). On the other hand, the export price index 
decreased by 5.7% compared to October 2018. 
 
Imports of agribusiness products also grew, from US$1.19bn in 
October 2018 to US$1.21bn in October 2019 (+1.3%). 
 
Agribusiness’s share in the October trade balance was 46% of 
total exports. 
 
The following chart, based on Datamar DataLiner data, shows 
Brazilian corn exports by quarter: 
 

 
Global sugar production is expected to fall by 2.8% to 175.1m 
tons by 2019/20, the Food and Agriculture Organization of 
the United Nations (FAO) said on Thursday. 
 
Global sugar consumption is expected to fall 1.4% to 177.5m tons 
in the period, the FAO added. 
 
This will mean a global deficit of about 2.4m tons. 
 
FAO’s sugar price index averaged 178.3 points in October, up 
5.8% from September. 
 
The following DataLIner chart shows Brazilian sugar export 
trends since January 2015: 
 

 
 
On November 5, the Executive Committee of the Foreign 
Chamber of Commerce (Gecex) approved the inclusion of an 
import quota of 750,000 tons of non-Mercosur wheat without 
tariff in the list on Letec (Common External Tariff Exception 
List). 
 
With the measure, the country fulfills a promise made by 
President Jair Bolsonaro to American President Donald Trump. 
The US tends to be the main beneficiaries of the measure, but 
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countries like Canada and Russia have already shown interest in 
exporting wheat to Brazil. 
 
Meat Exports - Regarding the relationship between the two 
countries, this Tuesday, November 5, the United States requested 
additional information from the Brazilian government about 
Brazilian beef and established that a new inspection of the 
industry will have to be carried out before the eventual release of 
fresh product shipments to the Americans, according to 
information from the Ministry of Agriculture. 
 
Brazilian fresh beef has been barred in the US for more than two 
years because of the detection of abscess (inflamed) fillers. 
 
Although not confirmed, it is believed that the reopening of the US 
beef market is conditional on Brazil’s implementation of the quota 
for wheat imports. With the quota approved yesterday, the 
American release of beef is expected to occur soon. 
 
Other cargos 
 
The National Association of Automobile Manufacturers 
(Anfavea) presented the automotive industry balance sheet 
of October and of the first 10 months of the year. “All figures 
for this month are in line with our projection for year’s end. The 
results indicate the third year of recovery of the automotive 
sector as a whole, even with the drop in exports,” said Anfavea 
president Luiz Carlos Moraes. 
 
Production – For the vehicle sector, the monthly result of 
288,500 units pointed to a 16.6% increase compared to 
September, and 9.6% compared to October last year. It was the 
best month of production this year, and a record since August 
2018. Year-to-date, at 2.55m units, up 3.6% over the same period 
last year. 
 
Licensing – The domestic market, with 253,400 units, also 
registered an increase in comparison with the previous month, of 
7.9%. There was a slight decrease of 0.5% compared to the same 
month of 2018. Once again the trucks stood out with 9,400 plates, 
the best October since 2014. In the accumulated of the year, with 
83,700 units, the growth is 37.9% over last year. The bus industry 
already has more sales in 10 months than in the 12 months of the 
last three years. 
 
Oil & Gas 
 
The largest auction ever to be held in the oil industry, the 
Assignment Surplus Bidding Round (surplus of the volume of 
oil and gas that the Union ceded to Petrobras) had a 
collection of R$69.96bn in signature bonuses on 11/06. The 
forecast revenue was up to R$106.5bn, but two of the four blocks 
did not receive offers from 14 companies eligible to participate. 
 
Even without bidding in two of the four areas, today’s auction had 
the largest collection in the history of bids promoted by the 
National Agency of Oil, Natural Gas, and Biofuels (ANP). The 
signature bonus collection is the largest of all other auctions 
already held by the regulatory agency added together. 
 
As the blocks awarded received minimum offers, the payment of 
this bonus should occur later this year, by December 27. 
 
Petrobras - Petrobras’ participation was decisive in the auction, 
as the state owned the Itapu block alone and formed a consortium 

with 90% stake to also take the Buzios block, the largest in the 
auction. Chinese state-owned companies CNODC and CNOOC each 
had a 5% stake in the consortium, which will pay R$68.19bn of 
the R$69.96bn obtained with signing bonuses this round. 
 
The two blocks won the minimum bid of excess oil. In the case of 
pre-salt auctions, the amount to be paid in signature bonuses is 
fixed as the contracts follow the rules of the Sharing Regime. In 
these auctions, the bid evaluation criterion is oil surplus, also 
called profit oil. This means that companies undertake to share 
with the Brazilian State part of what is extracted from the blocks, 
and this percentage is calculated only after discounting operating 
costs and royalties. The winning proposal will be the one in which 
the Union will have the most participation. 
 
In today’s auction, companies had to offer the Union slices equal 
to or greater than the following minimum oil-profit percentages: 
26.23% in the Atapu block; 23.24% in Buzios; 18.15% in Itapu, 
and 27.88% in Sepia. 
 
In September 2019, brazilian oil and natural gas production 
totaled 3.74m barrels of oil equivalent per day (MMboe/d). 
The Lula, Buzios, and Sapinhoá fields, all in the Santos Basin 
pre-salt, produced 1,92 MMboe/d, which corresponds to 
about 51.5% of Brazilian production in the month. 
 
Oil production was approximately 2.93m barrels per day 
(MMbbl/d), down 2.1% from the previous month and up 17.8% 
from September 2018. Brazilian natural gas production was 129m 
cubic meters per day (MMm3/d), a 3.4% decrease from the 
previous month and an increase of 14.1% compared to September 
2018. The main reason for the fall in production was the 
scheduled stop of the FPSO Pioneiro de Libra, in the field of Mero. 
 
Pre-salt: The production of the pre-salt from 110 wells was 1.83 
MMbbl/d of oil and 73.3 MMm³/d of natural gas, totaling 2.29 
MMboe/d. There was a reduction of 5.7% compared to the 
previous month and an increase of 28.3% compared to the same 
month of 2018. Pre-salt production corresponded to 61.2% of the 
total produced in Brazil. 
 
Natural gas utilization: in September, natural gas utilization was 
of 97.5%. 67.1 MMm³/day were made available to the market. Gas 
flaring in the month was 3.28 MMm³/d, a decrease of 1.4% 
compared to the previous month and an increase of 5.2% 
compared to the same month in 2018. 
 
Producer Fields: Lula, in the Santos Basin, produced the most oil, 
an average of 962 MMbbl/d. It was also the largest producer of 
natural gas: an average of 39.7 MMm3/d. 
 
Origin of production: Maritime fields produced 96.4% of oil and 
80% of natural gas. The fields operated by Petrobras produced 
92.9% of oil and natural gas. Regarding the fields operated by 
Petrobras, with exclusive participation, they produced 44% of the 
total. National production took place in 7,221 wells, of which 655 
are maritime and 6,566 are terrestrial. 
 
Trade 
 
The volume of agribusiness products exported by Brazil from 
January to September this year grew 6% compared to the 
same period of 2018, reaching a record amount, according to 
data from Cepea (Center for Advanced Studies in Applied 
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Economics), from Esalqhow/USP. This increase was linked to 
the growth in sales of meat, corn, cotton, ethanol, and coffee. 
 
Dollar revenues, however, fell 4% to US$72bn from January to 
September 2019. According to Cepea researchers, this result is 
due to the drop in average prices paid for shipped agribusiness 
products. In Real, turnover was even more intense, down 15%, 
due to the effects of both the fall in dollar prices and the value of 
the Brazilian currency. 
 
Exported Products – After registering significant increases in 
2018, foreign sales of soy complex products declined in 2019. 
Corn and meat have registered strong advance in shipments. In 
the case of cereals, the amount exported from January to 
September this year more than doubled compared to the same 
period of 2018. As for meat, the increases in values were of 9% for 
bovine, 12% for pork, and 3%. for birds. It is worth nothing that 
the increase in foreign sales of meat has been influenced by the 
sanitary crisis in China, due to the episode of African Swine Fever. 
 
Destination – China remains the main destination for Brazilian 
agribusiness exports, with 32% of the total sold by the sector, 
followed by Eurozone countries (15%), and the United States 
(7%). 
 
Expectations – Even though the volume shipped by Brazilian 
agribusiness continues to expand in the last quarter, 2019 
revenues should be lower than last year’s, which is worth 
remembering was a record. This is because the worldwide supply 
of agribusiness products at high levels has been pushing down 
foreign prices this year. 
 
Overall, the Brazilian economy has shown good macroeconomic 
fundamentals, with target inflation, and lower interest rates. It is 
worth remembering that lower interest rates may favor 
investments in agricultural production, which, in turn, contributes 
to the Brazilian supply of food, fiber, and energy to continue 
expanding. 
 
According to Reuters, the United States and China have 
agreed to reverse tariffs as part of the first phase of a trade 
agreement between the world’s two largest economies, a US 
official confirmed on 11/07. 
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