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Main news 
 
Expectations for a US-China trade deal dwindled after 
Chinese authorities unexpectedly canceled a visit to Montana 
and Nebraska farms. The cancellation came after two days of 
negotiations in Washington. 
 
According to Reuters, Chinese authorities would visit US farmers 
as a gesture of goodwill, but have canceled to return to China 
earlier than originally expected. 
 
The cancellation comes after the US has withdrawn tariffs on 
more than 400 Chinese products. That’s because the US Trade 
Representative’s office issued three notices from the Federal 
Register exempting a wide range of tariff products in response to 
requests from US companies arguing that taxes would cause 
economic hardship. 
 
The 437 exempt products range from circuit boards for computer 
graphics processors to dog collars, wood laminate flooring, and 
Christmas lights. 
 
Earlier, US President Donald Trump said he wanted a full trade 
deal with the Asian country, not just an understanding for China 
to buy more US agricultural products. 
 
“China started buying our agricultural products, if you noticed, 
last week. And indeed, they have been very large purchases. But 
that’s not what I’m looking for. I’m looking for a big deal.” 
 
Chinese and US negotiators met last week to lay the groundwork 
for high-level negotiations in early October, which will determine 
whether the two countries are working toward a solution or 
moving towards new and higher tariffs on each other’s goods. 
 
A delegation of about 30 Chinese officials, led by Deputy Finance 
Minister Liao Min, met with colleagues at the US Trade 
Representative’s office near the White House. US Deputy Trade 
Representative Jeffrey Gerrish led the US delegation 
 
Ports, terminals and infrastructure 
 
A few months after its term ended, the Argentine government 
would try to transfer the Port of Buenos Aires to the orbit of 
the city of Buenos Aires, managed by its political partner 
Horacio Rodríguez Larreta. This was the complaint made by the 
Justicialista Party (PJ), in a note signed by President José Luis 
Gioja. 
 
The Port of Buenos Aires, which depends on the General 
Administration of Ports of the State Company, of the 
Undersecretariat of Ports and Waterways, within the orbit of the 
Argentine Ministry of Transport, is the main outlet for exports to 
the world. 
 
The Government, through the Ministry of Transport, approved in 
May the content of national and international public notices for 
the operation of the Port as part of a process initiated in 
December. The project was presented as a plan for the 
modernization of the Port of Buenos Aires, which contemplated 
the expansion of the terminal, doubling cargo capacity and 
increasing connectivity. 
 
The Port has the peculiarity of having a single operator. In July, 
the Macri government reportedly made progress in modifying the 

tender document to hand over port management to the company 
PSA in Singapore for a period of fifty years. 
 
“[The transfer] implies the sale for real estate of large lands of the 
National Public Domain without the proper intervention of the 
National Congress and the only possibility that they will have to 
continue the bidding project with a single port operator run by 
the partner and friend President Nicolás Caputo,” Gioja added in 
the statement. 
 
The Port of Buenos Aires is currently undergoing controversy 
over a bid for its future concession, which is intended for a single 
operator for 50 years. Currently, the concession is divided by 
three companies. 
 
The opening of the grant envelopes has been postponed and will 
be held eight days before the October 27 general election. They 
would present: TRP; APM terminals; Hutchinson Ports, and the 
Philippine investment group International Container Terminal 
Services (ICTSI). 
 
The current operators said they would present consortia linked to 
the port of Singapore, linked to businessman Nicolás Caputo, 
friend of President Mauricio Macri. The companies reported that 
the tender was aimed at the construction of a type of Puerto 
Madero II in port lands. 
 
In the specifications, it is explained that the Buenos Aires port 
area modernization project “aims to adapt its infrastructure to the 
growth of ship size and the characteristics of container traffic, 
modifying the centenary configuration of the docks and advancing 
with the construction of the running docks, understood as those 
capable of efficiently serving more than one simultaneous berth of 
New Panamax ships.” 
 
It was also reported that the project “will consolidate a northward 
movement of port cargo activity, freeing up space for the exclusive 
attention of passengers and related activities in the south of the 
Port of Buenos Aires.” 
 
Regarding the bidding process, the winning group must, among 
other conditions, continue the expansion work that is already 
being done and will require disbursements of US$760m in the 
first 10 years. 
 
This week, the Port of Fortaleza (CE) began the flow of the 
2019-2020 fruit crop. It is made up of two simultaneous 
operations with the loading of melon, watermelon, mango, 
banana, and grape produced in Ceará, Rio Grande do Norte, 
Pernambuco, and Bahia. The ship Marfret Guyane departed for 
Natal (RN) and then proceeds to France, with stops in Spain, the 
Netherlands, and London. The other operation, carried out by the 
ship CMA CGM Fort Ste Marie, goes straight to London through the 
service UK Express. 
 
Marfret Guyane’s operations take a total of 18 days to France and 
42 days to return to the Port of Fortaleza. CMA CGM Fort Ste 
Marie will take 10 days to reach the English capital, with 660 
containers, from there it will go to the Netherlands. Each 
container has a capacity of 29 tons of fruit and the average 
transported in each one is 25 tons. Through these two vessels, the 
port of Fortaleza handles 1,794 containers, both full and empty, 
for loading and unloading. 
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After 19 years, Montecon received a concession in the Port of 
Montevideo of an area of 8,900 m2 that will remain under its 
management for a period of 10 years. 
 
The area is next to the Montevideo Deposits. The main operator of 
the public dock at the port of the Uruguayan capital can handle 
containers, general cargo and project cargo, among other 
activities within it. 
 
As part of the conditions set out in the notice, Montecon must 
pave the area to be used after the Uruguayan Port National 
Administration approves the project. 
 
Upon completion of the works, the company will invest in 
increasing the capacity of refrigerated containers, in addition to 
incorporating two electric RTGs (equipment used for moving 
containers and suspended loads). 
 
The Port of Rio de Janeiro is expected to move around 
800,000 tons of liquid bulk per year to the Manguinhos 
Refinery (currently REFIT). This will correspond to an 
increase of 214% in the handling of this type of cargo in the 
port, compared to the volume reached in 2018. 
 
The Rio de Janeiro Dock Company (CDRJ) spread mooring system, 
located north of the Port of Rio de Janeiro Cruise Terminal, is in 
the final testing phase for re-use after seven years of inactivity. 
Thus, the project takes REFIT to a new logistic and operational 
level, strengthening the prospect of new businesses. According to 
REFIT President Jorge Monteiro, the initial expectation points to a 
movement of approximately 33,000 tons of liquid bulk per 
mooring, with one vessel per month for the first year and two 
vessels per month for the second year. With this, an annual 
handling of around 800,000 tons is expected. 
 
Codesp (Santos Port Authority) has proposed a new rule for 
the Santos dock’s Development and Zoning Plan (DZP), which 
is currently being updated: that ships operating solid bulk 
will be able to dock in idle berths of public docks of the Port 
of Santos. The new rule was approved by the Ministry of 
Infrastructure. 
 
The DZP is a port authority planning tool, setting strategies and 
goals for the development and optimization of the use of 
organized port areas and facilities. 
 
The new norm is an old request from the port community. This is 
because, for more than a year, the lack of berths for docking solid 
bulk ships, including fertilizers, caused headaches, queues in 
Barra, and huge losses to users of the complex. 
 
“The possibility of docking solid bulk ships on public docks is 
excellent news, which we have been waiting for a long time. This 
is a segment that cannot be idle. It is a recipe for the Port and for 
everyone who operates in the sector,” said José Roque, executive 
director of the São Paulo State Maritime Navigation Agencies 
Union (Sindamar). 
 
According to Ordinance No. 4,058, published on Wednesday 
(09/18) by the Ministry of Infrastructure, in the Official Gazette, 
all new rules should be published on Codesp’s website and the 
folder itself. 
 
Meanwhile, the port authority continues to draft its new DZP. 
According to the established schedule, the deadline for 

completion of the material is ten months from the publication of 
the Master Plan last April. With this, the new version of the plan 
may be known until February next year. 
 
The National Agency for Water Transport approved the 
extension of the lease agreement of Vila Velha Terminal 
(VVT), Log-In’s subsidiary, for another 25 years. 
 
The lease had been made with the Espírito Santo State Docks 
Company (Codesa) in 1998 and would end in 2023. The process 
will now proceed to the National Secretariat of Ports and 
Waterways (SNPTA) of the Ministry of Infrastructure. 
 
VVT specializes in general cargo ships (equipment, machinery, 
spare parts, vehicles, granite, and steel products). The terminal 
operated by Log-In has an area of 108,000 square meters and a 
nominal capacity of 350,000 TEUs. The quay is 450 meters long, 
with two berths (203 and 204). 
 
In order for the privatization process of the Santos Port 
Authority (Codesp) to take place, the inclusion of the state 
company in the National Privatization Plan (NPP) is needed. 
Only after this process is completed will the studies necessary to 
transfer the administration of the Port to the private sector begin. 
 
The information was given by the Ministry of Economy. According 
to the portfolio, despite plans to privatize the company, it is 
currently included in the Investment Partnership Program and 
not in the NPP. 
 
The information was ratified in a statement by Codesp itself and 
the Ministry of Infrastructure, to which Codesp remains 
administratively subordinate, without going to the Economy 
portfolio, different from that which was published in Monday’s 
issue (16) of A Tribuna. The transfer will occur only after the 
inclusion in the NPP, although there is no forecast of when this 
should happen. 
 
Shipping 
 
According to a report by Alphaliner, a wave of ultra-large 
container vessel (ULCV) deliveries this year has raised total 
fleet capacity above the 23m TEU mark, with the last million 
added in the last 14 months. 
 
In recent days alone, sea carriers have received about 91,000 TEU 
of new vessels, including two 23,000 TEU MSC Gulsun vessels, the 
21,230 TEU Cosco Shipping Planet, and the 20,240 TEU Ever 
Globe. 
 
This year, according to Alphaliner data, ship operators received 
108 vessels with a total capacity of 826,000 TEU. 
 
Just a few days ago, MSC introduced the MSC Samar, the third MSC 
Gulsun Class ship with a capacity of 23.000 TEU. The ship is on its 
first voyage from Asia to Europe. 
 
Hamburg Süd is offering customers a new online container 
booking system called INSTANT. This new digital app allows 
customers to view fixed prices and book their containers 
directly online. Reservations can be made up to four weeks 
prior to shipping. 
 
The earlier the reservation is made, the lower the total price will 
be for the customer – and subsequent price changes or additional 
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fees will no longer apply. At the same time, Hamburg Süd will 
guarantee to customers booking the cargo via INSTANT that there 
will be sufficient space on the selected connection. 
 
“With INSTANT, booking a container will be as easy and fast as 
booking a flight online – you just need a few clicks,” said Frank 
Smet, Commercial Director of Hamburg Süd. 
 
INSTANT is now available for Hamburg Süd’s services between 
the East Coast of South America and Europe or Asia, as well as 
between Asia and Oceania, and will be gradually extended to more 
of the company’s operations. 
 
Cargill and Maersk have announced a partnership that will 
bring the bulk cargo company’s midsize fleet to join Maersk. 
 
The group will be managed by Maersk Tankers and will be 
represented in Copenhagen, Singapore and Houston and will 
cover all daily business and operational tasks. 
 
The agreement does not include part-time midsize tankers, which 
will be handled by Cargill and Maersk Tankers independently. 
 
Maersk Tankers currently operates 44 vessels for 10 partners in 
its midsize group. Cargill will add up to 20 vessels to its fleet, 
increasing the total number of vessels to over 60, making the new 
group one of the market leaders in the midsize segment. 
 
Trade 
 
According to Reuters, the Austrian Parliament rejected the 
trade agreement between the European Union and Mercosur 
on 09/18, forcing the government to vote against the 
proposal before the European Council. To enter into force, the 
agreement needs the approval of all 28 EU member countries. 
 
According to the Europeans, the trade agreement between the 
two blocs provides for the effective implementation of the Paris 
Agreement, which includes, among other things, combating 
deforestation and reducing greenhouse gas emissions. 
 
For the Brazilian government, the decision of the Austrian 
parliament is viewed with optimistic caution as Austria will 
undergo new legislative elections ten days from now. The greatest 
risk is that other European countries will adopt the same 
behavior. 
 
Time, however, runs in favor of the deal. Until the ratification 
phase of the agreement, South Americans and Europeans in favor 
of the agreement can work to convince Austria to return to the 
agreement. The Commission spokeswoman reinforces this line of 
reasoning. “Basically, ratification has not yet begun. I think this is 
an important aspect to remember,” she said. 
 
The Ministry of Economy has cleared the import tax of 498 
capital goods and 34 computer and telecommunications 
goods, under the Ex-Tariff condition. The measure took effect 
on 09/18, according to Ordinances Nº. 2,023 and Nº. 2,024 of the 
Special Secretariat of Foreign Trade and International Affairs 
(Secint), published in the Official Gazette on Monday (09/16). The 
ordinance includes tariff reductions on machines used for the 
production of medicines and medical equipment for exams and 
surgeries, cranes and tractors for infrastructure projects, 
industrial robots, among other items. 
 

“With these two new ordinances, there are already more than 
2,300 products that have had the import tax zeroed since the 
beginning of the year, as a way to encourage investment and the 
modernization of Brazilian factories”, states Fernando Coppe 
Alcaraz, Secint’s Under-Secretary for Commercial Strategy.  
 
In the computer field, various types of printers traditionally used 
by small and medium-sized companies are included: inkjet 
models, polychromatic printers with LED printing systems, and 
photolithographic inkjet printing machines. The list also includes 
automatic data processing machines designed for surveillance 
radar and long-range airspace control, with military and civilian 
functions. 
 
The responsibility for the technical analysis of Ex-Tariff claims 
rests with the Secretariat for the Development of Industry, 
Commerce, Services, and Innovation, of the Special Secretariat for 
Productivity, Employment, and Competitiveness, also from the 
Ministry of Economy. 
 
The Gross Value of Agricultural Production (VBP) should 
reach R$601.9bn this year, based on August’s data. This value 
is the second highest in 30 years, according to a historical 
series started in 1989. The first occurred in 2017, with 
R$607.9bn. There was also a 1.5% increase compared to 2018 
(R$593.1bn). According to the Department of Finance and 
Information of the Secretariat of Agricultural Policy, crops 
represent R$394.8bn and livestock, R$207.2bn of this year’s VBP. 
 
This year’s expected grain harvest of 242.1m tons (according to 
Conab data) and livestock performance have been the main 
growth drivers. 
 
Among the crops, the highlights are cotton and corn. “The best 
results for the year are in herbaceous cotton, with an increase in 
GVP of 14.5%, peanuts with 14.5%, bananas with 19.3%, potato 
with 116%, beans with 56.1%, orange with 4.7%, castor with 
29.8%, corn with 22.1%, tomato with 16.1%, and wheat with 
8.5%. The values of cotton and maize have hit a record in the 
analyzed series,” says the note from the secretary of the Ministry 
of Agriculture, Livestock, and Supply. 
 
In livestock, growth was driven by the production of beef, pork, 
chicken, and eggs, due to price recovery, except for milk, which 
registered a decrease in value. 
 
Some groups presented a reduction in the VBP compared to 2018. 
They are: rice (-6.5%), coffee (-24.7%), sugar cane (-8.9%), 
cassava (-11, 7%), soybeans (-12.6%) and grapes (-5.7%). “Prices 
and quantities were generally the main factors affecting these 
products this year.” 
 
The five best performing products of VBP are soybean, corn, sugar 
cane, cotton, and coffee. 
 
“These represent 77.7% of the value of the crops. The leading 
states are Mato Grosso, São Paulo, Paraná, Minas Gerais, and Rio 
Grande do Sul ”. 
 
What is VBP? 
 
The VBP shows the evolution of crop and livestock performance 
throughout the year and corresponds to gross revenues within 
the establishment. Calculated based on the production of the 
agricultural crop and livestock and the prices received by 
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producers in the main squares of the country, of the 26 largest 
agricultural products in Brazil. The real value of production, 
minus inflation, is obtained by the Getulio Vargas Foundation 
General Price Index – Internal Availability (IGP-DI). The 
periodicity is monthly with the update being disclosed by the 15th 
of each month. 
 
Oil and gas 
 
Brazil could benefit from the attacks on Saudi Arabia’s oil 
production facilities, according to veteran emerging market 
investor Mark Mobius. 
 
The drone attacks on Saudi oil facilities have eliminated 5.7m 
barrels of its daily oil production, more than 5% of the world’s 
supply and 50% of the kingdom’s oil production. Oil prices 
jumped to historic highs shortly after the attacks, but decreased 
after the US government authorized the release of oil from its 
strategic oil reserve to ensure the market withheld supply. 
 
Mobius told CNBC Street Signs Europe on Monday that an 
interesting development of the market was the lack of negative 
reaction from emerging markets to the news. 
 
“I think people are starting to think: well, maybe we should look 
in Brazil, for example, for our oil supply, in Mexico, or in other 
countries where oil might come from,” said Mobius. “If you look at 
the reserves Brazil has, you can see that they can produce a lot of 
oil.” 
 
According to consulting giant McKinsey, Brazil has the potential 
for a 70% increase in oil production by 2035, provided it can 
create the right investment climate, and Mobius suggested that 
the country was “really moving forward on reform.” 
 
Brazilian oil production reached 2.77m barrels per day (bpd) in 
July, according to regulator agency ANP data earlier this month. 
Saudi production in August reached 9.77m barrels per day, 
according to the latest research from S&P Global Platts. 
 
Besides Brazil, Mobius said Turkey, Indonesia, and South Korea 
have “some very good companies” offering investment 
opportunities, while the border markets in Vietnam and Thailand 
look attractive. 
 
The LNG plant in the Port of Bahía Blanca, Argentina, may 
start exporting liquefied gas to provide an alternative to the 
production of Vaca Muerta from 2022 or 2023. 
 
The US company Excelerate Energy plans to build a liquefaction 
plant in the Argentine terminal, in consortium with 
Transportadora Gas del Sur, in a plan that will require an 
investment of US$1.6bn. 
 
Gabriela Aguilar, vice president of South America and general 
manager of Excelerate in Argentina, explains that “the project is 
advancing in the technical assessment together with potential 
producers interested in participating and potential customers 
who could acquire this LNG in order to obtain positive viability 
results for all by mid-2020.” 
 
Previously, in 2008, the US company developed the first LNG 
import terminal in South America in Bahía Blanca and, in 2011, 
the second terminal in Escobar. It is also currently responsible for 

the transportation of liquefied gas produced by a YPF floating unit 
in the Port of Bahía Blanca. 
 
The Petrobras P-68 platform left on 09/16 from Jurong 
Aracruz Shipyard, in Espírito Santo, to the Berbigão and 
Sururu fields, in the Santos Basin pre-salt. The beginning of 
production of these fields is expected to start during the 
fourth quarter of 2019. 
 
In line with the 2019-2023 Business and Management Plan, P-68 
will be the fourth platform to come into operation in 2019 after P-
67, P-76, and P-77, contributing to the projected growth of 
Petrobras production during this period. 
 
The platform is of the FPSO type (floating production storage and 
offloading unit) and has the following characteristics: 
 
● Oil processing capacity: 150,000 barrels/day; 
● Gas processing capacity: 6m m³/day; 
● Injection water treatment capacity: 180,000 barrels/day; 
● Storage capacity: 1.6m barrels of oil; 
● Depth anchorage: 2,280 m; 
● Total length: 316 m; 
● Width: 54 m; 
● Height: 31.5 m. 
 
The hull was built at Rio Grande Shipyard, in Rio Grande do Sul, 
and the module integration and commissioning of the unit were 
performed at Jurong Aracruz Shipyard, in Aracruz, Espírito Santo. 
 
The Berbigão and Sururu fields are located in concession BM-S-
11A, operated by Petrobras (42.5%), in partnership with Shell 
Brasil Petróleo Ltda. (25%), Total (22.5%), and Petrogal Brasil 
S.A. (10%), with the consortium companies owning P-68. The 
reservoirs of these fields extend to areas under the Onerous 
Assignment Agreement (100% Petrobras) and, after the 
unitization process, will constitute the shared deposits of 
Berbigão and Sururu. 
 
Logistics 
 
VLI, a logistics company that integrates railways, intermodal 
terminals, and ports offering solutions for agribusiness and 
other sectors of the economy, has already started its 
activities resulting from the partnership with Fertilizantes 
Tocantins (FTO), in Araguari, in the Triângulo Mineiro. VLI 
will increase the volume of fertilizer transported by rail by 20% 
with the service that started in May. The raw material, originating 
in the port of Tubarão (ES), passes through the Araguari Terminal 
and arrives at the FTO factory through a conveyor belt 
interconnection. 
 
In 2018, the Araguari terminal handled more than 700,000 tons of 
fertilizer inputs and the forecast for this year is high. The results 
of the partnership can already be seen: VLI moved record volume 
on the way to June, when it reached over 120,000 tons of 
fertilizer. As a result, VLI hired 16 people (internal and third 
parties) to expand the flow of this product in the terminal. “We 
will increase the unloaded volume and provide the customer with 
a smaller queue at the other end when the ships are unloading. 
This consolidates our business model, which connects port, rail, 
and terminal as an efficient solution and strengthens the fertilizer 
route between Tubarão and Araguari,” notes Ricardo Ferreira, 
VLI’s General Manager of Fertilizers. 
 



     DatamarWeek 
East Coast South America trade, shipping and infrastructure 

Week 201939   24 September 2019 

 
 

     
São Paulo +55-11-3588-3033 

www.datamar.com.br   datamarweek@datamar.com.br 

From the wagons the cargo can go straight to the FTO factory or, if 
necessary, be conditioned at the VLI fertilizer warehouse. This 
interconnection model and the integration between port, railroad, 
terminal, and factory without the use of trucks is unprecedented 
in Brazil and provides more agility and quality to the supply chain. 
The strategic location associated with an efficient modal brings 
benefits to every agribusiness in the region, which gains in speed 
and safety by having such a close and connected supplier as FTO. 
 
Araguari Terminal X-ray 
 
In operation since 2012 
Investment: R$151m 
Annual capacity: 5m tons of grain and 1m tons of fertilizer 
Jobs: 234 (internal and third parties) 
Main products: soybean, corn bran, and fertilizer 
Origins: receives loads from MG, SP, MT, and GO. Fertilizers arrive 
from the port of Vitória 
Destinations: grain, Tubarão Port, in Vitória; fertilizers, Triangulo 
Mineiro, Goiás, and Mato Grosso 
 
FTO factory X-ray 
 
Investment: R$91m 
Jobs Created: 200 
Storage Capacity: 100,000 tons 
Daily shipment: up to 6,000 tons 
 
Meat 
 
China has granted export licenses to some Argentine meat-
processing factories as the Asian country tries to fill an animal 
protein supply gap after an outbreak of African swine flu 
decimated the country’s swine herds. 
 
According to Reuters, Chinese customs have recently made checks 
on meat exporters in the South American country recommended 
by the Argentine government, but did not specify which 
companies were approved. 
 
According to the Argentine Embassy in Beijing, the Asian country 
also approved seven Argentine poultry plants for export to the 
world’s main meat market last week. 
 
It is worth remembering that China also granted export licenses to 
25 Brazilian slaughterhouses. 
 
Uruguayan meat 
 
Uruguay is already a major beef exporter to China. Currently, 22% 
of China’s beef imports come from this Mercosur country, where 
cows outnumber the 3m citizens by nearly 4 to 1. 
 
Of the 600,000 tons of beef produced annually in Uruguay, 70% is 
destined for export. China is the main destination, accounting for 
56% of all exports – a number that is sharply increasing. So far 
this year, shipments to China have increased 42% compared to 
2018. 
 
“Uruguay is very well positioned in sanitary terms and has 
managed to build an image as an exporter of quality meat,” said 
Ignacio Bartesaghi, director of international business studies at 
the Catholic University of Uruguay. 
 
 

The Committee on Economic Development, Industry, 
Commerce, and Services of the Chamber of Deputies 
approved on 09/18 a proposal that authorizes companies 
that are part of the Brazilian System of Inspection of Animal 
Products (Sisbi-Poa) to export to other countries the by-
products of cattle and buffalo slaughter that have no food 
demand in the country. 
 
Sisbi was created by the federal government to standardize 
animal product inspection procedures for municipalities, states, 
and the Federal District. 
 
The objective of the project is to allow local companies operating 
under Sisbi to be on the same sanitary level as federally inspected 
companies, giving them the possibility to export. 
 
Bill 4314/16, by Deputy Jerônimo Goergen (PP-RS), was seen as 
favorable to Deputy Robério Monteiro (PDT-CE). Monteiro 
proposed a substitute, with adjustments to the original wording. 
“Some spoils like bovine artery and tendons are much appreciated 
by Chinese while the domestic market has little interest in such 
delicacies,” said the rapporteur. 
 
The approved version states that the export may be direct or 
indirect through establishments with federal supervision. 
 
The proposal amends Law 1283/50, which deals with industrial 
and sanitary inspection of products of animal origin. 
 
The bill will now be analyzed conclusively by the Commission of 
Constitution and Justice and Citizenship. 
 
South Korea reported its first cases of African swine flu, 
becoming the latest country hit by the disease that killed pigs 
from China and North Korea, driving up pork prices 
worldwide. 
 
Five dead pigs found on a farm in Paju, a town near the Inter-
Korean border, have been confirmed to be infected with the virus, 
said an official of the Ministry of Agriculture of Seoul. 
 
Seoul Agriculture Minister Kim Hyun-soo said 3,950 pigs from 
three farms in Paju should be slaughtered. 
 
The virus is not harmful to humans, but causes hemorrhagic fever 
in pigs, which is almost always fatal. There is no antidote or 
vaccine and the only known way to prevent the spread of the 
disease is to mass slaughter affected herd. 
 
There are about 6,700 pig farms in South Korea and pig farming 
accounts for 40% of the total livestock industry. 
 
In May, the United Nations Food and Agriculture Organization 
said pork prices rose as much as 50% in China and the Chicago 
stock market as a result of the outbreak. 
 
In August, nearly 5m pigs in Asia died or were killed because of 
the spread of the disease. 
 
Meanwhile, in Japan, authorities announced that they had 
slaughtered 753 pigs in Saitama Prefecture, north of Tokyo, after 
detecting a swine flu outbreak, the Yomiuri newspaper reported. 
 
The slaughter was necessary after it was certified that the pigs 
raised at the prefecture for shipment to central Japan were 
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infected. Saitama also decided to suspend shipments of two other 
pig farms in the outbreak area. 
 
Last year, Japan confirmed the first swine flu outbreak in 26 years 
in the country. The fever was found on a farm in Gifu Prefecture in 
central Japan. 
 
The fever detected in Japan is a different strain from the deadly 
African swine fever that China is facing, the Japanese Ministry of 
Agriculture said. 
 
Japan is the world’s tenth largest producer of pork and exports 
about 12bn yen (US$111m) in pork products annually. 
 
 
Grain 
 
The Brazilian soybean planting season begins this week and 
the forecast is dry weather in the coming weeks in the 
southern Brazilian soy-producing region, such as Mato 
Grosso, according to a report published last week by the National 
Institute of Meteorology (Inmet). 
 
Soybean planting requires rain to retain soil moisture for crop 
development, and a dry climate may force farmers to postpone 
the planting process by a few weeks. 
 
Delayed planting may reduce soybean yield and thus decrease 
total soybean production estimates for the crop year 2019-2020, 
ending on August 31, 2020. 
 
According to the US Department of Agriculture, Brazilian soybean 
production in 2019-2020 is projected at 123m tons, an increase of 
5% year over year if we consider a normal climate. 
 
Yield may be revised downwards if the dry weather forecasts 
affect Brazil’s main soy-producing regions, such as Mato Grosso 
and Paraná, unless over-normal rainfall is observed in the coming 
months, a commercial source says. 
 
If the US-China trade dispute continues, any downward revision of 
total soybean production estimates could drive up Brazilian grain 
prices, another trade source said. 
 
Since the US-China trade dispute began last year, the Asian giant 
has sought Brazil to meet its huge demand for soy, according to 
Chinese Customs data. 
 
Any fall in Brazil’s soybean harvest could also put even more 
pressure on China’s domestic crushers, which are buying 
expensive South American grains, as the Chinese government 
charges 33% of the import tariff on US-origin grains. 
 
Late last year, Mato Grosso and neighboring states were hit by a 
severe drought that reduced the total estimates of Brazilian soy 
production by up to 10m tons in the 2018-2019 crop, before 
heavy January rains restored levels of production. 
 
Inmet forecasts moderate rainfall in southern Brazil in October, 
which could accelerate the soybean planting process in the region, 
sources said. 
 
The following chart, made by DataLiner, shows Brazilian soybean 
exports to China and to the world from January 2015 to July 2019: 
 

 
 
 
Despite the dry weather, which caused soybean planting to start 
slower this year in Brazil, the 2019/2020 corn harvest was 
estimated at a new record above 100m tons, with a 3.4% increase 
in the planted area, according to analysts polled by Reuters for a 
survey. 
 
The dry condition at this early stage is generally not a problem for 
oilseed or summer corn production in the country. But the sooner 
the planting occurs, the better for the second and largest crop of 
corn, planted after the oilseed, for reasons associated with the 
climate. 
 
The survey, which included nine experts, points to a total corn 
crop in Brazil, the second global grain exporter, at 102.30m tons, 
up 2.3% from the record seen in 2018/2019, when corn 
cultivation was favored by earlier soybeans in most regions. 
 
The projected average for Brazil’s corn production is almost the 
same as estimated in a similar survey conducted in early August 
(101.9m tons), although climate forecasts indicate that the highest 
rainfall will be recorded only at the end of the month, ultimately 
ensuring better conditions for grain planting. 
 
Other cargo 
 
Minister Tereza Cristina (Agriculture, Livestock, and Supply) 
announced on 09/18 the opening of the Kuwait market for 
Brazilian honey. The authorization from the Arab country had 
been waited on since 2016. 
 
According to the minister, the health certification was completed 
by the government of Kuwait. “Brazil can export honey 
immediately,” she said in an interview with local journalists. 
 
On the first day of engagement in the country, the minister met 
with the director of the Supreme Committee of the Public 
Authority for Food Safety, Reem Al Fulaij, and the director general 
of the Public Authority for Agriculture and Fisheries, Sheikh 
Mohammed Al Sabah. 
 
At the meetings, the minister discussed new issuance of export 
certificates and technical cooperation in the area of fishing and 
aquaculture. Tereza Cristina stressed that Embrapa can 
contribute to this mission, as it already owns two captive fish 
research and breeding centers. 
 
The technical meetings were attended by the Secretary of 
Commerce and International Relations of the Ministry, Orlando 
Ribeiro, Brazil’s ambassador to Kuwait, Norton de Andrade Mello 
Rapesta, and agricultural attaché Marcel Moreira. 
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Tereza Cristina paid a courtesy visit to the director-general of the 
Kuwaiti Arab Economic Development Fund, Abdulwahab Al 
Bader. She talked about the possibility of the fund investing about 
US$50m in projects of AgroNordeste, a program to be launched 
that aims to leverage agricultural production in the semiarid 
region, generate income for small producers, and their inclusion 
in the productive system and national credit. 
 
The minister explained that the idea is for the fund to lend the 
resources, at appropriate interest, for projects such as irrigation 
and solar energy. “We can make a more robust program for small 
producers in the Brazilian Northeast,” he said. 
 
Bilateral trade 
 
Chicken meat (in natura) is the most purchased Brazilian 
agricultural product by Kuwait. In 2018, 122,945 tons were 
imported, equivalent to US$185.7m. Next is corn, orange juice, 
instant coffee, soybean meal, green coffee, chicken meat 
(processed), duck meat (in natura), cashews, and turkey meat (in 
natura). 
 
Last year, agricultural exports to Kuwait totaled US$209.4m, 
equivalent to 215,463 tons. There are no records of imports of 
products from the Arab country. 
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