
March 24, 2022 

As I mentioned in my unofficial secretary’s report at the last regular meeting of PSWID; the meeting with SRP officials on 

January 24, 2022, should have been posted as an open meeting. Those present in person were Ray Headings, Larry 

Bagshaw, Roger Childers, Paul Hendricks, Karen Killen, Chris Ray, Sharon Hillman, and David Dickinson. In attendance via 

Go to Meeting were Christy Mikesell, Riley Snow (PSWID att.), Lucas Shaw (SRP), and Axel Buckwalter (SRP att.). 

The purpose of the meeting was to get SRP’s input on the possible location of PSWID’s deep Strawberry well and to 
determine what will be necessary for PSWID to obtain its share of the CC Cragin reservoir apportioned water rights. 

Paul Hendricks started the meeting by mentioning that PSWID had 3 to 5 potential deep well sites in Strawberry, and we 

wanted their input, None was given at that time. 

After David Dickinson’s prompting, SRP admitted that they would sue if PSWID’s deep well affected the flow of Fossil 

Springs. 

SRP presented these basic facts about CC Cragin reservoir: When full, CC Cragin contains about 11,000-acre feet of 

water. The city of Payson was apportioned 3,000-acre feet of this water, and northern Gila County has been apportioned 

500-acre feet. Approximately 100-acre feet is under negotiations with SRP, leaving about 400-acre feet potentially 

available. SRP pumps any unused allocations into the East Verde River. They stated that the allocations were intended to 

resolve all future water demands and asked about PSWID’s general water plans. SRP also said that CC Cragin’s water 
would be an exchange of water with PSWID’s present water rights. 

Paul Hendricks indicated that PSWID doesn’t have a formal future water policy, and that this inquiry is being made for 

possible future or legacy water rights. 

David Dickinson stated that our present water production was less than the generally accepted industry standard, and 

that our 2020 and 2021 water demand amounted to approximately 400-acre feet/year. 

SRP would not give specifics, but that obtaining PSWID’s allocation of the CC Cragin water would amount to a roughly six 

figure dollar amount, and that an ongoing fee, again unspecified, would be assessed on an annual basis for covering 

their operating and maintenance costs. All unused water to be used for SRP purposes. 

Larry Bagshaw asked for dollar figures on a 100-acre foot example so that the board could make some informed 

decisions. SRP replied that these figures will be provided after a non-disclosure agreement between them and PSWID is 

signed. 

Larry then asked Riley Snow if an allocation is equivalent to a severance. Riley had no opinion. 

SRP referred to Payson’s water agreement, which would be used as a template for any agreement with PSWID, adjusting 

the dollar figures with attendant percentages. 

I generally report meeting minutes as objectively as possible, but in this case, as future litigation is all but assured, I feel 

that a few personal observations should be noted. Payson’s water agreement with SRP has little bearing, as their 

hydrologic circumstances are entirely different than PSWID’s , or northern Gila counties’ , for that matter. I, for one, and 

I’m sure some if not all those present would agree, felt intimidated and coerced by the fact that SRP would not provide 

any concrete data upon which PSWID can make decisions without the signing of an NDA. In my opinion, the allocation of 

CC Cragin water constitutes a de facto severance of said water, and that SRP’s use of any unused portion of said 

allocation constitutes a violation of the Arizona law regarding ‘takings’ without due compensation. 

 

 


