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The New Shared Economy Disruptors 

are everywhere

Uber * Airbnb * Peer2Peer Lending * 

Crowdfunding * facebook * EBay * Zillow * Legal 

Zoom

On May 23rd 2016 the JOBS Act changed the way        

real estate can be financed and your

Collective Auction Bidding is the early adaptor



How to syndicate your own 

auction bids and efficiently 

raising money from family, 

friends and other investors



What is Collective Auction Bidding and how does it 
work?

• Think of Collective Auction Bidding as a modern form of syndication. 

• Syndication has been in existence for years. Its only now,  thanks to the internet and a new federal 
law called the JOBS Act, that crowdfunding has established itself as a legitimate means for buying 
property at auction with others and raising capital online.

• Vetted Sponsors that understand Collective Auction Bidding can now advertise to raise money 

from Investors for financing bids to acquire real estate.
• Sponsors are General Partners and contribute a minimum of 20% of the bid price. 
• Investors are Lenders and receive interest on their money, plus a portion of the profit from the sale.



What Are The Benefits?

• Collective Auction Bidding provides investors direct access to auctions 
being managed by experienced real estate professionals that pool money to 
make bids on real estate.

• Sponsors can now use general solicitation and social media to find friends
and investors that want to collectively bid at real estate auctions.

Collective Auction Bidding offers:

• Lower investor minimum amounts

• Lower transaction fees

• Professional Sponsors 



The Opportunity 

Build your Global Investor Network 

As an experienced real estate professional you can become an approved Sponsor and 
offer your services to accredited investor all over the world. 

With a strong internet presence, approved Sponsors will be able to fast tract their business by 
leveraging on the investors they already have. 

START BIDDING ON PROPERTY TODAY by becoming an approved Auction Sponsor and give 
yourself an early leg up on the competition.

Our focus is based on helping to ensure that you have what you need to better serve your clients.

You will have (7) day support with training focused on your unique needs.



THE  PROCESS:

 As part of our engagement Open Source Capital along with our technology partner                   will set you up as an approved 
deal sponsor and provide you the forms and agreements you will need to operate your business:

 Template LLC documents, Private Placement Memorandums, Operating Agreements, escrow agreements & Subscription 
Agreements

 Proforma balance sheet and operating statement for the property
 Business plan and exit strategy for each property
 Management agreements
 Lease or shared use agreements
 Help prepare a list of friends and family that you and your client would like to offer an ownership interest in the property.

RAISING CAPITAL:

We will help you develop your business with:
 Teaser Ads
 Presentation Decks
 Capital structures
 Pricing



OUR TEAM

Open Source Capital’s management team is a recognized leader in the evolving market for 
electronic commerce. 

Since 1993 we have uniquely designed platforms to facilitate "online" financial transactions. 

• We were the first entraprauners to originate a loan over the internet.  

• Our company American Finance and Investment, “AFI” was the original mortgage lender on AOL.com

• AFI became the private label call center for many banks and mortgage companies, including Quicken 
loans and SouthTrust Bank. 

• AFI was later acquired by Virginia Saving Bank in June of 1996. 

PETERSBURG, Va., June 27 /PRNewswire/ -- Virginia First Savings Bank, a wholly-owned subsidiary of Virginia First Financial 

Corporation (Nasdaq: VFFC) today announced an agreement in principle to acquire American Finance and Investments, Inc. ("AFI"), for 

an undisclosed amount of cash. AFI is a national mortgage brokerage firm which has been a pioneer in developing alternative delivery 

systems for financial products, with a concentration on electronic commerce over the Internet, telesales and strategic affinity 

relationships. AFI currently offers mortgage loans "online" in forty-two states, conducting all business from a single office. Charles A. 

Patton, President of Virginia First Saving Bank, stated, "Management of Virginia First recognizes the pace by which technology is 

impacting the delivery of financial products and services. Independently developing software or failing to respond to change were not 

considered viable alternatives; therefore, the acquisition of AFI provides a unique springboard for the expansion of electronic commerce 

to the bank's customer base. Our introduction to this medium of product delivery will logically expand to other bank related products 

and services."

While working at Virginia Saving Bank the bank was acquired by BB&T. In 1998 the Open Source Capital team moved on to 
helped launch one of the first online only commercial banks, “everbank.com.”

It's been about two decades since a financial company really changed the world. Join us in the next chapter of what they now 
call “FINTECH” and let us help you lead the way in supporting the future of real estate transactions.



Sponsor Setup, Management & Fees

Collective Auction Bidding Sponsorship is a turn–key operation. 

OSC will:
• Register as a Bid Sponsor on our Platform and we will help you structured and manage your business to ensure 

that you are observing all rules, regulations, and best practices required for successful crowdfunding investing. 

Expenses:
• The cost of setting up your portal is $500.00
• Your monthly software/management fee is $25.00
• Your per deal structuring fee is $500.00
• Your per deal SPV Fee is 1%



Setup, Management & Fees

FUNDS RAISED

Number of deals per month 1

Average equity raised per month $500,000

Total dollars raised $500,000

EXPENSES

Monthly software/Mangement fee 25

Portal Expense Fees 1% 5,000 1.00%

Deal Set up fee 500

Total Expenses 5,525



Summary

Collective Auction Bidding is an organized and efficient way to pool capital and finance real estate with 

(family, friends and others) with confidence, trust and compliance.

Collective Auction Bidding is practical and provides a vehicle that allows Sponsors (GPs) and investors (lenders) 
to enjoy the benefits of investing in quality real estate. 

Together we can help make sure that the properties you are bidding on are structured to ensure that all rules, 
regulations, and best practices required for successful crowdfunding investing are being observed. 

Why Use Open Source Capital?

• Speed – we can have you up and running in 1 to 2 weeks. Custom platforms can easily cost over $500,000 and take over a year 
to develop.

• Reduced fixed cost - just $500 to start with an ongoing monthly fees of only $25. 

• Best practices – We have the benefit of serving multiple Sponsors that provides us insight to what is working and trends occurring 
in the market.

• Software Updates and Maintenance – Our hosted solutions are designed to be robust and the IT experts we retain can provide 
24/7 support and maintenance at a lower cost.

• Reduced risk – Selecting Open Source Capital and groundbreaker provides you access to valuable expertise on markets, product 
design and tactics. 



Confidential Presentation
Disclaimer

This presentation contains confidential and proprietary information to be used solely for 
purposes of discussion, to determine preliminary interest in establishing a business relationship 
with Open Source Capital, LLC. Neither party shall disclose, or otherwise reveal to any third 
party any confidential information provided by the other party. The information contained 
herein is in summary form for convenience of presentation. It is not complete and it should 
not be relied upon as such. 

Forward Looking Statements 

Some of the information in this Presentation may contain forward-looking statements. Such 
statements can be identified by the use of forward-looking words such as “may,” “will,” 
“expect,” “anticipate,” “estimate,” “continue,” or other similar words. These statements 
discuss future expectations, contain projections of results of operations or of financial 
conditions, or state other forward-looking information. When considering such forward-looking 
statements, you should keep in mind the risk factors and other cautionary statements in this 
Presentation.  Although management of the Company believes that the expectations reflected 
in such forward-looking statements are based on reasonable assumptions, there are certain 
factors, in addition to these risk factors and cautionary statements, such as general economic 
conditions, local real estate conditions, or the weather and other natural occurrences, as well 
as, other risks and uncertainties, that might cause a material difference between actual results 
and those forward-looking statements. As such, this analysis may prove to be inaccurate 
because of the assumptions made by Management or the actual development of future 
events. No assurance can be given that any of these forward-looking statements and 
predictions will ultimately prove to be correct or even substantially correct.
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