“Oil is ancient wealth in the ground.”
Harold Hamm, former Chairman of Continental Resources, Inc.

Investment Strategy, Goals, and Targets
Other operators seeking capital offer complicated arguments about how they're poised to succeed
when the fundamental business is simple. If we can pump a barrel of crude oil for less than its
selling price, with overhead, taxes, and everything else factored in, Merica Oil and its investors will
make money; if we can't, then we lose money. To that end, we are focused on keeping costs low,
efficiency high, and mitigate risk from the onset. For each Fund asset and prospect well, we model
multiple cost/risk/price scenarios. If we can make money in all of them; we move forward. If we
can't; we move on. Other key elements of our strategic goals and approach are:
•Develop economies of scale
•Low cost, efficient production through supply chain collaborations and new
technology adoption for improved drilling techniques that raises production per
well while lowering cost per barrel
• Constant reevaluation of mid to long-term expectations
• Agnostic entry into specific basins and plays - seeking value and opportunity
• Minimize impacts from unplanned events through dynamic scheduling
• Reduce operational risk and increase safety
• Regular investment in digital technologies
• Economically purchase or lease field equipment
• Employ a GIS digital workflow, integrating data for advanced analytics to allow
seamless and accurate tracking of every critical component of a project across well
locations
• Mobile field apps and cloud hosting to allow real-time collaboration

Optimal Investment Targets:
•All major basins – domestic and foreign
• Geographically de-risked acreage
• Wells with multiple pay zones
• Proved Developed Producing (PDP) upside through operational enhancements
and/or Proved Undeveloped (PUD) locations
• Inventory of Low Risk & Low-Cost PDP opportunities and/or PUD locations
• Targeting 15 - 35% IRR
• Targeting Return on Capital < 3 Years
• Tax benefits and deductions for Investors
• Investments per Fund of $5 to $100 Million
• Locations where both oil and gas are both economically viable
• Locations where infrastructure, gathering systems, and Saltwater Disposal wells
(SWDs) are already in place
• Locations where both seismic and surface geochemistry support drilling

About Merica Oil
Based in Texas, Merica Oil Company LLC is a privately held oil and gas exploration and
production company founded by Franz Ronnie, a disabled veteran and first responder. Our
investment funds are offered as a Limited Partnership to Accredited Investors wishing to take
advantage of long-term revenue potential, tax deductions, and depreciation allowances.

Mission Statement
We seek to create income, positive returns, and generational wealth through investments in
energy, thereby resulting in long term investor relationships.

Company Ethic & Motto
Merica Oil’s ethic of cost-effective quality operations to increase productivity while controlling
capital is imperative to achieve a positive return for our investors. We want our investors to
thrive and to that end its funds does not have hidden fees. We seek to implement our core
values of Honor, Transparency, Discipline, Courage, Commitment, and Results Oriented focus.
Accordingly, we continuously commit to our motto - “Investors First.”

Charities Supported
Semper Fi & America's Fund provides immediate financial
assistance and lifetime support to combat wounded, critically ill and
catastrophically injured members of all branches of the U.S. Armed
Forces and their families by delivering the resources they need
during recovery and transition back to their communities, working to
ensure no one is left behind. Merica Oil’s founder, Franz Ronnie, is
an active participant in and supporter of the Fund.
The Tunnel to Towers Foundation honors the sacrifice of
firefighter Stephen Siller who laid down his life to save others on
September 11, 2001, and the military and first responders who
continue to make the supreme sacrifice of life and limb for our
country.

Reasons to Invest
With a strong combination of high ROI potential, long term passive income, significant
tax benefits, and portfolio diversification, investment in oil and gas limited partnership
fund makes good business sense at a time when costs are low and price has started to
show some upward movement.

Above average ROIs & Passive,
Long-Term Income Potential

Portfolio Diversification &
Market Fluctuations Protection

Investment in oil and gas limited
partnership can Steady
be a great
way for investors
Income
to benefit from returns that potentially
outpace most market-based investments.
But there is more to the story than the
price of oil. Improved technology and the
shift to developmental, infield drilling in
both proven Diversified
conventional
fields and
Portfolio
unconventional shale have changed the
dynamics and lowered the risk of investing.
Improved success rates and smart, targeted
investments in proven, producing fields
with established infrastructure set the stage
for strong investment performance.

As a hard asset with low correlation to
stocks & bonds, energy investments could
protect your portfolio from short-term
market fluctuations. Exploration and/or
production-based energy investments offer
the potential for higher returns than many
traditional investments. Investments in
energy enjoy low correlation with other
traditional asset classes and generally
positive correlation with inflation. As a
diversification strategy, a portfolio with
ownership in such an investment may
provide a buffer against fluctuating market
conditions and inflation movements.

Tax Deductions: Tangible & Intangible Drilling Costs
The federal tax code recognizes the concepts of capital formation and capital recovery,
encouraging investment in oil and natural gas production to decrease our dependency on
foreign imports. Congressional incentives are designed to stimulate production funded by
private sources. These incentives allow you to legally deduct up to 60% - 80% of your
investment in the year you make the investment for intangible drilling costs and up to 100% of
the remaining amount, categorized as tangible costs, is depreciated in just seven years.
Intangible drilling costs include expenses made by an operator incidental to and necessary in
the drilling and preparation of wells for production, such as survey work, seismic, ground
clearing, drainage, labor wages, fuel, repairs, supplies and so on. Broadly speaking, expenditures
are intangible if they have no salvage value. On the other hand, tangible drilling costs is the
direct cost equipment used to prepare for, and perform the drilling, such as drilling rigs,
tractors, trailers, tandem trucks, dozers, and excavators.

Why Hydrocarbons?

Hydrocarbons (petroleum and natural gas, and associated liquids) clothe us, clean us, help
us see clearly and move freely, keep us safe during work and play, and nurse us back to
health. Consumption of petroleum and natural gas extends far beyond fuel and electric
generation. Petroleum products are used to make nearly everything we use daily.

Steady Income

Diversified Portfolio

State of the Market
A global pandemic, demand glut, and international price war has had detrimental affects on
the Oil & Gas industry recently. Oil and gas companies have had to simultaneously adjust
to the operational challenges of doing essential business and the financial challenges of
reduced revenue and cash flow. Recovery appears to have started but may be volatile.

Challenging times - create
opportunities …

Quads (quadrillion BTUs)

•Fuel demand ▼ 8.6 million barrels/day
from 2019 (EIA) due to the Covid-19
economy
•$1.8 trillion in projected revenue losses
across the global oil industry (Fitch Group)
as a direct result of Covid-19
•Natural gas prices should receive support
from higher U.S. LNG exports and lower
natural gas production (▼ 2 Bcf/d from
2019)
•Increased oil demand in the post-Covid-19
economy coupled with lower supply levels
may dramatically increase oil prices
ExxonMobil: Outlook for Energy (8.28.2019)
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Market Forecast - 2021 & Beyond
The market has stabilized somewhat as demand has started to climb, and producers have
curtailed output, but more industry casualties may still to come, particularly among E&P
companies heavily vested in shale production and horizontal drilling until greater
efficiencies in these areas are implemented. Most experts agree recovery will be stable
but not fast, mostly due to the overall industry transformation, the changes in the energy
JA
balance,
and the altered behavior pattern of consumers.
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ExxonMobil: “Oil continues to play a leading role in the world's energy mix”
Global demand by fuel – quadrillion BTUs

ExxonMobil: Outlook for Energy (8.28.2019)

EIA (U.S. Energy Information Administration) - March 2021’s Short-Term Energy
Outlook (STEO) expects Brent crude oil prices will average $64 per barrel in the second
quarter of 2021 and then fall to less than $60/b through the end of 2022. Higher crude oil
prices in March and April are primarily a result of lower crude oil production from members
of the Organization of the Petroleum Exporting Countries (OPEC) and partner countries
(OPEC+).

Goldman Sachs (Reuters) - Goldman Sachs forecasts Brent Crude prices reaching the $70
a barrel mark during the second quarter of 2021 and hitting $75 in the third quarter, on the
back of faster market rebalancing, lower expected inventories, and traders hedging against
inflation. “We further believe that this additional rally will be supported by the current
repositioning for a reflationary environment with investors turning to oil, buying a lagging real
asset that benefits from a stimulus-driven recovery and has demonstrated an unmatched ability
to hedge against inflation shocks,” its analysts noted. Goldman Sachs is thus lifting its
previous 2021 Q2 and Q3 forecasts by $10 per barrel.

Considerations of Risk
As with any investment, inherent risks exist. The following provides a brief overview of the general
uncertainties involved in oil and gas investing. A Fund’s Private Placement Memorandum discusses
risks in depth. Please consult your attorney, accountant, and financial advisors before investing.

Tax & Regulatory Changes
Oil & gas operations are subject to extensive
and changing regulation including federal, state
and local taxation as well as energy and
environmental regulation regulations. For
current tax benefits see Tax Advantages analysis
in our Fund’s Prospectus.

Investment Liquidity
Ownership in oil and gas investment funds such
as Limited Partnerships are illiquid and should
be viewed as at least a long-term commitment.
An asset sale would provide an exit strategy but
may not be achieved.

Well Production
Production levels can naturally vary each month
and will decline throughout a well’s life. Further,
acts of God or natural disasters may cause
production disruptions. Also, there is no
guarantee that any production will be achieved
once a well has been drilled.

Price Vulnerability – Oil and Gas
Changes in oil supply, dollar value, OPEC’s actions,
and global demand drive prices up or down on a
daily basis. Both crude oil and petroleum product
prices can be affected by events, actual or
anticipated, that have the potential to disrupt the
flow of oil and products to market, including
geopolitical and weather-related events that prompt
uncertainty about future supply or demand.
Natural gas prices have been relatively stable since
2011 but greater demand for gas in the winter causes
slight seasonal price variations.

Drilling & Completion
The choice, design, and installation of casing and
equipment have significant impact on the
productivity of an oil and/or gas well and are based
on a number of factors, including the targeted
volumes of oil and gas to be produced, the type of
fluids that will be pumped, surface and downhole
temperatures, the depth and thickness of the
production zone, the rate of production, the
expected pressure, and the physical geography of
the well site.

West Texas Intermediate, WTI, Crude Oil Spot Price USD/bbl (EIA,2021)

A Unique Opportunity
Disruption is never easy to navigate, but it
always creates opportunities. Despite the lessthan-ideal commodity price and continued
vulnerability of markets struggling to recover
from Covid-19, a unique and lucrative
opportunity exists.
Adaptation will be the essence of success.
Many of the competencies that oil and gas
companies cultivate now must be applicable
in new business models. For most larger
companies, their ability to respond will come
too late. That's where Merica Oil comes in.
By assembling investment funds around
prospects that focus primarily on
conventional, shallower wells, Merica Oil can
avoid the complexity, expense, and political
sensitivity that comes with shale and
horizontal wells. Limiting full-time employees
to only those critical to the funds’
management and contracting technical
expertise on an as-needed basis keeps
overhead low and cash flow fluid.
Fewer players in the market mean less
competition and as casualties pile up so do
their assets offered at market value.
Operators that have little or no debt, such as
Merica Oil, are also in a better position to
take advantage of market conditions,
opportunities, and fluctuations.

“Those who invest only when commentators are upbeat
end up paying a heavy price for meaningless
reassurance.” - Warren Buffet [on market crashes]

Team Members
Franz Ronnie, Founder & President
Franz Ronnie developed leadership qualities in his years of service as a United States Marine. Mr. Ronnie
has a natural talent of engaging, communicating, motivating, and leading people. His focus has always been
to build a network and infrastructure of professionals that can execute high valued operations for his
companies and his investors. Franz’s goal is to create opportunities for both private and industry partners to
generate long term residual income, grow a multi-faceted business, develop legacy assets, and provide
generational wealth to everyone involved. Franz enjoys spending time with his family, hiking, and traveling.

Giuliana Vural, Vice President, Secretary & Treasurer
After getting her J.D. from Seattle University School of Law, Giuliana Vural started her career with
Washington Energy Exploration, Inc., where she helped build a company drilling from the eastern Canadian
Rockies to the state waters of Texas, rising to Vice President - Legal and Marketing. In Texas, she is the
founder of the Vural Law Firm LLC. Mrs. Vural has worked in the upstream oil and gas industry for over
20 years and is the current President of the Texas Energy Council. She is licensed to practice in Kansas,
Texas, and Washington States and is a member of the Tarrant County Bar Association (past President of its
Energy Section), the Dallas Bar Association, the Fort Worth Association of Petroleum Landmen, and an
executive member of Women’s Energy Network’s North Texas chapter. Giuliana’s interests include her
family, travel, and being active in the energy community of North Texas.

Robert Rother, Vice President, Engineering and Operations
Robert Rother gained a B.S. in Petroleum Engineering from the University of Oklahoma and a certificate
from The Leadership Academy in 2011. Formerly with Devon Energy Corporation, with over 18 years as a
Petroleum and Reservoir Engineer, he has expertise in the Eagle Ford, Mississippian Lime, Delaware,
Permian, and Anadarko Basins. His skill set includes field and reservoir studies, strategic portfolio modeling
and analytics, log and seismic interpretation, acquisition and divestment analysis, regulatory compliance,
reserve economics, capital budgeting, optimized well spacing and development plans, development and
implementation of safety programs.

Sean Deenihan, Lead Geologist
Sean Deenihan gained a B.A. Degree in Geology and in Economics from the University of Kansas and is a
member of the Kansas Geological Society. With his geological expertise and economic analysis experience in
the Mid-Continent, especially in Kansas, Mr. Deenihan has proven himself extremely valuable in sourcing the
Oil and Gas Properties for the Fund. Sean enjoys spending time with his family

Paul Richardson, Consulting Geologist
Paul Richardson gained a B.S. Degree in Petroleum Geology from the University of Oklahoma and a M.S. in
Geology from Oklahoma State University. Formerly with Devon Energy Corporation, Double Eagle, and
Panther Energy. With over 14 years as a geologist, he has expertise in the Rockies, Oklahoma, Louisiana,
Texas, and Arkansas, including the Permian, Ardmore, Marietta, Anadarko, Gulf Coast, and Powder River
Basins. His skill set includes data organization and software such as Petra, Geographics, and Petrel. Paul’s
interests include his family, gardening, and farming.

Contact us:
Merica Oil Company LLC would be honored to be your choice for management of
your investment in the oil and gas industry. We are happy to hear from you. Please reach
us using the following contact details:
777 Main Street
Suite 600
Fort Worth, TX 76102

1-800-240-0622
FranzRonnie@mericaoilcompany.com
www.MericaOilCompany.com

Merica Oil Company

twitter.com/MericaOilCo

instagram.com/merica
oilcompany/

linkedin.com/in/franzronnie-522945173
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You have to be able to trust the people you do business with.
That’s why our motto is “Investors First.”
Franz Ronnie, Founder

Investors First

