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In our experience, there are two significant obstacles preventing individuals from reaching their 
investment goals: Wall Street and Human Nature. Individually, each obstacle is formidable, but 
when these two forces are combined, it is nearly impossible for many to reach their investment 
goals of a comfortable retirement, improved living standard or providing a family or charitable 
legacy. 

I founded MANLEY CAPITAL MANAGEMENT, LLC to employ a disciplined, 
institutional investment process to overcome obstacles and partner with clients to 

grow their savings in a responsible manner that is simple yet sophisticated.

J. Lawrence Manley, Jr., CFA, CIPM

More than twenty-five years of institutional investment experience and knowledge have led to 
our steadfast belief that: capital preservation is critical to long-term investment success, to finan-
cial markets regress to the mean, a long-term asset allocation should not be static but driven by 
the market’s risk-reward.

Our Solution: An Institutional Investment Approach that is Simple, yet Sophisticated.

OUR MISSION

We partner with clients to grow their wealth responsibly while overcoming investing’s primary 
obstacles – Wall Street and Human Nature. We always put clients first, and we offer simple yet 
sophisticated investment strategies at a reasonable flat fee with daily liquidity.

OUR EDGE

We are traditional long-term value investors who have over 25 years of institutional experience.  
In addition to value investing, we utilize sophisticated quantitative and volatility management 
techniques to increase timeliness and mitigate investment drawdowns. 
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OUR INVESTMENT PHILOSOPHY

In our view, free market capitalism is the best economic system to allocate resources -- land, 
labor, and capital. Low taxes, low regulation, and a stable currency allow entrepreneurs to 
compete and innovate, which leads to increased productivity, real economic growth, and 
improved living standards.

Capital Preservation is Critical to Long-term Investing Success:  Since 1960, the stock 
market has averaged a 32.4% decline every 4.3 years. Reductions of this magnitude require 
an appreciation of 48% to return to breakeven. Capital preservation and avoiding such 
significant drawdowns is critical to long-term wealth accumulation. Also, preserving capital 
in bear markets yields the necessary cash to exploit the great values available at major 
market lows.

RegRegression to the Mean: Bear markets are inevitable because profitability and asset 
valuations are cyclical and will “regress to the mean” over a market cycle.  Competition 
drives this mean reversion. A high return on invested capital will attract capital and 
competition, which will reduce future levels of profitability. Over time, competition will drive 
returns on invested capital back to the cost of capital.

While fundamentals aWhile fundamentals are cyclical, many investors, driven by human nature (fear and greed), 
extrapolate current fundamentals into the future and push asset valuation farther from 
their intrinsic value. When margins and profits regress to the mean, investors are 
disappointed, stocks decline, and a bear market ensues. Bear markets typically end with 
valuations and profit margins back to average or below-average levels.

VValuation: Historically, stocks provided a return of 10.0% (6.5% before inflation) per annum.  
In our view, traditional valuation measures best determine the market's long-run expected 
return and risk/reward. Because stocks are the present value of future cash flows, and over 
time the growth rate of those cash flows will regress to the mean, what one pays for that 
cash flow stream is critical in determining the future long-run return.
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OUR INVESTMENT PHILOSOPHY contd

Diversified and Economically Balanced Portfolio:  A well-diversified portfolio is critical to 
reducing risk while maintaining most of the reward. Additionally, portfolios should be 
economically balanced – equities, bonds, currencies, and commodities -- to perform well in 
any economic environment (i.e., a strong economy, recession, high inflation, or deflation). 

AAn Asset Allocation Driven by the Market’s Risk-Reward:  Approximately 90% of a 
portfolio’s return variability is due to its mix of asset classes. Since markets are cyclical and 
will regress to the mean over time, we believe that an asset allocation should not be static 
(100% stock or 60% equity and 40% bonds); but driven by the market’s long-term 
risk/reward, which is best determined by long-term valuation measures.

As the marAs the market cycle matures and the risk-reward deteriorates, portfolios should mitigate 
risk by increasing asset diversification and economic balance, reducing equity exposure 
and limiting portfolio volatility. Conversely, after a bear market, when stocks are 
inexpensive, profits are depressed, and investor expectations are low, portfolios should 
increase equity concentration and accept greater volatility.

A Disciplined A Disciplined Approach: While markets regress to the mean in the long-term, markets can 
be significantly more volatile than the underlying fundamentals, especially in the 
short-term. Human nature plays a significant role in exaggerating risk and reward, which 
can lead to emotional investors acting irrationally. As long-term value investors, our 
rigorous and disciplined approach attempts to take advantage of this short-term volatility 
by positioning portfolios to benefit when the irrationality subsides and markets regress to 
their underlying fundamentals.  

We take a long-term, institutional approach to grow your wealth responsibly. Through value 
investing, diversification, and risk management, we aim to provide tax-efficient returns with 100% 
transparency, daily liquidity, and a reasonable fee.

Responsibly grow your wealth over the long-term, avoid significant 
drawdowns and reduced portfolio volatility
Separately managed accounts: independent custodian, 100% transparent, 
client owns assets not a percentage of a fund
Tax efficient, no lockup and a reasonable fee
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Past performance is no guarantee of future results. Future market conditions may not reflect past conditions, and may have an 
adverse effect on performance.  Performance is net of all management and brokerage fees, and the fee schedule is available on 
request and is described in Part II of Form ADV. Investments involve risks, including possible loss of principal involved. MCM, LLC 
performance is based on a weighted composite of portfolios invested with our Liquid Alt Strategy.  Information contained herein 

has been obtained from sources believed to be reliable, but not guaranteed. All investments contain risk.

MANLEY CAPITAL MANAGEMENT LLC

Manley Capital Management, LLC is a Registered Investment Advisory firm, founded in 2013, 
specializing in value-oriented investment management.  Manley Capital provides responsible 
investment management to investors seeking capital appreciation, balanced with risk manage-
ment and a focus on preserving capital.  Value investing, regression to the mean and preserva-
tion of capital are the foundation of our long-term investment philosophy and strategy.  J. Law-
rence Manley Jr., CFA, CIPM is an investment manager with more than twenty-five years of insti-
tutional value investing experience.

Management Fee

Minimum Account Value

PROFESSIONAL AFFILIATIONS

Accounting

Custodian

Legal

1% per annum (0.25% each quarter)

$500,000

Owsinski & Blair, LLC
Red Bank, NJ
Joe Owsinski

Charles Schwab & Co., Inc.
(cus(custody and clearing services)     
Phoenix, AZ 85072-2083 

Lowenstein Sandler, LLP
Roseland, New Jersey  
Robert Minion


