
Charitable Giving
Charitable giving can play an important role in many estate plans. Philanthropy cannot only give you 
great personal satisfaction, it can also give you a current income tax deduction, let you avoid capital 
gains tax, and reduce the amount of taxes your estate may owe when you die.

There are many ways to give to charity. You can make gifts during your lifetime or at your death. You 
can make gifts outright or use a trust. You can name a charity as a beneficiary in your will, or designate 
a charity as a beneficiary of your retirement plan or life insurance policy. Or, if your gift is substantial, 
you can establish a private foundation, community foundation, or donor-advised fund.

Making outright gifts

Will or trust bequests and 
beneficiary designations
These gifts are made by including a provision in 
your will or trust document, or by using a 
beneficiary designation form. The charity receives 
the gift at your death, at which time your estate 
can take the income and estate tax deductions.

Charitable trusts
Another way for you to make charitable gifts is to 
create a charitable trust. 

Charitable lead trust
A charitable lead trust pays income to a charity 
for a certain period of years, and then the trust 
principal passes back to you, your family 
members, or other heirs. The trust is known as a 
charitable lead trust because the charity gets the 
first, or lead, interest.

A charitable lead trust can be an eA charitable lead trust can be an excellent estate 
planning vehicle if you own assets that you 
expect will substantially appreciate in value. If 
created properly, a charitable lead trust allows 
you to keep an asset in the family and still enjoy 
some tax benefits.
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Charitable Giving.

How a Charitable Lead Trust Works

You Trust

Family Charity

Charitable remainder trust

A charitable remainder trust is the mirror image 
of the charitable lead trust. Trust income is 
payable to you, your family members, or other 
heirs for a period of years, then the principal goes 
to your favorite charity.
A charitable A charitable remainder trust can be beneficial 
because it provides you with a stream of current 
income — a desirable feature if there won't be 
enough income from other sources.

You Trust

Charity Family

Private family foundation
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Charitable Giving.

Community foundation

If If you want your dollars to be spent on improving 
the quality of life in a particular community, 
consider giving to a community foundation. 
Similar to a private foundation, a community 
foundation accepts donations from many 
sources, and is overseen by individuals familiar 
with the community's particular needs, and 
prprofessionals skilled at running a charitable 
organization.

Donor-advised fund

Similar in some respects to a private foundation, 
a donor-advised fund offers an easier way for you 
to make a significant gift to charity over a long 
period of time. A donor-advised fund actually 
refers to an account that is held within a 
charitable organization. The charitable 
organization is a separate legal entity, but your 
account is not — it is meaccount is not — it is merely a component of the 
charitable organization that holds the account. 
Once you transfer assets to the account, the 
charitable organization becomes the legal owner 
of the assets and has ultimate control over them. 
You can only advise — not direct — the charitable 
organization on how your contributions will be 
distributed distributed to other charities.

Key Take-aways

Consider consulting with a financial 
advisor to best understand all of your 
giving options for your specifc 
situation.

Donor-advised funds are a great 
choice for giving securites in-kind and 
provide an extened period of time to 
give to charity, while realizing the tax 
benefits immedietly.

When making gifts to charity, consider 
the effect your gift may have on that 
charity. Very large, one time gifts can 
often cause operational issues for 
charities. There are options for donors 
to maximize their deduction up front, 
while making sure the charity 
continues their good work with continues their good work with your 
dollars.

Consider upcoming changes to the 
tax code and what effect they may 
have on your giving choices.
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Past results don't guarantee future performance. All investing involves risk, including the potential loss of principal, and there can be no guarantee that 
any investing strategy will be successful. Rebalancing involves selling some investments in order to buy others. Investors should keep in mind that selling 
investments in a taxable account could result in a tax liability. Diversification does not guarantee a profit or protect against investment loss.
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