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Public Market Overview 

  

Headline News   

 September 16, 2019: Hospice Margins Could Soar Under Primary Care First  
Hospice providers that participate in the Primary Care First initiative’s Seriously Ill Population Model could see gross margins in excess 
of 20% to 25%, according to experts in health care payment models. Eligible providers can choose to participate in one or both of two 
payment options under the program: A general payment option and a Seriously Ill Population payment option designed to serve patients 
with complex, chronic needs, through which providers focused on caring for that population would receive increased payments. 
Source: Link  
 

 September 26, 2019: CMS announces New Hospital, Home Health Discharge Planning Requirements  
The Centers for Medicare & Medicaid Services (CMS) released a final rule that makes changes to discharge planning requirements for 
home health providers. Broadly, the changes are part of CMS’s efforts to make patients a more active part of their care transitions out of 
the hospital and into other settings. Under CMS’s newly announced discharge planning rule, patients and their families are required to 
have access to information that will support them in making informed decisions about their post-acute care (PAC) options, including data 
on quality measures and data on resource use measures. 
Source: Link  
 

 October 31, 2019: CMS Lowers PDGM’s Behavioral Adjustments, Finalizes RAP Elimination Plan 
The Centers for Medicare & Medicaid Services (CMS) finalized the Patient-Driven Groupings Model (PDGM) for 2020, in addition to its 
plan to phase out home health pre-payments and introduce a new home infusion therapy benefit. Broadly, the assumption-based behavioral 
adjustment is built on CMS’s belief that agencies will automatically change their coding and visit behavior in order to maximize 
reimbursement under the looming payment overhaul. In its proposed payment rule dropped in July, the PDGM behavioral adjustment 
stood at 8.01%. In final rule for calendar year 2020, that adjustment decreased to 4.36. 
Source: Link  

 

M&A News 
 

 September 12, 2019: Arosa+LivHome to Acquire LifeLinks   
Arosa+LivHOME signed an agreement to acquire LifeLinks, provider of Aging Life Care™ services in Raleigh, NC and Nashville, TN. 
With the purchase of LifeLinks, company expands its care management services in North Carolina and will utilize the Nashville office as 
a launching pad for growth in a new market. Arosa+LivHOME previously acquired Senior Care Management Associates, a Durham based 
care management company in July. The combination of care management plus home care services continues to be core to its growth, as 
the integration of services provides families with the guidance, resources, and support needed when caring for a loved one. 
Source: Link  
 

 September 23, 2019: Three Oaks Hospice Launches with Key Acquisitions, $21 Million in Private Equity  
Three Oaks Hospice now has locations spanning Dallas, Fort Worth and San Antonio, providing over 84,000 days of care annually. The 
company acquired these locations from Total Hospice & Palliative Care, ABS Palliative and Hospice Care and Fellowship Hospice – 
increasing its referral network to more than 200 sources. Three Oaks Hospice, a newly formed hospice company led by industry veterans, 
has successfully completed three acquisitions and secured funding to drive future growth.  Three Oaks Hospice has received more than 
$21 million in private equity from Granite Growth Health Partners, Health Velocity Capital and Petra Capital Partners. 
Source: Link 
 
 
 

Share 52-Week % Change in Share Price Market Enterprise EV / Sales EV / EBITDA

Company Price ($) High ($) Low ($) 1 Week 1 Month 1 Year Cap ($mn) Value ($mn) LTM CY19E LTM CY19E
Encompass Health Corporation 63.3 77.6 56.7 (3.4%) (0.1%) (15.4%) 6,103.8 9,673.2 2.19x 2.11x 10.8x 10.1x
Chemed Corporation 408.8 441.8 260.0 10.2% 13.3% 27.2% 4,496.5 6,706.9 3.65x 3.46x 22.7x 19.2x
Amedisys, Inc. 125.5 142.0 97.4 (1.7%) 3.4% 33.9% 3,744.4 4,383.8 2.42x 2.22x 25.4x 20.3x
Genesis Healthcare Inc Class A 1.2 1.8 1.0 0.0% (5.6%) (18.2%) 120.3 4,162.7 0.88x 0.92x 11.5x 25.6x
LHC Group, Inc. 109.2 129.4 80.8 (11.1%) (8.7%) 26.2% 2,880.0 3,838.0 1.88x 1.82x 18.4x 17.7x
National HealthCare Corporation 80.2 89.5 70.9 (4.5%) (1.2%) 13.9% 1,196.8 1,308.8 1.32x NA 13.3x NA 
Addus HomeCare Corporation 81.0 92.9 57.9 5.5% 8.1% 21.5% 891.0 1,063.2 1.88x 1.71x 26.7x 19.6x

Low 0.88x 0.92x 10.8x 10.1x
Mean 2.03x 2.04x 18.4x 18.8x
Median 1.88x 1.97x 18.4x 19.4x
High 3.65x 3.46x 26.7x 25.6x

NM implies outlier multiples; NA implies Not Available
EV/Sales 0.0x – 5.0x; EV/ EBITDA: 0.0x – 30.0x
As of  10/10/2019
Source:FactSet
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 October 01, 2019: Towerbrook, Ascension Health to Acquire Compassus for $1 Billion   
Private equity firm Towerbrook Capital Partners and health system Ascension Health have agreed to purchase the Nashville-based hospice 
provider Compassus at a valuation of $1 billion, with multiples of EBITDA in the low teens. The two companies will split ownership of 
Compassus down the middle, each holding an equal stake. A number of firms are providing financing for the purchase, including Barclays, 
Merrill Lynch, Capital One, Jefferies and Houlihan Lokey. The hospice M&A market is continuing to heat up despite record-high multiples 
in the space, largely driven by demographic tailwinds and availability of capital. 
Source: Link 
 

 October 01, 2019: Addus Homecare Completes Purchase of Hospice Partners of America 
Addus HomeCare Corporation (NASDAQ: ADUS), a provider of comprehensive home care services, announced that it has completed the 
purchase of Hospice Partners of America, LLC, a multi-state provider of hospice services headquartered in Birmingham, Alabama, for a 
cash purchase price of $130.0 million, representing $118.4 million of value, net of the present value of $11.6 million of estimated tax 
benefits. Hospice Partners of America currently serves an average daily census of approximately 1,000 patients through 21 locations 
across Idaho, Kansas, Missouri, Oregon, Texas and Virginia with annualized revenue of approximately $55.0 million.  
Source: Link  

Industry News 
 

 September 03, 2019: Axxess Partners with Trella Health to Provide Data Analytics Solution to Home Health and Hospice 
Organizations 
Axxess, the home healthcare technology company, and Trella Health, a source for post-acute performance analytics and outcomes data, 
have partnered to provide Axxess customers improved benchmark quality performance metrics while strengthening referral relationships 
to accelerate their growth. Trella Health software solutions automate sales and marketing processes, including pre-call planning and 
referral source targeting, to enable sales teams to confidently present an agency's quantifiable value, and get the most out of their sales 
and marketing spend. 
Source: Link  
 

 September 05, 2019: WellSky Launches Home Health CareInsights to Empower Clinicians with Data Analytics Technology for 
Smarter, Value-Based Care 
WellSky, a health and community care technology company backed by TPG Capital, announced its enhanced data analytics solution for 
home health care providers: WellSky Home Health CareInsights™. This innovative technology is powered by algorithms based on 
historical data from more than 7 million home health patient episodes. CareInsights enables both care managers and clinicians with 
predictive insights on patient real-time hospitalization risk, social determinants of health, care setting suitability, and Low Utilization 
Payment Adjustment (LUPA) risk. 
Source: Link  

 
 September 06, 2019: Bay Area Home Health Provider Charged in Medicare Scheme; Medicaid Fraud Defendants plead Guilty 

The Bay Area’s largest home health care provider has been charged by federal prosecutors with paying doctors in a Medicare kickback 
scheme involving millions of dollars of payments in cash, Warriors tickets, designer handbags and more. A total of 30 defendants were 
charged in the $115 million scheme. Others charged include Amity Home Health CEO Ridhima “Amanda” Singh and related hospice care 
provider Advent Care Inc., as well as dozens of doctors, nurses, marketers and others allegedly involved in the scheme. 
Source: Link  

 
 September 19, 2019: Hospice Multiplies Likely to Fall under Medicare Advantage 

Emerging payment models such as the forthcoming Medicare Advantage carve-in demonstration may start to bring down record-high 
hospice multiples in what continues to be a burgeoning mergers and acquisitions market, but falling multiples are unlikely to curtail 
widespread industry consolidation in the long term. Demographic tailwinds and availability of capital have been driving a robust market 
for companies looking to acquire hospice and palliative care companies.  
Source: Link  
 

 September 19, 2019: A Perfect Storm: Amedysis, Encompass Health and LHC Group CEO’s Brace for PGDM 
The Patient-Driven Groupings Model (PDGM) is a perfect storm of regulatory and reimbursement changes, according to top executives 
from Amedisys Inc., Encompass Health Corporation and LHC Group Inc. One of the main reasons PDGM is so challenging, industry 
leaders argue, is because it seems contrary to CMS’s publicly highlighted goals of improving quality of care for Medicare beneficiaries 
and reducing overall health care spending by moving care downstream. 
Source: Link  
 

 September 24, 2019: Axxess Partners with Swift Medical to Enhance Wound Care Offerings and Help Home Health Clients Thrive 
Under PDGM 
Axxess, a home healthcare technology company, is partnering with Swift Medical, a leader in wound care technology, to provide thousands 
of home health agencies access to advanced wound care management. This new partnership provides transformative technology solutions  
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to all the clients, and gives them another critical tool to help them thrive under PDGM.  
Source: Link  
 

 September 26, 2019: CMS announces New Hospital, Home Health Discharge Planning Requirements  
The Centers for Medicare & Medicaid Services (CMS) released a final rule that makes changes to discharge planning requirements for 
home health providers. Broadly, the changes are part of CMS’s efforts to make patients a more active part of their care transitions out of 
the hospital and into other settings. Under CMS’s newly announced discharge planning rule, patients and their families are required to 
have access to information that will support them in making informed decisions about their post-acute care (PAC) options, including data 
on quality measures and data on resource use measures. 
Source: Link  

 
 September 26, 2019: VITAS Healthcare Expands Hospice and Palliative Care Services in San Francisco, Introduces Virtual 

Reality Therapy 
VITAS Healthcare, provider of end-of-life care, opened a new office in San Francisco. Intended to accommodate the area's growing senior 
population (20% of the city's residents are 60 or older, with this population increasing by 18% since 2000) and need for end-of-life care 
services, the new San Francisco location gives VITAS the capabilities to expand access to the 62% of Medicare beneficiaries underutilizing 
the hospice benefit in San Francisco County. 
Source: Link  
 

 October 02, 2019: Hospice Legislation Comes Closer to House Vote 
The number of cosponsors for the Palliative Care and Hospice Education and Training Act has reached the 290 the bill needs to come to 
a vote in the U.S. House of Representatives. A second bill, the Rural Access to Hospice Act, will likely be folded into a larger yet-to-be-
determined piece of legislation. If enacted, PCHETA would establish fellowship programs within new palliative care and hospice 
education centers to provide short-term, intensive training on palliative care and hospice. 
Source: Link 
  

Company-Specific News   
 

 September 04, 2019: LHC Group finalises joint venture agreement with Louisville’s Norton Healthcare  
LHC Group, Inc. (NASDAQ: LHCG) announced today that it has finalized a new joint venture (JV) agreement with Norton Healthcare 
in Louisville, Ky., effective Sept. 1. The two organizations will share ownership of Caregivers Health Network, a home health provider 
serving patients and families in Louisville and the region with high-quality affordable healthcare services in the privacy and comfort of 
their home. LHC Group and Norton Healthcare will continue to work with providers, patients, and families to ensure there is no 
interruption in the continuity of care. Under the terms of the agreement, Norton Healthcare will purchase a minority interest in the agency, 
which will be renamed Norton Home Health. Moving forward, the agency will be integrated in accordance with LHC Group’s current JV 
processes and procedures. 
Source: Link  
 

 September 06, 2019: Co-Location with Home Health Fuelling LHC Hospice Growth 
LHC Group Inc. (NASDAQ: LHCG) plans to aggressively grow its hospice business through mergers and acquisitions and de novos, with 
a focus on co-locating hospice operations in markets where they already have an established home health presence, the company’s Chief 
Financial Officer Josh Proffitt told attendees at the Baird 2019 Healthcare Conference in New York. Bi-locating and tri-locating hospice 
with other holdings allows the company to establish a relationship with the patient that can extend throughout the continuum of care from 
home health and home- and community-based services to hospice, when appropriate.  
Source: Link 
 

 September 9, 2019: Encompass Health announces opening of Encompass Health Rehabilitation Hospital of Katy in Texas. 
Encompass Health Corp. (NYSE: EHC) announced the opening of its 133rd inpatient rehabilitation hospital, Encompass Health 
Rehabilitation Hospital of Katy. The freestanding inpatient rehabilitation hospital includes 40 private patient rooms, a spacious therapy 
gym featuring advanced technologies, a four-chair dialysis suite, an activities of daily living suite, courtyard, dining room and dayroom 
areas. Care will be provided by highly specialized nurses, therapists and physicians. Complementing local acute care services, the hospital 
will care for patients overcoming debilitating illnesses and injuries including strokes and other neurological disorders, brain injuries, spinal 
cord injuries, amputations and complex orthopedic conditions.  

 

 September 19, 2019: Walmart to Partner with Amedysis on Expanding Hospice Care   
Walmart (NYSE: WMT) is partnering with Amedisys (NYSE: AMED) to expand hospice utilization nationwide through the retail giant’s 
new health care arm Walmart Health. Walmart confirmed that Amedisys would be its partner for home- and community-based health care 
services. Growing its hospice segment is a top priority for Amedisys, the third largest hospice provider in the United States, in an effort 
to increase utilization and balance its hospice portfolio with its home health operations, which represent the bulk of its business.  
Source: Link  
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Corinthian Home Health Index Stocks vs. S&P 500 

  
Note: Corinthian Home Health Index is comprised of 8 stocks of publicly traded companies that provide home health and hospice services. The companies included in the index include 
Genesis Healthcare, Inc., LHC Group, Inc., Amedisys, Inc., National Healthcare Corporation, Chemed Corporation, and Addus Homecare Corporation. The index includes Almost Family 
Inc. till April 1, 2018 after which the company was acquired by LHC Group and Kindred Healthcar, Inc. till July 1, 2018 after which it it was completely acquired by Humana, Inc.and 
ceased to trade publicly. 

Source: FactSet; Corinthian Analysis 

Private Transaction Comps Summary 
 

Year Mean 
EV/Sales 

Mean 
EV/EBITDA 

Mean 
EBITDA ($ mm) 

Median 
EBITDA ($ mm) 

2019 YTD 0.47x 9.3x 14.0 14.0 
2018  0.57x 12.3x 26.9 26.9 
2017 0.91x  12.8x 237.6 237.6 
2016 0.94x 7.3x 11.1 9.0 
2015 0.96x 8.9x 14.4 9.6 
2012- Present 0.92x 8.4x 39.0 13.4 

 

Note: Mean calculated on multiples ranging EV/Sales 0.0x – 5.0x, EV/EBITDA: 0.0x – 30.0x 

Source: FactSet; PitchBook 
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DISCLOSURE 

 
 

The preceding newsletter (the “Newsletter”) has been prepared by Corinthian Capital Group, LLC (“Corinthian 
Capital”). The Newsletter is an overview and analysis of the industry and consolidation of trends and or industry news 
and data.  It is not intended to provide investment recommendations on any specific industry or company. It is not a 
research report, as such term is defined by applicable law and regulations.  
 
It is not to be construed as an offer to buy or sell or a solicitation of an offer to buy or sell any financial instruments or to 
participate in any particular investment or trading strategy, including investments in funds managed by Corinthian Capital.  
 
The performance results included in this presentation for the Corinthian Home Health Index (the “Index”) is an 
amalgamation of the returns achieved historically by the companies included in the Index and reflect only hypothetical 
gross returns on the basis of actual past performance by those companies.  For the purposes of this Newsletter, Corinthian 
has compiled the historical performance results of the companies included in the Index, but has not analyzed the specific 
circumstances surrounding each company’s historical performance results, and as such the performance results noted above 
should not be considered indicative of the skill of the advisor or its investment professionals. The back-tested performance 
was compiled after the end of the period depicted and does not represent the actual investment decisions of the advisor. 
These results do not reflect the effect of material economic and market factors on decision making. In addition, such back-
tested performance results do not involve financial risk. No representation is being made that any account will or is likely 
to achieve profits or losses similar to those shown. There are numerous other factors related to the markets in general and 
to the implementation of any specific trading strategy which cannot be fully accounted for in the preparation of hypothetical 
performance results – all of which can adversely affect actual performance results. 
  
Investors cannot invest directly in this Index, and the results listed in this Newsletter do not take into account trading 
commissions and costs. Information about these indices is provided to allow for comparison only and does not reflect 
actual performance. There is no representation that such indices are appropriate benchmarks for comparison. The volatility 
of these indices may be materially different from the performance of the Corinthian Capital. The Index does not imply a 
recommendation by Corinthian Capital.  
 
The S&P 500 is a market-capitalization weighted index that includes the 500 most widely held companies chosen with 
respect to market size, liquidity, and industry. Ticker symbol is SPX. 
 
In addition, the Newsletter is distributed with the understanding that the publisher and distributor are not rendering legal, 
accounting, financial or other advice and assume no liability in connection with its use. The Newsletter does not rate or 
recommend securities of individual companies, nor does it contain sufficient information upon which to make an 
investment decision. Any projections, estimates, or other forward-looking statements contained in the Newsletter involve 
numerous and significant subjective assumptions and are subject to risks, contingencies, and uncertainties that are outside 
of our control, which could and likely will cause actual results to differ materially. These materials are based solely on 
information contained in publicly available documents and certain other information provided to Corinthian Capital, and 
Corinthian Capital has not independently attempted to investigate or to verify such publicly available information, or other 
information provided to Corinthian Capital and included herein or otherwise used. Corinthian Capital has relied, without 
independent investigation, upon the accuracy, completeness and reasonableness of such publicly available information and 
other information provided to Corinthian Capital. These materials are intended for your benefit and use and may not be 
reproduced, disseminated, quoted or referred to, in whole or in part, or used for any other purpose, without the prior written 
consent of Corinthian Capital. Nothing herein shall constitute a recommendation or opinion to buy or sell any security of 
any publicly-traded entity or private company mentioned in this document or funds managed by Corinthian Capital. 

 

 
 


